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type of farm; Chapter [/, county data sum-
marized by subject; Chapter /11, county data by
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zation. Data shown include dollar volume of
business, gross receipts from products provided,
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on the top ranking 100 counties and 10 States
in descending order of importance for 88 se-
lected items for 1974 with comparative data for
1969.

Part 3. Coverage Evaluation. Shows the com-
pleteness of the agriculture census for States,
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is shown by wvalue of sales classifications,

Part 4. Procedural History. A comprehensive
summary of the procedures used in conducting
the 1974 Census of Agriculture. in the 50
States, Puerto Rico, Guam, and the Virgin
Islands. The history explains the procedures
used from early planning and testing through
tabulation and publication of the final reports.

Part 5. Corporations in Agricultural Production.
Presents U.S. and selected State data on farm
production characteristics and nonfarm business
activities for corporations reporting agricultural
operations, including the proportions of business
receipts from farm, farm-eiated, and nonfarm-
related business activities. Where appropriate,
production characteristics are related to corpor-
ate characteristics.

Part 6. Partnerships in Agricultural Production.
Reports in depth on characteristics of farm
partnerships for 1976 for the United States, with
selected data for States. The survey data are
based on a sample of partnerships selected from
the 1974 Census of Agriculture, Where appropri-
ate, related characteristics reported in the 1974
census are shown. The report has been pre-
pared in cooperation with Economic Statistics
and Cooperative Service, U.S. Department
of Agriculture.

Part 7. Agricultural Production and Marketing
Contracts. Presents detailed information on
eight commodities produced and/or marketed
under production and marketing contracts in
1977: Feeder and stocker cattle, fattened cattle,
feeder pigs, slaughter hogs, broilers, layers,
tomatoes, and potatoes. Data are presented for
groups of States comprising areas of concentra-
tion, based on samples of farms reporting con-
tracts in the 1974 Census of Agriculture. The
report has been prepared in cooperation with
the Economic Statistics and Cooperative Ser-
vice, U.S. Department of Agriculture.
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INTRODUCTION

Authority, Area Covered,
and History

The 1974 Census of Agriculture was
taken in accordance with the provisions
of title 13, United States Code, reaf-
firmed by section 818 of the Agriculture
and Consumer Protection Act of 1973
(Public Law 93-86). Sections 142(a) and
191 of title 13 provide for a census of
agriculture every 5 years in each State,
the District of Columbia, Puerto Rico,
Guam, and the Virgin Islands. The 1974
census is the 20th nationwide census of
agriculture and the second conducted
primarily by mail.

Source of Data

All data presented are from the 1977
Contract Survey which was conducted in
late 1977. This survey was conducted by
the Bureau of the Census in cooperation
with the Economics, Statistics, and
Cooperatives Service (ESCS) of the U.S.
Department of Agriculture (USDA).

The principal items included in the
report forms were determined in meetings
with the ESCS and from written sugges-
tions received from USDA staff members
located in areas where contracting of the
commodities is a common occurence.

In August 1977, draft versions of the
report forms were field tested in a limited
number of interviews conducted by
professional staff members of the Agri-
culture Division and several staff mem-
bers of ESCS, who also obtained the
respondents’ reactions to the purpose and
content of the survey. Based on results of
the field test and comments received
from the professional staff, the finalized
version of the eight report forms (A70 to
A77) were mailed to the selected sample
of respondents in early October with two

Vi

subsequent followup mailings. The ori-
ginal mailout was comprised of 5,475
report forms.

Unpublished Data

Essentially all data collected in this sur-
vey has been presented in the accom-
panying tables. Exception to this occurs
with regard to the data collected for
fattened cattle contracts. The problems
encountered in this phase of the survey
will be discussed in Limitations of the
Survey Data.

Historical Data

Since 1960, the census of agriculture has
attempted to gather data on the use and
characteristics of contracts in a number
of surveys or censuses. The majority of
these efforts, however, concentrated on
tabulating the incidence of various com-
modities being produced or marketed
under contract arrangements rather than
the coliection of data regarding contract
characteristics. In the 1960 Sample Sur-
vey of Agriculture, approximately
147,000 (4.5 percent) of all farm opera-
tors reported that they had contracts
relating to the production or marketing
of 1 or more of 14 selected farm
products.

Contracts or agreements were reported
by an estimated 141,000 farms (6.5
percent) of farms with sales of $2,500 or
more in the 1965 Sample Survey of
Agriculture. A majority of these contracts
involved the production of poultry or
fruits and tree nuts.

The 1969 Census of Agriculture
tabulated 156,000 contracts on farms
with sales of $2,500 and over. Informa-
tion was obtained for production and
marketing types of contracts.

Volume 1, Part 51, United States
Summary and State Data, presents data
regarding contract usage as collected in
the 1974 Census of Agriculture. The data
reported involved type of contract, type
of contractor, items furnished by con-
tractor, amount received, and whether
the amount received was specified in the
contract,

No directly comparable historical data,
however, exist for the 1977 Contract
Survey.

Office Processing

The report forms for all respondents were
reviewed prior to keying the data to
magnetic tape. This involved a clerical
screening of the forms for completeness
as well as a review by professional staff
members of any unusual data problems.
Telephone calls were made to those
respondents whose reports were signifi-
cantly incomplete or whose contract
status was uncertain. Upon completion of
this review, the data were keyed to
magnetic tape and subjected to the
computer edit program for consistency
checks. Any inconsistencies were identi-
fied by the computer and edit listings
were produced to be clerically reviewed.
Corrections made at this stage of proc-
essing were then carried to the computer
record. Following the edit review, the
data were tabulated. The table review
stage consisted of verifying the data and
making adjustments to correct minor
discrepancies.

Abbreviations and Symbols

The following symbols are used through-
out the tables:
Represents zero.
NA Not available.



GENERAL EXPLANATION

Background

Perhaps the most obvious trend in the
development of the agricultural industry
in America has been the movement from
complete subsistence farming of the
colonial era to the highly specialized
farming of today. Until the late 1800’s
most products grown on the American
farm were consumed there. In contrast,
today’s farmers actually consume very
little of the commodities they produce
and rely on the market to assimilate all
or nearly all of their production.

Advancements in technology in the
last 30 years have enabled farmers to
increase the productivity of their opera-
tions through increased acreage and
specialization. In adopting this tech-
nology, the farmer has had to make a
significantly larger financial investment of
both production and capital costs. During
the same period, technigues of food
processing, distribution, and marketing
have also become more specialized.
Markets increasingly are requiring a more
uniform supply and standardization in
quality of product.

To meet these marketing needs, large
processors have arranged various kinds of
contracts with producers to ensure the
guantities and qualities of products
required. On the other hand, producers
faced with a lack of financial resources or
with increasing financial risks at the
market place often view contracts as a
means of stabilizing their incomes. Thus,
the use of production and marketing
contracts have increased significantly in
recent years.

Simply stated, a contract is a written
or oral agreement between the farmer and
another party that specifies one or more

conditions of the production and/or
marketing of an agricultural commodity.
Certain agricultural products tend to be
contracted more than others depending
on the nature of the production and
marketing practices for the commodity in
question,

Tabulations of the 1974 Census of
Agriculture indicated the extent of use of
production and marketing contracts by
farmers as a means of channeling com-
modities to market. Approximately
156,000 farm operators reported the use
of production or marketing contracts.
This represents 9.2 percent of farms with
sales of $2,500 and over in the United
States. However, specifics regarding the
nature and characteristics of contractual
arrangements were lacking. The purpose
of the 1977 Contract Survey was to
provide this specialized information on
contracts for a select group of com-
modities by collecting data on the
methods used to initiate a contract, the
terms of individual contracts, and the
provisions for variation in quantity and
quality produced. Additionally, data were
obtained on the type of organization of
farm business and the farm income of
those surveyed having legitimate con-
tracts. The grounds for terminating the
contracting arrangements were requested
for those reporting no contract in 1977.

Due to the range, variability, and the
complexity of contractual arrangements
and to facilitate the collection of mean-
ingful data, the survey was limited to
eight commodities commonly produced
under contract as reported in the 1974
Census of Agriculture. The commodities
selected were feeder or stocker cattle,
fattened cattle, feeder pigs, slaughter
hogs, broilers, chicken eggs, tomatoes for

processing, and potatoes. Eight separate
report forms were used with questions
tailored to each commodity.

This approach was employed for
making the questions more direct and
easing the job in completing the report
form. The similarities among the general
content of the report forms, however,
still enable the comparison of contractual
arrangements used for the different
commodities. Copies of the report form
used in each survey follow the tables for
each commodity.

The collection of data for the 1977
Contract Survey was limited to selected
regional areas. Those respondents re-
porting a contract for one of the eight
commodities on the 1974 Census of
Agricuiture were subjected to the sam-
pling procedure based upon their regional
location. Descriptions of these regions
are graphically presented in the U.S. maps
that preface the tables for each com-
modity. Note should be taken that the
regions surveyed vary by commodity. The
use of regional definitions permitted the
concentration of data collection efforts
in those areas of the United States where
the use of contracts for the specific com-
modity is prevalent, and minimized the
size of the sample required.

Sample Selection

The sampling procedure used for the
contract survey provided a total mailout
of 5,475. All cases were selected from
farms with more than $2,500 in sales and
with a contract reported on their 1974
Census of Agriculture report forms for
the commodity being surveyed.

Regions were selected where contract
usage for the commodity was more highly
concentrated. Samples were drawn for
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each commodity in the predefined
regions. Once an individual farm was
selected to receive a particular report
form, the farm record was no longer
eligible to be sampled for a second com-
modity grown under contract. This action
had a negligible effect on the sample
selection, however, as few respondents re-
ported 1974 contracts for more than one
of the eight commodities.

The number of States to be sampled,
the priority employed in selecting an
individual reporting more than one of the
eight commodities under contract, and
the sample size of each commodity sur-
veyed were:

States Commodity and Sam-
sam- priority ;?Ie
pled size

21 ... Tomatoes for processing (1) . 532

27 ... Potatoes(2) .............. 805
28 ... Feeder pigs (3) ....... ce... 283
28 .. .Slaughterhogs (4) ......... 344
25 ... Fattened cattle (5) ........ 144
27 ... Feedercattle (6) .......... 433
37 ...Chickeneggs(7) .......... 1,173
24 .. . Broilers(8) .............. 1,761

Coliection Procedures

The contract report forms were mailed to
the respondents on October 14, 1977.
Following the original mailout, there
were two mail followups which took
place at approximately 2-week intervals.
The data collection activities conducted
by mail resuited in total receipts for all
form types of 3,788. Following the mail
coliection activities, telephone interviews
were conducted to attain a minimum
response rate of 80 percent in each of
the selected regions for each commodity.
There was no reason to believe that the
nature and characteristics of the response
for the remaining 20 percent of these
individuals mailed survey forms would
differ from the 80 percent responding.
Hence, for reasons of economic feasi-
bility and expediting data processing,
this acceptable response rate of 80
percent was utilized. The telephone fol-
lowup interviews were conducted by staff
members of the Jeffersonville and
Washington offices of the Bureau of the

2

Census and resulted in 647 additional
receipts for a tota! response of 4,435 (81
percent).

Limitations of the
Survey Data

This survey was designed to collect
specialized information on contract
characteristics and usage. The choices of
commodities surveyed and the design of
the report forms facilitated the ac-
complishment of this objective, but at the
same time precluded the meaningfuiness
of expanding the data.to reflect contract
characteristics of all farmers in the United
States who utilize contracts. Hence, the
data as presented represent only totals for
each of the eight commodities surveyed
and in no way have been expanded to
represent all individuals utilizing con-
tracts for the commodities in question.
All farm operators chosen for this
survey reported the use of a contract in
1974 for the production or marketing of
one of the eight commodities being
enumerated. A brief review of early sur-
vey receipts, however, indicated that a
sizable number of respondents had either
misunderstood and misreported contract
usage on their 1974 census reports or did
in fact utilize contracts in 1974, but were
no longer producing or marketing the
commodity under contract in 1977, Final
tabulations of all respondents indicate the
latter case to be true in approximately
one-third of the cases. Table 1 presents
data regarding the number of contracts
reported active in 1977, the number of
contracts reported terminated prior to
1977, and the grounds for their termina-
tion.
Entry
usage was more pronounced with certain
commodities than it was with others. In
the case of fattened cattle, the survey size

into and exit from contract

of 144 cases produced only 9 active
contracts for calendar year 1977 and 55
respondents reporting the termination of
their fattened cattle contracts prior to
1977. As a result, the presentation of
fattened cattle data in the same table
format as employed for the remaining
seven commodities would not be mean-
ingful.

The data as published represent the
reported data with only inconsistencies
reviewed and corrected. Minimal impu-
tation of data was performed during
processing.

