52 : FARMERS AND FARM PRODUCTION

It has been mentioned that, since Census data do not eover all
cash expense items, the value of sales less specified expenses per
farm probably overstates net cash farm income. It also prob-
ably overstates, even more, net incomes on tenant-operated farms
since they receive only a share of crops. There is one important
item of noncash cost for which it is possible to make an estimate
using Census data as a basis. This is interest on investment per
farm. Estimated values for this item are shown in table 34.
These values were obiained by applying rates of 5 percent to
value of investment in land and buildings, and 7 percent to the
value of investment in machinery and equipment and livestock.

TABLE 34.—FsTiMATED INTEREST ON INVESTMENT PER FARM FOR
Corron Farwms, sy Economic Crass, sy Recions: 1954

Economic class of farm

Region

All
dmsos] I | I jm | v | v | v

Dollars|| Dollars| Dollars| Dollars| Dollars| Dollars| Dollars
403 57 373 246 149

When this allowance is made for remuneration of the aggregate
of physical sources that are employed, the residual of sales that
i3 left to compensate the human agent, to take care of nonspecified
cash expenses, and to allow for replacement of worn-out equip-
ment, is strikingly small on the three smallest size-of-business
groups. Even for Class III farms, the residual of around $3,000
per farm for most regions suggests very modest returns to the
people involved.

TaBLe 35.—Sares peR FarM Minus Seeciriep ExpEnses AND
ImpuTED INTEREST ON INVESTMENT FOR Economic Crasses or
Cotton Farwms, By Recions: 1954

Economic class of farm

Reglon

All
classes I II III v v VI

Dollars|| Dollars| Dollars| Dollars| Dollars| Dollars| Dollars
1,208 4,11 3 912 347

Total, 10 reglons. ... 2,520 ||35,386 | 6,602 | 3,215 | 1,802 978 326

Data that relate more specifically to the levels of labor produc-
tivity on cotton farms are provided in tables 36 and 37. In these
tables sales per farm minus specified expenses, and sales per
farm minus both specified expenses and imputed interest on
investment have been divided by the estimated man-equivalent
workers per farm,

For these two tables expendilures for hired labor were not de-
ducted. This procedure was used because hired workers are a
component of the farm labor resources. The reader should keep
in mind that not all cash expenses are allowed for, and that no
deduction has been made for depreciation. The values shown in
these two tables, therefore, overstate the net output and produc-
tivity of the human agent.

Attention is invited to the relatively modest values shown for
even the largest farms., In a different context, and with different
implications, it is important to note also the progressive increase
shown in this erude measure of labor productivity as the size
of business increases from Class VI to Class I in any region.

TaBLE 36.—SALes Minus Seeciriep Exeenses (Exceer Hirep
Lasor) per Man-Equivarent, ror Corron Farms, By Eco-
Nomic Crass AND Recions: 1954

Teonomic class of farm

Region
el ;‘}e]c]aq I 1I 11X v \' Vi

Dollars|| Dollars| Dollars| Dollars| Dollars| Dollars| Dollars
1,272 || 8,163 | 2,784 1, & 911 435

2,121 | 1, 548

2,324 | 1,640 | 1,027 470
2,281 | 1478 461
2,742 | 1,600 | 1,005 499
2,644 | 1,546 366

Tasre 37.—Sares Minus Seeciriep Expenses (Excerr Hirep
LaBor) aNp IMpuTED INTEREST ON INVESTMENT PER MAN
Equmvarent, ror Corron Farwms, By Economic Crass AND
REecions: 1954

Economie class of farm

Region
Al I o |m|w | v |w

classes

Dollars|{ Dollars| Dollars| Dollars| Dollars| Dollars| Dollars
1, 020 1 736 311

1,879 |1 4,702 | 2,995 | 1,979 | 1,089 560 142
3,206 || 4,210 | 3,827 | 2,264 | 1,060 609 48
6,874 || 7, 4,684 | 2,643 [ 1,200 —101
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