Definitions and
Explanations

For exact wording of the guestions and
instructions in the survey forms, see the
reproductions at the end of the tables for
each commodity surveyed.

Farm—The 1974 Census of Agriculture
farm definition was employed for this
survey and was stated as ‘‘all land on
which agricultural operations were con-
ducted under the day-to-day control of
an individual management, and from
which $1,000 or more of agricultural
products were sold or would normally
have been sold during a year.”

Farm operator—Again the 1974 Census of
Agriculture definition was used which
was ‘‘a person who operates a farm, either
doing the work himself or directly super-
vising the work.”

Contract—In this survey a contract was
defined to be a binding agreement, which
may be either written or oral, between
the farm operator and another party that
specifies one or more conditions of the
production and/or marketing of one of
the eight commodities surveyed.

Table 1. Contracts Active in 1977 and Contracts Terminated Prior to 1977

Grounds for termiuatlon

Contracts

terminated
1977 prior to [ Individual Group Joint Dectision hy
Total contracts 1977 decision decision decision  contractor
Feeder cattle. oo, 339 89 103 81 5 10 7
Fattened cattle......vvn.n 116 9 55 45 5 3 2
Feeder pigs. . aieerieeren 234 132 70 * 55 4 7 4
Slaughter hogs. ... vuvae. . 281 56 154 133 4 [ 11
Broilers,ioeeriscnneacunen 1,408 1,056 337 272 5 15 45
CHLicKeN CEES. vrrruisossns 930 557 320 269 7 21 23
Tomatoes for processing. .. 425 280 134 109 3 5 17
POLHLOCN. st e enneianaanan 640 359 218 190 5 S 18
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Contractee/producer—These terms are
used interchangeably throughout this
survey in referring to the farm operator
that is the party of the contract respon-
sible for producing or raising on his place
one of the eight commodities surveyed.

Contractor—The contractor is the party
offering the agreement to the producer
and who will, at a point in time, gain
ownership of the commodity in question,

Additional definitions used in the
1974 Census of Agriculture are published
in Volume 11, Part 1, General Informa-
tion: Procedures for Collection, Process-
ing and Classification.

Summary of Findings

Production Versus Marketing
Contracts

A frequently employed categorization of
contract arrangements is that of produc-
tion versus marketing
general, production contracts are agree-
ments whereby the contractor supplies
some or most of the inputs for produc-
tion and generally the terms of this
contract are very specific in nature.
Conversely, the contractee is limited in
the degree of control over the amount
produced and the production practices of
the commodity under contract and gen-
erally provides such production inputs as
labor, utilities, housing, machinery and/or
equipment. A major advantage of produc-
tion contracts is that the contractee
bears a minimum of risk in undertaking
the contract with the price to be received
generally agreed upon prior to or during
the production period. The price received
by the contractee generally does not
reflect the full market value of the
commodity (see table 7). Additionally,
the individual utilizing a production

contracts. In

contract, in many cases, would not grow
or produce the commodity unless the
contractual arrangement existed.

The terms of marketing contracts,
however, are generally dominated by the
contractee with the primary responsi-
bility of the contractor being to provide
the market for the commodity. The
contractee or producer is free to employ
a high degree of entrepreneurship in the
production of the commodity and is
thereby compensated by a payment more
reflective of the market value of the
product.

Although classification of contracts
into production or marketing is not exact,
based on data for seven commodities
shown in this report, it is possible to
classify the contracts of certain of the
commodities as being production or
marketing oriented. in the case of broil-
ers, for example, the key terms of the
contract appear to be determined by the
contractors, a major share of the produc-
tion items are furnished by the contrac-
tors, and the determination of the pay-
ment to be made is dominated by them.
The contractee exercises a minimum
degree of control over broiler production
with the major inputs supplied by the
farm operator being labor and housing.
The average unit price the producer
receives 1s aiso low compared to a broil-
er's market Hence, broiler
contracts tend to be production contracts
rather than marketing contracts.

In contrast, the terms and production
inputs furnished as tabulated for feeder
and/or stocker cattle contracts are
dominated by producer decisions. Also,
the price received by the producer closely
approximates the market price of the
cattle. These contracts tend to be clas-
sified as marketing contracts.

Tabulations of the slaughter hog
contracts give no clear indication of

value.

production or marketing contracts being
dominant. As true with many com-
modities, both types of arrangements are
possibl.e and actually occur in slaughter
hog contracting. ldentifying staughter hog
production contracts as those in which
the contractor furnishes both the feeder
pigs and feed, and defining marketing
contracts as those in which the producer
furnishes both the feeder pigs and feed
resulted in the tabulation of 32 produc-
tion contracts and 18 marketing con-
tracts. The slaughter hog
contracts reported the contractor supply-
ing either the feeder pigs or the feed, but
not both, while the producer furnished
the other inoput. Hence, these contracts
are not easily classified as being one or
the other. A comparison of the contract
characteristics of timing, terms, and
production items furnished for produc-
tion and marketing contracts can be seen
in tables 2, 3, and 4.

A comparison of the timing charac-
teristics of the two types of contracts
indicate that agreement is reached prior
to production on contract specifics, price
determination, and contractor ownership
of the product for the production con-
tracts while marketing contracts indicate
that agreement on these issues generalily
occurs sometime after production begins.
The terms of production and marketing
contracts emphasize the respective
domination by contractor and producer
of each type of contract. The producer,
however, is more dominant in dictating
the terms of marketing contracts than the
contractor is in dominating the terms of
production contracts.

Excepting slaughter hogs, the timing,
terms, and production items furnished for
the remaining commodities surveyed are
predominantly marketing or production
oriented, but notsplit between the two
types of arrangements.

remaining

Table 2. Timing of Marketing and Production Contracts for Slaughter Hogs

Farms with marketing contracts Farms with production contracts
Before During At delivery After Before During At delivery After

production production or within product was Not production production or within product was Not

Total period period one week marketed applicable Total period period one week marketed applicable

Contract agreed UpOn........... 16 6 9 1 (NA) (NA) 31 30 1 - {(NA) (Na)
Price or payment agreed upon... 18 3 6 7 2 (NA) 32 20 1 4 7 (NA)
Part cash payment received..... 17 2 1 8 4 2 32 - 1 3 21 7
Final cash payment recelved.... i8 - - 8 10 (NA) 30 - - 2 28 (NA)
Contrpctor assumed ownership.,. 17 1 -~ 11 5 {NA) 29 23 1 4 1 (NAY




GENERAL EXPLANATION Continued

Table 3. Terms of Marketing and Production Contracts for Slaughter Hogs

Farms with marketing contracts Farms with production contracts
Terms made by-- Terms made by--
Producer A producer | Items were Producer A producer | Items were
and organi~ apecified and organi- aspecified
Total | Contractor Producer contractor zation | in contract Total | Contractor Producer contractor zation [in contract
Number produced..,................ 16 1 11 2 2 7 28 8 3 17 - 16
Date placed on feed..... 16 - 16 - - - 27 10 5 12 - 15
Breeds or types of hogs. 16 - 16 - - - 28 16 1 11 - 7
Amount of feed.......... 16 - 16 - - - 28 18 2 7 1 7
Analysis of feed....,...... 16 - 16 - - - 28 24 - 3 1 11
Special type of equipment........ 17 1 16 - - 1 28 1 13 13 1 6
Frequency/extent of disease
control, ..., 17 1 16 - - 1 28 7 3 18 - 13
Type of disease control. 16 - 16 - - 28 13 1 14 - 12
Ending of feeding................ 16 - 13 3 - 1 29 12 3 14 - 13
Production practices other than
disease control,................ 17 1 16 - - 1 26 9 3 14 - 12
Rate of delivery of hogs......... 16 1 9 5 1 7 26 1 6 9 - 7
Price terms...................... 17 2 2 8 5 13 26 13 1 12 - 22
Other................coieiiinn, - - - - - - 1 - - 1 - 1
Table 4. Production Items Furnished for Marketing and Production Contracts for Slaughter Hogs
Farms with marketing contracts Farms with production contracts
Method of payment for Method of payment for
Item furnished by-- items furnished by Item furnished by-- items furnished by
Contract contractor Contract contractor
Item was specified ILtem was specified
appli- who Producer appli- who Producer
cable to furnished | Pro- and con- Con- No Open Cash on | cable to furnished | Pro- and con- Con- No Open  Cash on
contract item | ducer tractor tractor | charge account delivery | contract item | ducer tractor tractor | charge account delivery
Feeder PLgS..cecvuvnrurnnnannns 18 3 18 - - - 32 29 - - 32 25 7 -
Feed,ooruiuiviorencssnraanoaanns 18 3 18 - - - - - 32 31 - - 32 25 7 -
Chemicals for disease and pest
18 3 17 - - - - - 31 27 - 3 28 22 9 -
18 4 18 - - - - - 32 27 31 - - - - -
18 7 15 1 2 1 1 1 29 23 8 1 20 17 4 -
4 1 1 - 3 3 - - 3 1 - - 3 3 - -
Technical assistance........ e 11 4 10 1 - 1 - - 25 21 2 2 21 22 1 -
Machinery and/or equipment..... 18 3 17 - - - - - 3o 24 27 - - - - -
Other.ueve i iriiasrnnneennenas 7 2 7 - - - - - 20 19 16 1 3 2 2 -

Longevity of Contract
Utilization

The act of producers terminating their
usage of contracts was discussed earlier,
see Limitations of the Survey Data. The
length of time of contract usage for those
who terminated their contracts prior to
1977 was not determined in the survey.
Table 5, however, indicates the length
of time individuals reporting contracts for
1977 have utilized such arrangements.

Forty-four percent of the respondents
have grown their commodity under con-
tract for more than 10 years. Individual
commodity responses for this inquiry
ranged from 11 percent of the slaughter
hog producers to 70 percent of the
tomatoes for processing.

Consideration must be given to the
length, of time that it has been common

4

practice to utilize a contract to produce
and/or market each commodity prior to
drawing any conclusions from the data in
table 5. The extent of contract usage table
in the individual commodity chapters
attempts to measure this factor.

Closely related to the concept of
contract longevity is the general satis-
faction expressed by the producer
regarding the terms of the contract. Tabie
6 presents data on those respondents that
expressed general satisfaction over the
production and marketing terms of the
contract and those that plan to continue
to use contracts.

The majority of respondents to all
commodities expressed general satis-
faction with their contract terms and this
fact was reinforced by the majority of
them reporting plans to continue contract
usage.

fable 5. Contract Longevity

Farms by years produced
under contract

Total [ 1 to 5 6 to 10 10 years

farms years years and over

Feeder cattle....... 83 16 26 41

Feeder pigs.... .. 129 47 49 33

Slaughter hogs. . 55 38 11 6

Broilers..... . 1,011 184 286 541

Chicken eggscvenvens 526 133 241 152
Tomatoes for

processingieeececes 278 48 34 196

POtatoeSeseeensonsss 345 79 111 155

Table 6. Farms Generally Satisfied With
Contract Terms

satisfied Satisfied will

with with pro- continue

marketing duction contract

terms terms usage

Feeder cattle....eceve. 78 78 67

Feeder pigs.... 123 127 94

Slaughter hogs........s 46 48 44

Broilers..... 647 759 719

Chicken e€ggS..evvenerus 369 442 366
Tomatoes for

processing.c.oviassans . 172 192 206

PotatoeS.v.iessiarenvons 213 266 280




GENERAL EXPLANATION Continued

Contract Characteristics by
Size of Operation

The payment determination, other con-
tract characteristics, and operator charac-
teristics tables for each commodity
present contract characteristics by size
class of contract operations.

The average size of the contract opera-
tion, is helpful in qualifying the size
classes used. More specifically, the
average size data measures the- effect of
using an open ended classifier for the
largest operations. Broilers and slaughter
hogs are the only commodities whose
average size of operation are located in
the largest size class.

Table 7 also provides the average unit
price received for the commodity under
contract. Previous reference to this data
was made in the discussion regarding the
price received for production versus
marketing contracts.

Note should be made regarding tables
43, 45, and 47 for chicken eggs contracted.
Since size data were requested in dozens
of eggs, a conversion was necessary to
obtain number of hens, a more com-
monly employed unit of measuring when
referring to the size of laying operations.
An approximation of the size classes
measured in hens was obtained by divid-
ing the dozens of eggs by 20.

Although there is an obvious correla-
tion between certain contract operator

characteristics, such as value of products
sold in 1977 and the size of the contract
operation, there are no apparent dif-
ferences in the contract characteristics
such as payment determination, avail-
ability of other contractors, involvement
of bargaining associations, satisfaction
with contract terms, etc., due to the size
of the operation. Hence, there is no
readily apparent contract advantage
realized by large scale contract opera-
tions,

Table 7. Average Size of Contract Operation and Average Unit Price Received

Average size of operation Average unit price received
Unit of size Unit of value Value
Farms measure Size Farms measure (dollars)
Feeder cattlesi.sevessoonss 86 Head 423 85 Head 255.43
Feeder plgSeuvesscacaconnes 129 Head 913 129 Head 30,22
Slaughter hogs.. ceen 56 Head 1,321 56 Head 63.41
Broilers...... . 1,039 Number 149,292 1,034 Number .10
Chicken eggs .e 551 Dozen 467,193 551 Dozen .10
Tomatoes for processing.... 275 Acre 186 275 Ton 54.34
POtatOeBau.eeerenncannnnnas 356 Acre 180 353 Hundredweight 2.92




GENERAL EXPLANATION Continued

Fattened Cattle

The 1974 Census of Agriculture tabula-
tions reported 447 farmers and ranchers
utilized contracts in the production
and/or marketing of fattened cattle in
1974. A sample of 144 of these indi-
viduals were selected to comprise the
1977 Contract Survey for fattened cattle.
Two geographical areas, as defined by the
accompanying map, were utilized in the
sample selection with 106 cases selected
in Region | and 38 in Region Il. An
attempt was made to exclude commercial
feediots from this survey. This was
accomplished by eliminating from the
sample selection process 1974 census
reports showing 5,000 head or more of
fattened cattle sold.

A tabulation of the responses to the
fattened cattle survey showed nine con-
tracts being active in 1977. Six of the
contracts were from Region ! and three
were from Region 1l. This limited enu-
meration of active fattened cattle con-
tracts precluded the usefulness of tabulat-
ing and publishing characteristics in the
same format utilized for the remaining
seven commodities. A brief summariza-
tion of contract data reported, however,
may provide some insight into fattened
cattle contract characteristics.

Four of the nine contracts reported
involved fewer than 50 cattle being
fattened. Various arrangements exist for

furnishing the primary production items
of the contract, feeder cattle and feed.
Four contracts indicated the producer
provided both of these inputs, a charac-
teristic of marketing contracts. Con-
versely, three report forms show the
contractor furnished the feeder cattle and
the producer the feed, while two reports
provide incomplete information in this
section. Six individuals reported fattening
cattle under contract for fewer than 6
years, two had contracted for 6 to 10
years, and one for more than 10 vyears.
Finaily, in the opinion of these producers
reporting contracts, less than 25 percent
of the cattle fattened in their areas are
fattened under contract.

The remainder of those responding to
the survey reported to have either termi-
nated their previously existing contract
agreement, or indicated they had never
raised fattened cattle under contract.
Fifty-five one-time producers reported
they had discontinued their contract ar-
rangement with forty-five of these indi-
viduals doing so based solely on their own
decision. The high percéntage of contract
termination is indicative of the dynamic
aspect of fattened cattle contracts with
constant entry into and exit from their
usage.

A relatively sizable number of indi-
viduals indicated they had never grown
fattened cattle under a contract agree-
ment. The validity of these responses

were questionable since the basis for
sample selection was reported contract
usage for fattened cattle in 1974. A
sample of 28 cases from this group was
recontacted via telephone to verify their
status with regard to contract usage. As a
result:

1. 21 of the sample confirmed that
they never fattened cattle under
contract.

2. 7 of the sample confirmed having
had active contracts in 1974, but
for various reasons having discon-
tinued them.

The 21 respondents that maintain they
never contracted to produce fattened
cattle indicate the possibility of vague
understandings or agreements being mis-
reported as contracts on their 1974
Census of Agriculture report form. A
review of these report forms indicates the
size of these operations to be evenly
distributed between $2,500 to $250,000
in sales during 1974. Hence, there appears
to be no correlation between the size of
the operation and the respondent’s
comprehension of the contract questions.
A facsimile of the contract questions as
they appeared in the 1974 census is
shown on page 7. The apparent con-
tradiction of reported data between the
1974 census and 1977 Contract Survey
points to the respondent’s probiem o
identifying exactly what is a fattene
cattle contract.



GENERAL EXPLANATION Continued

Section 29 > Did you have any CONTRACT or BINDING AGREEMENT to produce or market any
farm products on this place in 1974? (inciude oral and written agreements made more than 30 days

l /i g
0 ves —Complete this section prior to delivery.}

(O NO - Goto Section 30
1. Mark (X) as many products as you produced and/or marketed under contract.

No. Product name No. Produot name No. Product name No. Product name
1 [:] Broilers 7 D Feeder cattle and/or 13 [:] Field and seed corn 19 [:] Fruit, citrus, nuts for
2 D Started pullets stocker cattle 14 D Soybeans fresh market
3 D Chicken eggs 8 D Breeding cattle 15 D Wheat 20 D Frutt, tncluding citrus,
4 [J Turkeys 9 [ staughter hogs 16 [] cotton for processing
5 D Mitk and other 10 [:] Feeder pigs 17 D Vegetables for 21 [:] Sugar beets
dairy products 11 [J 8reeding hogs fresh market 22 [J oOther crops. such as hops.
6 [] Fattened cattle 12 [[] Other hvestock and/or 18 [[] vegetables for popcorn. potatoes. safflower,

sugarcane. etc (Write product

poulitry {Write product name processing
name on line A1 below )

online A1 below.)

2. For each product marked above, enter the Name and No. in the column heading where indicated and complete the
remaining entries in the column (items B through G} for that product.

FIRST CONTRACT | SECOND CONTRACT | THIRD CONTRACT | FOURTH CONTRACT

A. Product(s) under contract 1. Product
Enter name and No. from name
item 1 above 731 732 733 734
2. No.

B. Type of contract 1. Production ({2 1 10 1 10 1 10 1 0O

Mark (X] one of ;
these items for ; :ﬁa;kellng @ | 2 D 2 D 2 D 2 D
each product . Production. including
under conL{lracl feeding. and marketing 3 3 [:] 3 D 30
4. Other a[J [ ad ad
M xronsot | SR @ g @ g 2 g > g
these items for 2. Feed company 2 D 2 D 2 D 2 [:]
each product 3. Packer 3d 3 33 30
under contract 4. Processor aJ adJ a [ 4
5. Other s J s s s ]

D. Items furnished 1. Feed 3 1 3 1 3 1 3 1
by contractor D D [:] D

2. Chicks. pullets, cattle,
nderiemsor | 0 sl .0 .0 :0 20
Mark (X] for as 3. Seed a(d 3(d 3(d 3(d
::)ap,;: ;‘:f’:;c"; 4. Fertilizer 4 D 4 D 4 D 4 D
product under 6. Chemicals 5 D 5 D 5 [ s
contract 6. Labor 6 [ 6 s (] 6
7. Machinery, equipment,

or buildings 70 70 70 70

8. Harvesting 8] 8 ] s [ s
9. Transportation 9 [:] 9 D 9 D 9 D
10. Processing/packing 4 0[] 4 d 4 00 4 wd
11. Credit 1d nd nd nd
12. Technicat assistance 12 [:] 12 E] 12 [:] 12 D
13. Other 130 13 130 130
14. None 12 14 14 1]

E. What percent of the total production of this product [ 5 Percent 5 Percent 5 Percent 5 Percent
was sold under contract?
F. 6 Doliars | Cents | 6 Dollars | Cents | 6 Doliars | C !
P ents | 6
1. Amount received from contractor for : : | Dollacs | Cents
roduct covered by contract? | 1
p Y i $ 1 $ 1 $ |

2. Did this payment represent the total

7 7 7 7
market value of the product? 1 D Yes 2 D No 1 D Yes 2 D No 1 D Yes 2 D No 1 [:] Yes 2 D No
G. 1. Exact price? 8 1 D 8 1 D 8 1 D 8 O

Did the contract 2. Method of
specify — determining price? 2 D 2 [:] 2 [:] 2 D
Marck (X) one 3. Neither price nor method? 3 D 3 D 3 D 3 D

@ Production contracts. mcluding custom feedir_\g. usually specify kind and/or amount of farm product to be produced and may specify
variety or breed. operations to be performed during production, or inputs and technical assistance to be supplied by contractor

@ Margeting contracts usually specify kind and/or amount of farm product to be delivered but usually do not specify that contractor
provides services or supplies or that particular operations or methods be used in production.
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Form 74-A71 U.S. DEPARTMENT OF COMMERCE ]
19-20-77} BUREAU OF THE CENSUS IO‘TICE( -" Rel: ns; 1%0?;«; in%irg‘ is lequllrod
law (title .S. e). e same law

PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING %un RéPoRT"rcl) THE CENSUS I'au:yEAU [
CONFIDENTIAL. It may be seen only swom

AGREEMENTS FOR FATTENED CATTLE Consus. amployees ang may be. used oaly for

statistical purposes. Your report CANNOT be

used for purposes of taxation, investigation, or

reguiation. The law also provides that copies

il retained in your files are immune from legal

process.

Complete this repart
and RETURN TO

-w

BUREAU OF THE CENSUS
1201 East Tenth Strest
Jetfersonville, Indlana 47132

—
CENSUS USE ONLY
ot1 012 lo13 Io 14

(Please correct any error in name and address Including ZiP code)

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture.  Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agriculture. At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please complete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “Yes” or “No,” making
an “X'" in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisions of this title, your individual
response is required by law and must be kept confidential, and will be seen only by
sworn Census employees.

Your cooperation in helping us to complete the survey economically and quickly is
most appreciated.,

Sincerely,

MANUEL D. PLOTKIN

Enclosure
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P Section | 1015
1
1. In 1977 did you have any CONTRACT or BINDING }
AGREEMENT to produce or market any FATTENED i
CATTLE on this farm or ranch? d 1[JYes -~ Answer item 2
1
Include only oral or written agreements made more than 1 21N — Please complete sections X and Xi and return this
30 days prior to delivery. Do not include Futures i form to the Bureau of the Census
contracts traded through organized commodity exchanges. {
2. Mark (X) the box that most closely describes your fattened } o1
cattle operation. | 1 () Commercial feediot ~ Please complete section Xi only
| 2() Farmet/rancher } Pgase complete this 'rle ;1 torm. 'faol
| - A
: 3 (] Other SWCIIV/ NOTE above section ore continuing.
1 —_————
NOTE: If you had fattened cottle contracts with more than one contractor in 1977, direct your responses
to the contract that represents the LARGEST QUANTITY of your production.
Section 1! - TIMING OF CONTRACT AGREEMENT Mark (X) only ONE box for each question
Mark (X) the box which best applies for questions 1 through Before | During | Atdelivery | Afterthe | o
5 belo. Prodiction | poduction | wite” | srodictuas | appicant
Code 1 { 2 : 3 : 4 ; s
1. When was contract agreed upon of validated?. . .. ... 020 O ! O | O TS 1 NA)
2. When was price of product or payment agreed upon? . . o21 [ | O | d P Y
3. When was part cash payment received?. . ......... o022 O O i O O g
I t i 4
1 3 I [
4. When is final cash payment received? . .......... 023 O PO ! O N b(NA)
5. When did contractor assume ownership of product? . . . o2a O ! O | ] O I (NR)
Section i1l - TERMS OF CONTRACT A. Determined by? B. ‘It:le 12
ms 1-.
Listed below (items 1-12) are various items which are Mark (X) only ONE box for each item. specified
involved in production and marketing of fattened cattle. / in contract?,
. . i 1 1 [
Mark (X) the appropriate columns for questions A and B Contractor |  You, the ! Youand 4 oroducer 1
Ty | e | S | aginaston | Yot M
Code 1 ! 2 1 3 1 4 5 : [
1. Number produced. . ......... ...l 03t O | O i O | O O i O
2.Date placedonfeed................ ...t 032 O | O ! O ': O O : O
3.Breedortypetobefed............ ... ... 033 O ; O i O ! O O ! O
4. Amount of feed tobeused............... ... 034 O i O i O i O O i O
1
5. Analysis of feed tobeused. ................. 035 O ! O } O ! O O ! O
6. Special type of equipment to be used. . .. ........ 036 O ! O ! O ! O o0
1
7. Frequency and/or extent of disease, pest, and/or ] | i 1
parasite COMIOL. . ..o iit e 037 O ! O ' O O OO
8. Type of disease, pest, and/of parasite controf to use . oss O O ! O 0O OO
9. Ending of feeding .. oo v ivi it 039 o | 0O N e mE-]
! 1 i 1
10. Production practices other than disease, ! ' ! 1
pest, and/or parasite control . .. ............ . 020 0O ! O ! O Lo 0o
Il Priceterms ......oovieiie i 042 O ! O ! O i O ora
12. Other - Specify, 1 1 i i
< ; § i i
043 o + o + o i a o3
Section IV — Who FURNISHES the A. Does | B. Does contract | C. What percent of item D. How did you pay
PRODUCTION ITEMS item specity who is fumished by ~ for items fumished
listed below? apply? fumishes by the contractor?
/ item?
Mark (X) the apptopriate columns
for questions A-D for each item Yes i No | Yes E No You E c chr:?ge i Open idc:l’lm;
Code| 1t 1 2 3 1 4 s i s 7 E 8 ': 9
1. Feedercattle .. ....oouvnnnnn... o JOiOl O i O 9 J % O : ] : O
2Feed ... os2 { (] :[:] O E O %E 5| O : O ! O
3. Chemicals for disease and pest control .. os3 | [ E Oy O ! O %! 5 O ! O : |
LT A o84 [ [ E g | i 0O %E % O i O g a
5. Transportation to market. ... ........ ose | ] ! al d ! a % ! %1 O ! O ! O
6. Processing and/or packing .. ........ o7 1010 a0 %! %1 ! O : a
1 1 1 t 1
7. Technical assistance. . . ........... os8 | :[] O | O %! ¢t O ! O : O
8. Machinery and/or equipment ......... ose | (] :[:] O ! O %! ¢l O ! | ! O
9. Other - Specl:p : i : E 3
1 1
w |00 O ! O s slo o 0O
E. Did the contractor provide any additional financial | 062
assistance (inciuding cash advances) that was not 1 1 Yes - Specity kind
related to the specific inputs fisted above? lo2 CNe
1

FORM 74-A71 (9-20-7%)
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Section V - PAYMENT DETERMINATION

1. How was the payment you received from
the contractor determined?

Mark (X} one box

971 1] Open market price at time of delivery
2] From open market price at time contract was entered into
3] From Futures market price
4[] From price negotiated by the contractor when he sells the products
5[] By negotiation with contractor — not based on any quoted or market price
&[] Value of production items and services fumished by you
7 [ Set by contractor without negotiation
8 (] Other - specity

2. What was the price you received
based upon?

9
N

1] Live weight basis
2] Carcass weight basis

Section VI ~ ORIGIN OF CONTRACT

1. How long have you grown fattened cattle
under contract?

g

1) 1-5 years
2[]6-10 years
3] More than 10 years

2. How long have you grown fattened cattle
for your presen! contractos?

g

1] 1-5 years
2(]6-10 years
3] More than 10 years

3. Were there any other cattle contractors
available with whom you might have

g

1[]Yes ~ Complete 3a and 3b

B i mitatain TSIt SPRPUNSPUPSIN UySNEUTEN SSNII SR (SN

negotiated? 2[JNo = Skip to question 4
3] Don't know — Skip to question 4
a. Do you know the key provisions of the | oea
contracts they offered? 1[JYes
2[]No
b. Did you negotiate or bargain with more 1 ces
than one contractor? 1([Yes
2[No
4. Wouid you have grown fattened cattie oes y
without a contract? 1] Yes
2[JNo

Section VIl - CONTRACT PROVISIONS FOR VARIATION IN NUMBER OR QUALITY OF FATTENED CATTLE PRODUCED
Listed below are consequences that may have been faced when the NUMBER and/or QUALITY of fattened cattle produced was Mark (X)

different from that specified in the contract. those Imar
apply
A. 1t NUMBER of cattle produced had been LESS than calied for by the contract - 091
1. The contractor woutd have accepted the cattle defivered as fuifiliment of the contract, . .. .......... ... ... ... 1dJ
2.1 would have purchased the deficit amount to fulfili the agreement. . . .. ... . ... ... ... i, 2
3.1 would have made a cash payment to fuifilithe contract . . ... ... ... .. e e ETI]
4. The contract would have been invalidated. . .. ... ... . . i i i i i e 4[]
S. The contract included a ‘‘Natural disaster" or **Act of God"’ clause which would have eliminated or reduced
the obligation to detiver or produce cattie because of factors beyond my control. .. ... ... ... ... ... .. ..., s
6. There was no provision to cover this SItUBHON. . . ..o cvuten it iii et 6]
7. Other - Specity 2
B. If NUMBER of cattie produced had been MORE than called for by the contract - 092
1. No payment would have been received for the excess produced . .. ... ..outeeeun it s in e e, I
2. The excess would have been sold onthe open market . . ... ....o et vttt e 2]
3. 1 would have received a reduced price or payment from the contractor for the excess produced. . ................. I
4. The excess would have been offered to the contractor first; then sold onopenmarket .. ... ... ... uuonn.. a[dJ
5. I would have received an incentive or premium payment from the contractor . . ............oouvirenrrnnnnn.. 6]
6. There was no provision to cover this situation. . .. ... ... ot 0
7. Other ~ Speciry s}
C. it the QUALITY of cattle praduced had been LOWER than called or by the contract - 094
1. No additional payment would have been received other than specified in the contract .. ...................... 1O
2.1 would have made a cash payment to fulfili the contract . .. ... ... ... .. .. .., 2
3. No payment would have been received for inferior cattle .. ... ........covuueeren e s
4. The contract would have been invalidated. . . . ... ... ... .. . i 4]
5. The contract inciuded a **Natural disaster" or ““Act of God"' clayuse which wou'd have efiminated o reduced
the obligation to deliver or produce cattle because of factors beyond my control. .. .. .......vinennennnnn.. s(]
6. | would have received a price o payment from the contractor based on the quality actually delivered . ............. 6]
1. The cattle would have been sold on the open market. .. . ..........o.veininiiinn .., 0
8. The cattle would have been offered to the contractor first; then sold on the open market. . ... ............\.u... s
095
9. There was no provision ta cover this situation. . . .. .. ...t iu et 10}
10. Other - Specity 1]
D. If the QUALITY of cattle produced had been HIGHER than called for by the contract — 096
1, No additional payment would have been received other than specified in the contract . . ... ... ... ... ... ... .. 1dJ
2. 1 would have received an incentive or premium payment from the contractor . . ... ... ..ottt 27
3. The cattle would have been sold on the open matket. . ... ...\ euieun et a0
4. The cattie wouid have been offered to the contractor first; then sold on the openmarket ......... .. ... ... ..., a[])
5. There was no provision to cover this situation. . ... ..o o vttt e e e s
6. Other - Specity s

FORM 74-A71 {9-20-77}
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Page 4

SKIP TO SECTION X!

Section X - TERMINATION OF CONTRACT OR AGREEMENT

What situation best describes how you terminated your
conlract or agreement?

1] Individual decision by me

2] Group decision involving other producers or an organization
a[7] Joint decision between the contractor and me

Section VIl - OTHER CONTRACT CHARACTERISTICS Yes 1 No | Dot
r B i I now
Mark (X) Yes, No, or Don't know for each item 1~12 Codel 1t T 2 1 3
1. Was the contract or agreement in WIiting? . . ... .. ... ... e | O | O | (NA)
2a, Did the contract or agreement cover more than one season or production period? ... ............. wz| | O ! O
103 ! !
b. If Yes in 2a, how many seasons or periods were covered?, .. .. ............ : :
3. Did the contract or agreement specify a specific number of fattened cattle? . ... ............... 10a| [ '. O { O
| |
4. Was your product pooled with that of other producers before a final price or payment was determined? .. 10s| (] | (3 i a
5. Was the product under a State or Federal market order? .. ... .\ttt e 8| E OO
I
6a. Was the contractor 3 cooperative? . . . ... ... .. ... .. wi O g O
b. If Yes in jtem 6a, were you 2 member of the cooperative? . .. ... ... .ottt 08| [ ' (] | (NA)
Ta. Was the contract or agreement associated with a joint venture between two or more i i
cooperatives or a cooperative and another firm? .. . ... ... ... . ... . i e, ws| (O : ] : a
b. If Yes in 7a, was your operation a part of this joint venture?. .. .......... ... ... .. .. ..., o () ! (] I (NA)
8a. Was a bargaining association involved in negotiating or implementing the contract?. ............. mi dJ | O | O
b. )f Yes in Ba, were you a member of this bargaining asseciation? ... ..., nz| O : a : (NA)
L 1
9a. Did the contractor assist you with supply, demand, and/or price outiook information?. .. .......... m| O i O | O
b. If Yes in 9a, was this your main source of market information?. . ......... ... .. . iiiin.., na| O : O } (NA)
| |
10. Were you generally satisfied with the production terms of your contract or agreement? ............ wst OV 0O ‘, ]
11. Were you generally satisfied with the marketing or price terms of your contract or agreement? ... .... wel O O | O
12. Do you plan to continue and/or expand the use of contracts or agreements in the production 1 !
or marketing of your farm products? . ... ... Y w| O : O o
Section 1X - TYPE OR ORGANIZATION OF FARM {12 o
BUSINESS AND FARM INCOME ! 1 (] Individua! or family operation (sole proprietorship)
- . . ! 2] Partnership operation including family partnerships
1. What type of organization best describes your farm business? ! a (] Corporation, including family corporations
Mark (X) one : 4[] Other, such as cooperative, estate, or trust, etc.
i
2. What was the primary business of the contractor? 1122 4 ] Packer or packer buyer
! Livestock dealer
Mark (X) one ) 2]
rk (X)on | a "] Other - Specify
3. What is the expected number you will produce and value TOTAL VALUE ived for
of your sales of fattened cattle in 19777 Number produced 1977 production of cattle
a. Total number and value of fattened cattle produced 124 125 :
under contracts .. ............. ... ..., $ 00
b. Total number and value of fattened cattle produced None | 127 128 1
without a contract .. .................... ] $ ¢ o
4. What do you estimate the total gross value to be of 1129 1] $500,000 or more
all agricultural products soid from your farm or ranch ! 2[7]$100,000 to $499,999
in 19777 ! 3] $40,000 to $99,999
Mark (X) one { 4[7]$10,000 to $39,999
Loosad Less than $10,000
5. Inyour opinion what percentage of the fattened cattle®™ ' 1977 V19 ! 1967
grown in your area was soid or moved under contract 131 ] None 112y 1193
h e i \ [ None « 1] None
during the years 1977, 1972, and 19677 : 20)Less | 20 Less D20 Less
1 than 25% ! than 25% ! than 25%
| 3] 25%-4%% |3 ] 25%4%% y 3] %5%-49%
\ a()50%-74% | a[]50%74% P a[50%-74%
! s()75% of I s[O75%or U s[J75%or
H more H more ! more
| s[J0on'tknow | s[)Don'tknow | &[7)Don't know
1 L 1
;
1
|
|
[}
i
i
|

Mark (X) one

4[] Decision by the contractor

Remarks ~ If necessary use a separate sheet of paper

Section XI - PERSON COMPLETING THIS REPORT

| | I

Name ~ Please print Date - Mo./Day /1877 | 152 Telephone
151 Area code Number .

I

FORM 74-A71 19-20-77)




GENERAL EXPLANATION Continued

Feeder Cattle

To ensure a stable supply of quality cattle
to be fattened for slaughter, cattle feeders
are increasingly turning to the usage of
contracts for the purchase of feeder
cattle. These contracts can be imple-
mented by the feedlot owners, but are
more commonly offered through cattle
dealers such as order buyers, other
farmers or ranchers, or perhaps packers or
packer buyers. In return for entering into
a contract, the producer generally re-
ceives a guaranteed price determined prior
to the cattle being marketed, thereby
minimizing his risk involved in producing
the cattle. The use of feeder cattle con-
tracts appears to be related to the cyclical
nature of cattle production which in turn
is a direct result of market fluctuations.
Apparently the anticipation of the price
the producer would receive at market
time impacts on his willingness to raise
cattle let alone contract for them. As
evidence, 103 respondents to this survey
reported terminating their contract prior
to 1977,

The 433 individuals selected for this
survey reported 89 contracts as still being
active in 1977. Data were collected for
three regions as defined by the accompa-
nying map and produced 15 active con-
tracts in Region I, 35 in Region 1, and
39 in Region 1.

The use of contracts for the produc-
tion of feeder cattle appears to be most
prevalent in Region Ill, the area com-
monly known as ‘‘the Western States.
More than one-half of the Region Ili

respondents estimated that at least 75
percent of the feeder cattle raised in the
area in 1977 were produced under con-
tract. Additionally, contract usage has
been on the increase over the last 10
years in all regions surveyed. There
appears to be no marked difference in
contract characteristics between the three
regions,

Of the individuals
continued contract usage, 78 percent
indicated their reason for contract
termination was based solely on an indi-
vidual decision by themselves while 17
percent indicated the contractor in-
fluenced their decision to terminate the
contract. The latter category was general-
ly the result of the contractor dis-
continuing operations in the producer’s
area. Information regarding contract
characteristics, size of operation, and
whether cattle are being produced
without a contract was not requested for
any individuals discontinuing contract
usage.

An examination of contract charac-
teristics relating to the payment or price
received for the feeder cattle identifies
one of the major advantages of contract
usage realized by the producer. Approxi-
mately one-half of the respondents
reported taking an active role in negotiat-
ing with the contractor for the price to be
received. Perhaps more importantly,
however, 75 percent of the contracts
reported the price to be received for the
cattle was fixed during ‘or prior to the
production period instead of when the
product was marketed; thereby eliminat-
ing market uncertainty and its accom-

reporting dis-

panying risk involved in producing feeder
cattle. A characteristic closely related to
the timing of price determination is when
the cash payment is actually received.
Two-thirds of the 89 contracts indicated
at least partial payment was received
during or prior to the production period.
This type of financial assistance in some
instances, may be the determinant factor
in the farmer’s or rancher’s decision to
produce or not produce feeder cattle.

As tabulated in this survey, feeder
cattle contracts tend to be market
oriented rather than production oriented.
The producer determines and provides
practically all production inputs. The
only production item furnished, to any
extent, by the contractor is the trans-
portation of the cattle when leaving the
farm or ranch. Twenty percent of the
contracts indicated the contractor
provided transportation.

Although 56 percent of the contracts
specified the number of cattle to be
produced, approximately two-thirds of
the producers indicated that the con-
tractor would have accepted the cattle if
fewer were produced than specified in the
contract. In general, all contract pro-
visions for variation in the quantity or the
quality of the feeder cattle contracted are
loosely defined with the contractor at
least being offered the cattle and often
accepting them as delivered.

More than 80 percent of the farmers
or ranchers expressed general satisfaction
with both the production and marketing
terms of their contracts while 73 percént
indicated plans to continue contract
usage.

13



GENERAL EXPLANATION Continued




Contract agreed UPONeseesccesessoscrsvose
Price or payment agreed UpON.s...
Part cash payment received,eeecesscss
Final cash payment receivedissesesscesses
Contractor assumed owvmership...

Number produceds.ceesvecccersccccesseanss
Breeding program.......
Breed or type of calf..
Amount of feedassesess

Special type of equipmente.secsecesecoses
Frequency/extent of disease controle.see.
Type of disease control.ceceossscosscscss
Ending welght.e.eieooncnososorsocacscscne
Production practices other than disease
controles.ees
Price terms...

Other.sasvevosecerivoserasvescacrsescoases

Table 8. Timing of Contracts for Feeder Cattie

(Based on 89 contracts reported)

Before During At delivery
production production or within After product
Total period period one week was marketed Not applicable
89 17 64 8 (NA) (MA)
86 12 55 17 2 (NA)
86 5 55 11 6 9
88 - - 76 12 (NA)
84 5 1 68 10 (NA}

Table 9. Terms of Contracts for Feeder Cattle

(Based on 89 contracts reported)

Breeding StoCKeeescocscessssocassncse
Feedieeessessvesacctocscassansassance
Chemicals for disease and pest.

CONETOLe verecacesonsrnsannnnsssasss

Transportatione.seccceccsessocsssenss
Technical assistanceseescossscceccsss
Machinery and/or equipment..esesssecss

Otherecesecoescracscesossonsassaoneess

Other financial assistance provided
DY CONtractorissecececscoacsssecanse

Open market price at time of deliveryeeeeesesscesss
Open market price at time contract was entered into
From futures market pricecescesececsseconcscncecssa
From price negotiated by contractor when he sells,.
By negotiation with contractorsececcsssscsssscescsse
Value of production items furnished by producer....
Set by contractor without negotlatiofisecscecccsess

Other.eessvsonsnssconssscoscsosossnscnrascrcsancens

Total reporting size of operatioN..seccssscecorceses

Terms made by--
Items were
Producer and A producer specified
Total Contractor Producer contractor organization in contract
84 2 58 23 50
66 1 59 6 -~ 7
78 5 61 12 - 27
77 2 67 7 1 9
75 1 67 6 1 6
73 - 69 4 - 3
75 2 69 4 - 3
74 2 67 5 - 1
75 4 50 20 1 23
73 - 68 5 - 2
84 - 7 71 6 65
4 - 1 3 - 4
Table 10. Production Items Furnished for Contracts for Feeder Cattle
(Based on 89 contracts reported)
. Method of payment for items
Item furnished by furnished by contractor
Contract
Item was specified
applicable who fur- Produger and Cash on
to contract nished item Producer contractor Contractor No charge Open account delivery
55 11 50 - 5 - 2 3
81 20 75 3 2 2 2 1
78 14 75 2 1 1 1 1
82 15 79 1 - 1 - -
80 32 55 6 19 19 1 5
47 7 43 3 1 3 1 -
67 10 64 1 1 2 - -
3 - 2 - - - - -
(x) (x} (x) (x) 12 (x} (x) (X)
Table 11. Payment Determination by Size of Operation for Feeder Cattle
(Based on 89 contracts reported)
Feeder cattle produced under contract in 1977
1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000-cattle
Total cattle cattle cattle cattle cattle and over
6 2 - 2 1 - 1
23 2 2 6 6 7 -
3 - 1 1 - 1 -
5 2 - 2 1 - -
42 - 5 4 16 10 7
3 1 - - 2 - - -
1 - - - 1 - -
1 1 - - - - -
86 8 8 17 27 18 8
15
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Table 12. Contract Provisions for Variation in Quantity and Quality for Feeder Cattle

(Based on 89 contracts reported)

Lesser quantity:
Contractor would have accepted cattle delivered.se.cocecsessscaes
Producer would have purchased the deficit amount to fulfill

CONETACEeeatsesescrsatocsnaresossovrossocsocsaseasosoasnsvsccsstes
Producer would have made a cash payment to fulfill

CONETACE.ceevssnrsssrsacsoreransosssesccncnsssssssscnscsacosssons
Contract would have been invalidatedessceocss.
Contract included a natural disaster clause....
No provision to cover lesser quantity...c.eeceeses

OtheTr.seeereenrsevossecnvsoveoasassorssoncsorascancnscscsacscosasess

Greater quantity:

No payment would have been received for excess
ProducCedescerevsoocossevssrsocorsatsocsssssoncrssconsncsnonssases
Excess would have been sold on open mArketecesesconssesesoscssoces
Producer would have received a reduced payment for excesS.esesees
Excess would have been offered to contractor; then sold on open
MATKE L eoeeocerravosccssrarsosesccscsoonccoscesscnsnsncsanssesssse
Producer would have received an incentive or premium
PAYMENCesssseocrsssnssscassososessssassvsesscocsasnacssnearensssans

No provision to cover greater quantitye.ececeeees

OLherusveceerssversoreasocrscnsocnasacsscsacsnconsososevsssnsaascacs

Farms

™

I o e

Lower quality:
Contractor would have accepted cattle deliveredssseceecscssssoas
Producer would haye made cash payment to fulfill contract.
No payment would have been received for inferior cattle.sveevess
Contract would have been invalidatedeissecsecesescacsossssrncccse
Contract included a natural disaster claus€eesscscecssesscsesscss
Producer would have received payment based on quality actually

deliveredicsseceesissasessossossansocnsessasscanssscenasscosnane
Cattle would have been sold on open mATKet.sessssescscoscsssccns
Cattle would have been offered to contractor; then sold on open
MATKE L. eseeosooessonsrrorsosessoronsosacconsssnsssosacosscsvanas
No provision to cover lower quality...

OtheTeeessesseacscsarocsansossossarocsoscassasssecsssnassasancse

Higher quality:
No additional payment would have been receivediscscsssvsessssaca
Producer would have received an incentive or premium payment,
Cattle would have been sold on open markeCeecseesssscovcssssccocs
Cattle would have been offered to contractor; then sold on open
MmATKetessiasescaesvenscastosevesesnosccssconscscancsaroscnssose

No provision to cover higher quality..

Othereecessecoscsesssoscennsossesscvseoonsecnsscsarsrssnsossssnacs

Table 13. Other Contract Characteristics for Feeder Cattle

(Based on B89 contracts reported)

Farms

Feeder cattle produced under contract in 1977

1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 cattle
Total cattle cattle cattle cattle cattle and over
Other contractors were available for negotiationNsceececescssess 65 2 6 12 22 15 8
Producer had knowledge of key provisions of other contracts.... 51 1 4 10 16 12 8
Negotiations were undertaken with more than one contractor...... 44 2 2 10 13 10 7
Contract was specified in writinge.eeeccsecscosocescoccsccarenas 72 4 7 15 23 15 8
Contract covered more than one production period.s..cecoceceess 6 4 - 1 1 - -
Contract specified a specific number of cattle.csieccssseccssas 67 4 6 14 21 15 7
Product was pooled with others prior to final payment
determinationNeseesecesssnssceensossorcsscencassosssrcsancacase 9 3 1 3 1 - 1
Product was under a State or Federal market ordereseseecscesscs. 3 1 1 - - -
CONtractor Was a COOPETatiVe..iccesscosoacccsrsscrarcocssnossocsne 7 2 1 2 - 1 1
Producer was a member of this cooperative.... ceceeeraenrsn 6 2 1 2 - - 1
Contract was associated with a joint venture between two or
more cooperatives or a cooperative and another firm...cceeceese 3 - - - 1 - 2
Producer's operation was a part of this joint venture........ 1 - - - - - 1
A bargaining assoclation was involved in negotiating the
CONETACEeencesooasovoccsceaoseosacvesssoreorosarsoosssancavsacss 9 2 1 2 1 2 1
Producer was a member of this bargaining associatioN..cesscss 9 2 1 2 1 2 1
Contractor provided supply, demand and/or price outlook
InfOTMALION.sseacsoasvoasosvssosossssansscssossocsssssrscnsssanse 21 3 3 5 4 5 1
Producer considered this as main source of market
10formation,ss.eeescsssscoassccscescssevavesscossansonecasne 5 2 1 - 1 - 1
Producer was generally satisfied with production terms of
CONETACLsesssesesossosvercenscssnssrasrsassersrsssnvsncassnstsoss 76 7 6 14 26 15 8
pProducer was generally satisfied with marketing terms of
CONETACT s evvassnsocsnveosensoncasssseansssscsosnsansnssccocsscs 75 7 5 12 27 16 8
Producer plans to continue utilization of contractSeceecscec-oe 65 6 6 13 19 13 8
Cattle would have been produced without a contractessessssseces 69 4 7 15 21 16 6
Total reporting size of operatioN...ceccencscessscesenssncocons 86 8 8 17 27 18 8
Table 14. Extent of Contract Usage for Feeder Cattle
(Based on 89 contracts reported. Producer's opinion of cattle produced under contract)
1977 1972 1967
Farms Region I Region II Region IIT Farms Region 1 Region II Region III Farms Region I Region II Region IIIX
Total reporting.....e.. 70 12 29 29 61 11 25 25 58 9 24 25
Percent of cattle in
area contracted:
NONEucooaosnssnsssnes, - - - - 3 1 2 - 5 2 2 1
Under 25 percents.ees 25 9 12 4 21 7 12 2 21 6 14 1
25 to 49 percentssess 6 2 3 1 10 2 4 4 6 1 1 4
50 to 74 percent.cess 13 1 8 4 8 1 4 3 10 - 5 5
75 percent and over.. 26 - 6 20 19 - 3 16 16 - 2 14
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Table 15. Operator Characteristics by Size of Operation for Feeder Cattle

(Based on 89 contracts reported)

Years grown under contract:
1l to 5 yearSessssseesse
6 to 10 yearsseses
10 years and OvVereseu.ssecseesscvvevessocss

Type of organization:
Individudlecesessoccssoscosssscssoosssvase

R R Y R P R PP YRy R P

Otheriesesssssacsseresscsosrasssscasancoss

Value of products sold in 1977:
Under $10,000,,cc.eaeverssnccansssonsoanne
$10,000 to $39,999.0.000as
$40,000 to $99,99%..04u0.
$100,000 to $499,999... v
$500,000 and OVeT.seserssacorsscssnsoncenn

Primary business of contractor:
Farmer or ranchers....ccecevevessccacosans
Packer or packer buyer.
Cattle dealer.eesses

Othersssescovecssacescssersasssccosansanns

Total reporting size of operatioN.,...cececee

1974 Census of Agriculture—Special Reports

Feeder cattle produced under contract in 1977

1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 cattle

Total cattle cattle cattle cattle cattle and over
16 2 2 5 3 4 -
24 5 2 3 8 2 4
40 1 3 8 14 10 4
57 7 7 10 17 11 5
18 1 - 5 6 5 1
10 - 1 2 4 2 1
1 - - - - - 1
4 4 - - - - -
22 4 7 8 3 - -
22 - 1 8 12 1 -
33 - - 1 12 17 3
5 - - - - - 5
23 5 3 6 8 - 1
5 - 1 1 1 1 1
40 - 2 7 12 14 5
18 3 2 3 6 3 1
86 8 8 17 27 18 8
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rorm T4-A70 U.S. DEPARTMENT OF COMMERCE
(9-20.7%) BUREAU OF THE CENSUS | NOTICE - Relsponse to this inquiry is required
PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING YoUn REPORT 15 THE CENSUS BUREAL T8
AGREEMENTS FOR FEEDER AND/OR STOCKER CATTLE CONFIDENTIAL. it may be seen oniy by sworn

Census employees and may be used oniy for

statistical purposes. Your report CANNQT be
used for purposes of taxation, investigation, or

70 reguiation. The taw also provides that copies
retained in your files are immune from {egal
process.

Complete this report
and RETURN TO

.

BUREAU OF THE CENSUS
1201 East Tenth Street
Jeffersonville, Indlana 47132

CENSUS USE ONLY
011 012 013 014

(Please correct any error in name and address including ZIP cods)

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricuitural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were inciuded in the 1974 Census of
Agriculture. Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agricuiture, At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please complete this report form for any contract or agreement you had in 1977, Most
questions on the report can be answered readily by marking a *“Yes” or ‘’No,” making
an X'’ in an aporopriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisions of this title, your individual
response is required by law and must be kept confidential, and will be seen only by
sworn Census employees.

Your cooperation in helping us to complete the survey economically and quickly is
most appreciated.

Sincerely,
MANUEL D. PLOTKIN

Enclosure




Page 2

Section | i
1. 1n 1977 did you have any CONTRACT or BINDING lots
AGREEMENT to produce or market any FEEDER and/or 1
STOCKER CATTLE on this farm or ranch? ‘ 1 Yes - Please complete this report form
Include only oral or written agreements made more than 1 2[) No — Please complete sections X and Xi and return this
30 days prior to defivery. Do not include FUTURES ! form to the Bureau of the Census
contracts traded through organized commodity exchanges. |
]
2. Expiain the operation for producing the cattle soid under {016 .
contract from your farm or ranch. ! 1+ [ Produced as a part of the cow-calf operation on your farm
1 2] Produced as a part of the cow-calf operation on your farm
Mark (X) all that apply. : and pastured as stockers on your farm
i 3] Purchased and pastured as stockers on your farm or ranch
!
NOTE: If you had feeder and/or stocker cattle contracts with more than one contractor in 1977, direct your
responses to the contract that represents the LARGEST QUANTITY of your production.
F Section Il - TIMING OF CONTRACT AGREEMENT Mark (X) only ONE box for each question
Mark (X) the box which best applies for questions 1 B:foz;e ; Egrir;g f At de!g_ery |I Afdter‘*he i Not
roduction { ction or within i roduct was | 3
thmugh 3 below. pstal:ted : g pelr-‘iod | _one week ! g marketed ! applicable
Code 1 ! 2 ! 3 1 4 i 5
1. When was contract agreed upon or validated? . .. ... 020 O O O | ®a | (NA)
2. When was price of product or payment agreed upon? . . ozt O o 0 X O I (NA
3. When was part cash payment received? ... ... .. .. 022 o O O O rO
! i 1 1
g . ! t H !
4, When is final cash payment received? .. ....... 023 () : O ! O i O ! (NA)
5. When did contractor assume ownership of product? .. oz2a O i O ' O ! O : (NA)
Section i1l -~ TERMS OF CONTRACT A. Determined by? B. Were
) ) o . items ]-12
Listed below (items 1-12) are various items which Mark (X) only ONE box for each item. speciﬁled
are involved in production and marketing of feeder in contract?
and/or stocker cattle,
Contractor | You,the | Youand 1 a o4 !
Mark(X) the appropriate columns for questions A and B v ! producer : “}Zmﬁ;m i Ofsaﬁl:tcizrn ves | Ro
L L 1 i
Code 1 ' 2 : 3 ' 4 s | s
1 Numbe.f produced . ........... ...l 031 o ! O : O ' O o0
2. Breeding program . . .. ... RRREREEEEREEREE 032 o O ! O ! () 0O, O
3. Breed or type of calf toberaised .. ........... 033 o O ' o | O OO
' 1 | 1
4. Amount of feedtobeused . ... ............ .. 034 o o o O OO
5. Analysis of feed tobe used ................. o3s o 0o g 0O O 0O
. . 1 i ¢ 1
6. Special type of equipment tobe used . ... ....... 036 O : () : O ; 0O O ! 0O
1 | ¢ 1
1. Frequency and/or extent of disease, pest, and/ot ! ! ' '
arasite control ... ... ... L
8'?' lfd' t, and/| it trol t ol = : = : = ! = D; =
. y:fa 0 '?e:se' pest, and/or parasite control to use  o3s d : d ; (] : d [ i (]
9. Endingweight ........... ... ... 0 o O ‘ o o .| 0O, O
! i I 1
10. Production practices other than disease, pest, | ' ! ,
, an#/or parasite control .. ......... ... ... .. 0% a ! O : O E O .
LoPriceterms. ... 042 o ! O ! O O -
12. Other — Specity 1 | 1 I
d ! ! : 1
i I 1 1
043
oo o o O O O
Section IV - Who FURNISHES the A. Does | B. Does contract { C. What percent of item | D. How did you pa
PRODUCTION ITEMS item specify who is furnished by — for itemsylumis{ed
listed below? apply? !:lni?shes by the contractor?
Mark (X) the aX ropriate columns n ! em[
for questions A-D for each item YesiNo | Yes 1 No You E Contractor | (® :' acpen Eg:lslceg;‘
) Code] 1 } 2 3 :‘ 4 s : 6 7 ! -] 0 9
1. Breeding stock. . . ................ oo (O3} O : 0 % | «] O O O
2oFeed. . ooeiiiis |10y O O % o' oo
. . 1 ! t I
3. Chemicals for disease and pest control. . . os3 | (] i Ol O :: O % % oo o
1 { 1
4.#aborl..: .................... osa [:]i[:] OO %Il % O S
5. ransPortahon. .................. s | 11O O! O %! *»1 0! O O
6. ;:chr.ncal assmtanceA ............. oss | [ ; o O O %! * O 0! O
7. Machinery and/or equipment ... ...... (3] O O %) * OO O
8. Other — Specity } ! ' 1 1
4 | i i i j
1 I 3 1 1
sy | OO O O % ! % O 0O : O
E. Didim eongac}: i»ﬂwme a:dy.ddlklmal financial | 062
assistance (including cash advances) that was not | -
related to the specific inputs listed above? ! ;g;zs Spectty kind
i

FORM 74-A70 {9-20-77)
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Page 3

Section V — PAYMENT DETERMINATION

1. How was the payment you received from
the contractor determined?

Mark (X) one box

071

1 (] Open market price at time of delivery

2] From open market price at time contract was entered into

3] From Futures matket price

a[_1 From price negotiated by the contractor when he sells the product
5[] By negotiation with contractor ~ not based on any quoted or market p
6] Value of production items and services furnished by you

7] Set by contractor without negotiation

8] Other -~ Specity

rice

Section VI - ORIGIN OF CONTRACT

. How long have you produced cattle
under contract?

—

%81y 115 years
2] 6-10 years
3] More than 10 years

~

. How long have you produced cattie
for your present contractor?

082

2[]6-10 years
3 More than 10 years

[

. Were there any other cattle contractors
available with whom you might have
negotiated?

083 [ Yes - Compiete 3a and 3b
2 No - Skip to question 4
3] Don't know — Skip to question 4

2. Do you know the key prowisions of the
contracts they offered?

b. Did you negotiate or bargain with more
than one contractor?

4. Would you have produced cattle without
a contract?

t
I
I
I
i
3
3
I
I
3
I
b
|
|
|
t
I
i
1
I
I
1
1
t
i
T
b
! 1] 1-5 years
|
L
1
i
;
1
i
3
|
1
|
;
i
1
1
!
1
1
|
3
1
1
1
1 086 -
1
1
1
H

4. The contract would have been invalidated

the obligation to deliver or produce cattle

7. Other — Specity

A. if NUMBER of cattle produced had been LESS than called for by the contract —
1. The contractor would have accepted the cattle delivered as fulfitiment of the contract
2. 1 would have purchased the deficit amount to fuififl the agreement .. ... ... ... ... . ... . .. ... . ... . .. ...,
3. | wouid have made a cash payment to fulfill the contract .. ........ ... . .. .. ... . ... . . ... ... .. .. ... ..

5. The contract included a *‘Natural disaster" or 'Act of God"' clause which would have eliminated or reduced

because of factors beyond my control ... ... ... ... . ... ... ... . ...

6. There was no provision to cover this situation . ... .. ... . ... ...

1. No payment would have been received for

4. The excess would have been offered to th

7. Other - Specity

. If NUMBER of cattle produced had been MORE than cailed for by the contract -

the excess produced .. ... .. ...

2. The excess would have been sold on the openmarket . ... ... ... ... .. . . i
3. I would have received a reduced price or payment from the contractor for the excess produced . ............. ... ..

e contractor first; then sold onopen market .. .......... ... ... . ...,

5. | would have received an incentive or premium payment from the contractor . ....... ... .. ... ... ... L L.
6. There was no provision to cover this situation .. ... .. ... . . .

C. f the QUALITY of cattle produced had been
1. The contractor wouid have accepted the ¢

3. No payment would have been received for
4. The contract would have been invalidated

the obligation to deliver or produce cattle

6
7
8. The cattle would have been offered to the
9

—

0. Other — Specity

LOWER than called for by the contract ~
attle delivered as fulfitiment of the contract .. ........ ... .. .. ... ...

2. 1 wouid have made a cash payment to fuffill the contract. . . .. ... .. ..

inferior cattle .. ... ... ..

5. The contract included a “*Natural disaster'* or *‘Act of God™ clause which would have eliminated or reduced

because of factors beyond my control .. ... ... ... ...

. | would have received a price or payment from the contractor based on the quality actually delivered . .............
. The cattle would have been sold on the openmarket . .. ... ... .. . .

contractor first; thensold onthe openmarket . .. .. ... ... ... ... ... ....

. There was no provision to cover this situation . .. ... P

D. It the QUALITY of cattle produced had

The cattle would have been offered to the

e nmw

Other — Specity

been HIGHER than called for by the contract -

1. No additional payment would have been received other than specified in the contract . . .. .......... .. ... ... ...
| would have received an incentive or premium payment from the contractor ... ........... ... ... ... . ...
The cattie would have been sold onthe open market .. ... ... .. ... ... ..

contractor first; then soid on the openmarket . ...... .. ... ..........

There was no provision to cover this situation .. .. ... ... ...

Section VIl -~ CONTRACT PROVISIONS FOR VARIATION IN NUMBER OR QUALITY OF FEEDER AND/OR STOCKER CATTLE PRODUCED

Listed below are consequences that may have been faced when the NUMBER and/or QUALITY of stocker and/or feeder cattle
produced was different from that specified in the contract.

Mark (X)
those that
apply

091
10
2(J]
]
sJ

s(J
s

0

143
23
s
a(]
sJ
0

s

0
2(J]
1)
4]

s(]
s(J
7
0es °0J
10

HD

0
2]
3]
aJ
s(J

s
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Section X — TERMINATION OF CONTRACT OR AGREEMENT

What situation best describes how you terminated your
contract or agreement?

-1 [ individual decision by me
2] Group decision involving other producers of an organization
3[J Joint decision between the contractor and me

Mark (X) one a[J Decision by the contractor

1 2
Section VIN - OTHER CONTRACT CHARACTERISTICS Yes E No 1 fecy
Mark (X) Yes, No, or Don"t know for each item 1-12 Code o2,
1. Was the contract or agreement in WIING? ... ..o v vnereneenete e en e reenas 101 o I (T
2a. Did the contract or agreement cover more than one season or production period? ... ... ... ... 102 oV a ) a
103 ] 1
b. If Yes in 2a, how many seasons or periods were covered?. .. ............ ' !
3. Did the contract or agreement specify a specific number of cattle? . ..................... 104 [ o R
¥ [}
4. Was your product pooled with that of other producers before a final price or payment was determined? 108 d : (] { (]
5. Was the product under a State of Federal market order?. ... ........ccovereeeeeneecnnnn 106 O ! O ! O
[}
6a, Was the contractor a cooperative? . ... ........cunri et 107 (] i O ! (]
b. If Yes in item 6a, were you 2 member of the cooperative? ............... ... ...l 108 O« O %A
] I
Ta. Was the contract or agreement associated with a joint venture between two or more i '
cooperatives or a cooperative and another firm? ... ... ... ... ... .. Lol 108 [ I T S R
b. If Yes in 7a, was your operation a part of this joint venture? ................ ... ... ... 110 O | 0O | (NA)
. 1 I
8a. Was a bargaining association invoived in negotiating or implementing the contract? .. ......... " o O O
b. If Yes in Ba, were you a member of this bargaining association?. ... .................... 12 a 0O wa
i ]
9a. Did the contractor assist you with supply, demand, and/or price outlook information?. .. ....... 13 a ! [ ' d
b. If Yes in 9a, was this your main source of market information?. . . ...... ... ...y 14 d ! d ! (NA}
10. Were you generally satisfied with the production terms of your contract or agreement?. . ........ 15 O ' (] i ]
11. Were you generally satisfied with the marketing or price terms of your contract of agreement?. .. .. 116 a { o, a
12. Do you plan to continue and/or expand the use of contracts or agreements in the production H :
or marketing of your farm products?. . . .. ... ... ... i e 17 O g+« 0O
Section 1X - TYPE OR ORGANIZATION OF FARM 1121 .
BUSINESS AND FARM INCOME : 1] Individual or family operation (sole proprietorship)
P ; Py 2{"] Partnership operation including family partnerships
1. What type of organization best describes your farm business? : 2[] Corporation, including family corporations
Mark (X) one : & {7 Other, such as cooperative, estate, or trust, etc.
2. What was the primary business of the contractor? : 122 y (] Farmer of fancher
Mark (X) one ) 2{"] Packer or packer buyer
1 3 [ Cattle dealer
| a[]Other - Specify
3. What is the expected number you will produce and value of be TOTAL VALUE received for
your sales of feeder and/or stocker cattle for 19777 Number produced 1877 production of cattle
a. Total number and value of cattle produced 124 12 i
under contracts ... Ll L § 100
b. Total numbes and value of cattle produced None 1>y 128 ]
without acontract -« -« vvveveveernaeennn O s : 00
4. What do you estimate the total gross value to be of 1 12 1 [T]$500,000 or more
all agricuttural products so!d from your farm or ranch ! 2[]$100,000 to $499,999
in 19777 ' 3[] $40,000 to $99,999
Mark (X) one ! 4{7]$10,000 to $39,999
! s[] Less than $10,000
S. In your opinion what percentage of the feeder and/or ' 1977 ' 1972 H 1%7
stocker cattle produced in your area or neighborhood 1131 N 1132 1133
was sold of moved under contract during the years I v None 1[0 None I 1T Nore
1977, 1972, and 19677 1 2] Less i 2[]Less i 2[JLess
! than 25% | than 25% ! than 25%
: 3[)25%4%% ! 3[125%49% b O 25%-4%%
1 a[50%-T4% 4 a[050%-T4% | a[]50%-74%
Vo os[O%or v s[]75%or v osO% o
: mofe ! more I more
L. [ Don't know ! &) Don't know - [J Don't know
1
! PLEASE SKIP TO SECTION XI
I 141
1
{
t
I
I
1
1

Remarks - If necessary use a separate sheet of paper

Section XI -~ PERSON COMPLETING THIS REPORT

Name - Please print Date — Mo./Day/1977 152 Telephone
151 R Area code Number

W S Y O O

FORM 74-A70 (9.20-77)
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GENERAL EXPLANATION Continued

Feeder Pigs

The trend in 20th Century American
agriculture toward specialization of oper-
ations has not occurred without affecting
the hog industry. Although farrowing to
fattening operations are still the most
common occurrence in hog production,
an increasing number of operators are
preferring for various reasons, to raise
only feeder pigs or to fatten hogs for
market. As one means of tying together
these specialized operations, the indus-
try has begun to turn to the implemen-
tation of contract arrangements. Contract
usage in feeder pig production results
in the producers being assured of a
market for their pigs and at a fair price
while at the same time providing hog
finishers with a healthy, steady supply
of feeder pigs.

The 1974 Census of Agriculture
reported 12.6 million feeder pigs being
sold from 93,234 farms with sales of
$2,600 and over. Feeder pig contracts
were reported to be used in 1974 by 687
of these operators. Of the 283 operators
selected for this survey the characteristics
of 132 feeder pig contracts utilized in
1977 were tabulated. The allocation of
these 132 contracts by geographical areas

22

was: Region 1, 74; Region 11, 44; and
Region [i1, 14.

Though contract usage in raising
feeder pigs has increased in the past 10
years in all regions surveyed, their
impiementation does not appear to be as
widespread as some of the other com-
modities surveyed. Regional comparisons
of contract characteristics produce no
marked differences.

Twenty-two percent of the operators
surveyed indicated they had discontinued
contract usage prior to 1977. As true
with the other seven commodities, the
reason generally given for discontinuing
contract operations was an individual
decision by the producer.

The primary determinants of the
contract price for the feeder pigs are
either based on the open market price at
the time of delivery, reported in 41
percent of the contracts, or arrived at
through negotiations by the contractor
when he sells the product, reported in
33 percent of the contracts. The con-
tractor does not totally dictate the
monetary terms of the contract, however,
the producer individually appears to have
minimal input into its determination. The
producer’s greatest involvement with

respect to the price he will receive occurs
with the 41 contracts (31 percent) re-
porting a producer organization being
responsible for price determination.
Additionally, 45 percent of the reported
contracts contain clauses tying feeder pig
quality to the price received.

Marketing contracts are the pre-
dominant type of contracting arrange:
ment reported in this survey. Primary
responsibility for determining production
practices and furnishing inputs belongs to
the producer. It should be noted that
production contracts for feeder pigs do
exist and are reported in this survey as
approximately 6 percent of the contracts.

Cooperatives are involved to a large
extent in feeder pig contract operations.
Seventy-six percent of the contractors
involved were cooperatives while 68
percent of the producers were members
of these cooperatives. The producer
expressed general satisfaction with both
the production and marketing terms of
the contract and 70 percent of the
respondents plan to continue contract
usage. However, as is true with most
marketing contracts, 67 percent of the
farmers reported that feeder pigs would
have been produced without a contract.
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Part cash payment received.,..
Final cash payment received...
Contractor assumed ownership...

Number produced..........
Breeding program..... ..
Breeds or types of pige..... ...\,
Amount of feed...........
Analysis of feeds...
Special type of equipment.......... .o

Frequency/extent of disease control.....

Type of disease control....
Ending weights.............
Production practices other than disease

Table 16.

Timing of Contracts for Feeder Pigs

(Based on 132 contracts reported)

Before During At delivery
production production or within After product
Total period period one week was marketed Not applicable
131 76 48 7 (NA) (NA)
129 16 10 65 38 (NA)
129 1 2 55 30 41
130 - - 79 51 (NA)
128 4 5 91 28 (NA)

Table 17. Terms of Contracts for Feeder Pigs

(Bagsed on 132 contracts reported)

Terms made by~~~
Items were
Producer and A producer specified
Total Contractor Producer contractor organization in contract
122 1 105 8 8 37
115 - 80 25 10 27
119 5 83 25 6 25
118 2 113 3 - 4
118 4 108 [ - 5
117 - 112 5 - [
114 3 78 31 2 23
118 4 89 21 4 16
115 33 28 36 18 69
115 5 83 20 7 19
111 41 8 21 41 34
3 ~ 2 - 1 1

Table 18. Production ltems Furnished for Contracts for Feeder Pigs

(Based on 132 contracts reported)

Breeding 5toCK...svsoesacececcnsscnes

Feedivevrverecnoncossorcncccccscesans

Chemicals for disease and parasite
control.......

sssransvee

LabOTeecsoercocvoesnscacanssccsnscens
Transportationssccccscecacecconsncane
Technical assistances.sesceeascss
Machinery and/or equipment.
Housingeeseseereoscssaooncese

other financial assistance provided
by CONtractors.cccssscasssscccacsans

Open market price at time of delivery.eeesesesccses
Open market price at time contract was enrtered into
From futures market price.....cccsoeseccecsccssscsns
From price negotiated by contractor when he sells..
By negotiation with contractor......cevcceccesscsss
value of production items furnished by producer....
Set by contractor without negotlation....ceceeesses

Othereseccnseccssesoscsossossssenssssssenseanscncscnse

Item furnished by-- Method of payment for items
Contract furnished by contractor
Item was specified
applicable who fur- Producer and Cash on
to contract nished item Producer contractor Contractor No charge Open account delivery
128 50 111 3 15 10 6 2
129 39 121 - 8 5 3 -
128 33 115 4 10 6 6 2
128 38 127 1 - - - 1
128 61 81 11 36 32 8 4
91 37 35 34 21 41 6 2
121 32 117 1 1 1 - 1
126 36 125 1 - - - -
55 19 52 1 3 1 - 3
(x) x) (x) (x) 5 (x) (x) x)
Table 19. Payment Determination by Size of Operation for Feeder Pigs
(Based on 132 contracts reported)
Feeder pigs produced under contract in 1977
1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 pigs
Total pigs pigs pigs pigs pigs and over
54 1 3 5 22 10 13
1 - - - - - 1
44 2 1 6 20 12 3
3 - - - - - 3
1 - - - - - 1
12 2 - - 3 - 7
12 - - 1 4 2 5
129 5 4 12 50 26 32

Total reporting slze of operatioN.sessccceccsscsces

24
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Table 20. Contract Provisions for Variation in Quantity and Quality for Feeder Pigs

(Based on 132 contracts reported)

Farms Farms
Lesgser quantity: Lower quality:
Contractor would have accepted pigs delivered...,............... 56 Contractor would have accepted pigs delivered.............. 9
Producer would have purchased the deficit amount to fulfill Producer would have made cash payment to fulfill contract.. -
CONLract. . eveeceroasvrccnnnn cessecennnans et ereseesesisinresans 2 No payment would have been received for inferior pigs 14
Producer would have made a cash payment to fulfill Contract would have been invalidated..... Siessecaaeen -
contract.s.env.. I R 2 Contract included a natural disaster clause............c.cco-n-n -
Contract would have been invalidated........ 2 Producer would have recelived payment based on quality actually
Contract included a natural disaster clause,. 3 delivered,..... F e R TR 60
No provision to cover lesser quantity........ 58 Pigs would have been sold on open “market. 15
OtNET e s e vevronsernnnnracasenconens N 16 Pigs would have been destroyed........ccovovririorrranceonarans -
Pigs would have been offered to contractor; then sold on open
Greater quantity: market,,........ 26
No payment would have been received for excess No provision to 11
PTOAUCEd, s uvserroresorenensosanosaosnssasonnsossansans 2 OtheT.uueerveeacnenon 4
Excess would have been sold on open market,.......... . 15
Producer would have received a reduced payment for Higher quality:
@NCEBS s usarrnennranssrosennns e reereearerreersaaraeierane 1 No additional payment would have been received.................. 43
Excess would have been offered to contraccor, then sold on open Producer would have received an incentive or premium payment.... 31
MATKEL  evevrsonsosenconontassnosasonaranens trreeanaea ceeeeena . 20 Pigs would have been sold on open market................ ceniaaan 5
Producer would have received an incentive or premium Pigs would have been offered to contractor; then sold on open
PAYMENE s ivevrssocnsacevisorosans . “ee 23 MATKEE . e v vivcennonnncaconeoracansanans S RN 3
No provision to cover greater quantity.... 63 No provision to cover higher quality,.... . 31
Other, .. veeierrecvaeerancscrosrenss renen 16 Other......... S T L 6
Table 21. Other Contract Characteristics for Feeder Pigs
(Based on 132 contracts reported)
Feeder pigs produced under contract in 1977
1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 pigs
Total pigs pigs pigs pigs pigs and over
Other contractors were available for negotiation...........v.... 53 - 2 3 22 8 18
Producer had knowledge of key provisions of other contracts...... 39 - 2 3 15 8 11
Negotiations were undertaken with more than one contractor...... . 18 - 1 - 7 2 8
Contract was gpecified in writing.....coneuueevnnnnenns cietencene 117 5 3 12 49 25 23
Contract covered more than one production period... 111 5 2 10 45 20 29
Contract specified a specific number of feeder pigs 20 - - 2 10 5 3
Product was pooled with others prior to final payment
determination,...vecerecreenereaennnn cevenenn . 81 3 1 8 40 20 9
Product was under a State or Federal market order.. 10 1 - - S 3 1
Contractor was a4 COOperative....c..coveeeenanasnns . 100 5 3 12 42 24 14
Producer was a member of this cooperative...... fheseriaeennes 90 3 2 11 39 23 12
Contract was associated with a joint venture between two or
more cooperatives or a cooperative and another firm,,. 6 1 - 2 - 1 2
Producer's operation was a part of this joint venture 4 - - 2 - 1 1
A bargaining association was involved in negotiating the contract 10 - - - 4 5 1
Producer was a member of this bargaining association........... 9 - - - 3 S 1
Contractor provided supply, demand and/or price outlook
Information..veeeeeervreonsnnrenn Cereresiaaseann ieereresaaanaan 67 7 25 17 15
Producer considered this as main source of market informatxon.. 31 - - 3 12 10 6
Producer was generally satisfied with production terms of
COMETACE st sanasrnsaansoasonassarssnsosnssnssasssasecenenanons 124 5 4 12 7 25 31
Producer was generally satisfied with msrketlng terms of contract 120 4 4 11 46 25 30
Producer plans to continue utilization of contracts.......... 92 3 4 7 32 21 25
Pigs would have been produced without a contract,,.. eare 87 4 4 6 36 15 22
Total reporting size of operationee..iciiseeeenrneniececneraaanns . 129 5 4 12 50 26 32
Table 22. Extent of Contract Usage for Feeder Pigs
(Based on 132 contrects reported. Producer's opinion of pigs produced under contract)
1977 1972 1967
Farms Region I Region II Region XII Farms Region I Reglon II Region III Farms Region I Region II Region III
Total reporting........ 102 59 31 12 87 51 28 8 76 46 23 7
Percent of pigs in
area contracted:
NONE. . vverrnens . . - - - - 3 - 1 2 9 4 2 3
Under 25 percent,.... 22 11 S 6 24 13 8 3 35 17 14 4
25 to 49 percent..... 16 7 6 3 26 11 12 3 21 15 6 -
50 to 74 percent..... 31 18 12 1 29 22 7 - 11 10 1 -
75 percent and over.. 33 23 8 2 5 5 - - - - - -

1974 Census of Agriculture—Special Reports
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Table 23. Operator Characteristics by Size of Operation for Feeder Pigs

Years grown under contract:

1 to 5 years...cooeencse eeesereernananaana
6 to 10 years....venvvnns eerecnennesenanaas
10 years and OVer......ceiveeneeosusennsnns

Type of Organization:

Individual..........
Partnership.........

Corporation.......

Value of products sold in 1977:

Under $10,000. . i0ieririversrcenssoononnas

$10,000 to $39,999..
$40,000 to $99,999..
$100,000 to $499,999..
$500,000 ‘and over

Primary business of contractor:
Feed company.....
Packer buyer........
Livestock dealer.

Total reporting size of operatioNeee.ssees..

26

(Based on 132 contracts reported)

Feeder pigs produced under contract in 1977
1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 pigs
Total pigs pigs pigs pigs pigs and over
44 1 4 2 17 6 14
49 - - 3 21 11 14
33 4 - 6 11 4
113 5 3 12 46 23 24
12 - 1 - 3 2 6
2 - - - - T 1
2 - - - 1 - 1
19 3 4 5 7 - -
56 2 - 4 33 14 3
37 - - 3 10 9 15
15 - - - - 2 13
1 - - - - - 1
7 - - - 4 - 3
42 3 2 4 16 6 11
16 1 1 - 2 1 11
61 1 1 8 27 18 6
129 5 12 50 26 32
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Form Approved: O.M.B. No. 40-577019

Form 14-A72 U.S. DEPARTMENT OF COMMERCE
19-20-77) BUREAU OF THE CENSUS | NOT)CE - Response to this inquiry is required

13 U.S. Cod the same law
PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING D e % T i SENsls BUREAU 18

AGREEMENTS FOR FEEDER PIGS CONFIDENTIAL It nay be seen only by sworn
Census employees and may be used only for

statistical purposes. Your report CANNOT be

used for purposes of taxation, investigation, or

regulation. The law also provides that copies

72 retained in your files are immune from legal
process.

Complete this report
and RETURN TO

.

BUREAU OF THE CENSUS
1201 East Tenth Street
Jeftersonville, Indlana 47132

CENSUS USE ONLY

jo11 012 013 014
(Please correct any error in name and address including ZIP code)

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture, Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agricuiture. At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Piease complete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “Yes” or “‘No,” making
an “X’' in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work, Accordingly, under provisions of this title, your individuat
response is required by law and must be kept confidential, and will be seen only by
sworn Census employees.

Your cooperation in helping us to complete the survey economically and quickly is
most appreciated.

Sincerely,
MANUEL D. PLOTKIN

Enclosure
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Page 2

Section | - In 1977, did you have any CONTRACT ot
BINDING AGREEMENT to produce or market
any FEEDER PGS on this fam or ranch?

Include only oral or written agreements made more than
30 days prior to delivery. Do notinclude Futures contracts
traded through organized commodity exchanges.

10 Yes —Please complete this report torm. See NOTE
above section |l before beginning.

2O No — P/ease complete sections X and X! and return
torm to Bureau of the Census

NOTE: If you had feeder pig contracts with more than one contractor in 1977, direct your responses
to the contract that represents the LARGEST QUANTITY of your production.

assistance (including cash advances) that was not
related to the specific inputs fisted above?

13 Yes —Specity kind

Section 11 — TIMING OF CONTRACT AGREEMENT Mark (X) only ONE box for each question
T - T " T T
Mark (X) the box which best applies for questions 1 through D,E.?ﬁl,‘l'ﬁo,. : prDong:‘%on : onr'::lt'i‘mlienry : pﬁ,'éﬁét"lfas : Not
5 below. started : period : one week | marketed : applicable
m T T T
Code 1 ! 2 1 3 ' a ! s
1. When was contract agreed upon or validated? . ......... 020 O ' ] ) O | ANA) 1NA)
2. When was price of product or payment agreed upon?. .. ... 021 [ E [ E O : (] E (NA)
3. When was part cash payment received?. .. ... ........ 022 O O g 5 o v o
1 t J |
4. When is final cash payment received? ............. 023 0O L0 O PO ': (NA)
5. When did contractor assume ownership of product? ... ... 024 O : O i O : O L (NA)
1 | i
Section Hll - TERMS OF CONTRACT A. Determined by? B. Were
items 1-12
Listed below (items 1-12) are various items which are Mark (X) only ONE box for each item. specified
involved in production and marketing of feeder pigs. /' in contract?
: . { T You and o ]
Mark (X) the appropriate columns for questions A and B COH;;alle' : :&lgu“r; : contractor Eu'r\gg:‘?g:fi%fn Yes i No
-lr I jointly | 1
Code 1 i 2 : 3 : 4 5 : 6
L. Number proguced « .« .« v vvvveee e 031 O 0O [ R g'g
2. Breeding Program. ..o\ v\ttt 032 o | Od R S 0.0
3. Breeds of types of pigtoberaised ................ 033 O O : o | ad o:g
! ' § 1
! 1 | |
|
4. Amount of feedtobeused . . ............ ... ... 034 O n O [ o R o0
5. Analysis of feedstobeused . ... ................ 03s o 0O o 0O OO
I
6. Special type of equipment to beused . .............. 036 o ' 0O N o R R OO
! 1 1
! | 1 1
|
7. Frequency and/of extent of disease, pest, and/ot : H : }
parasite CONIOIS . . ..o v es s enennscnnens 037 O VO ! a 0O oo
8. Type of disease, pest, and/or parasite controls touse ... o038 O g ! o 7 O oo
9. Ending Weights . . . ..o vt 039 g ! O [ 0 3a
t | | |
! | { 1
10. Production practices other than disease, pest, : : ( :
and/or parasite CORLIOIS . .. ... .\.veitit i 040 O C 0 O ! O d ! O
1L PHCEIOIMS © vttt e i i it i 042 O O | (] ! O O ! (]
12, Other —Specity ! ' | |
“ i ! | |
! : : 1
|
043 O ! o . 0O i a d i O
L
Section IV ~ Who furnishes the production A. Does |B. Does contract [C. What percent of item D. How did you pay for
items listed below? item specify who is furnished by — items furnished by
apply? fumishes the contractor?
item?
Mark (X) the appropriate columns 7 ) N ) | Cash
for questions A—D for each item Y"SE No | Yes ! No You ) Contractor charge :accp:..?m: delivery
T : — +— 1
Code| 1| 2 3 o4 5 H— 7 8 ! s
1. Breeding stock .. ... ... st O « O % ! %] O ! O : [
2Feed o.iiiiii e ezl |l O T O % sl 00O
N |
3. Chemicals for disease and parasite control . os3 D: ol O : O %: 2] O : (] : d
I |
1 1 [} t |
1 | ! i |
418D ..o esel (3| O 1 O % 12 I A o A |
S. Transportation. ...........c.c.cvnn 0s6 D: gl g : 0O % : % O : O : O
6. Technical assistance .. ............. 0ss C]: O O : O % : % O : O : O
[N | ! | |
] | | | 1
7. Machinery and/or equipment . ... ....... 059 D: gl O | i 1 : O : O
B.HOUSING ..ot 0l Il O | O _%:  slOo ‘ol O
9. Other, such as utilities, insurance, etc. - Il ; ! ' !
Specl!yl( : : E : E
1 l !
| \ 1 1 1
1
wlOo|Oo L O |l —*—=2| 0 10! O
- J
E. Did the contractor provide any additional financial 062

2{No
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P section v - PAYMENT DETERMINATION

How was the payment you received from
the contractor determined?

on

1] Open market price at time of delivery
2(") From open market price at time contract was entered into

3] From Futures market price

Mark (X) one box
6] Vaiue of production items and services fumished by you
7 () Set by contractor without negotiation

4] From price negotiated by the contractor when he sells the product
5[] By negotiation with contractor — not based on any quoted or market price

8] Other - Specity

8

Section Vi — ORIGIN OF CONTRACT

1. How long have you grown feeder pigs
under contract?

1 {]1-5 years
2()6-10 years
3] More than 10 years

g

2. How long have you grown feeder pigs

1-5 years
for your present contractor? g yea

2()6~10 years
3 () More than 10 years

g

3. Were there any other feeder pig contractors

i Yes - lete 3a and 3b
available with whom you might have ' Complete 3a an

2[JNo - Skip to question 4

iated?
negatiated? 3] Don’t know - Skip to question 4
a. Do you know the key provisions of the 08a [ Yes
contracts they offered? 200
b. Oid you negotiate or bargain with more %es | [JYes
than one contractor? 2()No
4. Would you have grown feeder pigs 086
without a contract? 1OYes
2(No

i D R B et T TN, U

Section VIl - CONTRACT PROVISIONS FOR VARIATION IN NUMBER OR QUALITY OF FEEDER PIGS PRODUCED

Listed below are consequences that may have been faced when the NUMBER and/or QUALITY of feeder pigs produced Mark (X)
was different from that specified in the contract. thozgp r’l;er
A. If NUMBER of pigs produced had been LESS than called for by the contract - 091
1. The contractor would have accepted the pigs delivered as fulfiliment of the contract . . .................... 10
2. | would have purchased the deficit amount to fulfill the agreement. .. ...... ... ... ... ... ... ... ... 2]
3. | would have made a cash payment to fulfill the contract ... .. .. ... ... .. . o i, 30
4. The contract would have been iavalidated. . .......... . ... ... i, 4
5. The contract included a *‘Natura! disaster” or “*Act of God'' clause which would have eliminated or reduced
the obligation to deliver or produce pigs because of factors beyond my control . .. ........... ... ... ...... s
6. There was no provision to cover this situation. . . ........ ... ... ... ... . . 6
1. Other - Specity 7
B. If NUMBER of pigs produced had been MORE than called for by the contract — 092
1. No payment would have been received for the excess Produced ... ... .........vveevenenneninnnen.ns 10
2. The excess would have been soid on the Open Market . .. ... ... ou e ee e e 2
3. | would have received a reduced price or payment from the contractor for the excess produced . . .. ............ 3
4. The excess would have been offered to the contractor first; then sold on open market ... .................. a()
5. | would have received an incentive or premium payment from the contractor . ... ... ....cvvveerrnnnnn.. s()
6. There was no provision to cover this situation . ............ ... .. .. .. s
1. Other ~ specity 0
fhll-'E‘S.E ;‘\,"SWE Did your feeder pig contract have 093 y(7)Yes ~ Complete items C and D
M,O,?',:m‘,’,w,m provisions for QUALITY?. .. ......... 2[] No - Skip to section Vil
C. If the QUALITY of pigs produced had been LOWER than called for by the contract — 094
1. The contractor would have accepted the pigs delivered as fulfillment of the contragt . . ... ...ocvrvnnnn ... .. 10
2. | would have made a cash payment to fulfili the contract . .. ...... ... ... vurer . 2]
3. No payment would have been received for inferior igs . .............coeuerone e 3]
4. The contract would have been invalidated. . ... ........ ... .. L a0
5. The contract included a “Natural disaster or **Act of God"" clause which would have eliminated or reduced
the obligation to deliver or produce pigs because of factors beyond my control . ... .. .........ooornrnn... s}
6. | would have received a price or payment from the contractor based on the quality actuatly delivered. .. ......... s()
1. The pigs would have been soldonthe openmarket . ... .. o.oevn e e e 0
8. The pigs would have been destroyed .. .. ... ..v ettt e e s(])
9. The pigs would have been offered to the contractor first; then sold on the open market. . .. ... .............. s(])
10. There was no provision to cover this SItUBON. . .. ...\ ou i uuin st 0s% ()
11, Other —Specity 10
D. If the QUALITY of pigs produced had been HIGHER than called for by the contract -~ 096
1. No additional payment woutd have been received other than specified in the contract. . ... .............. ... 10
2.1 would have received an incentive or premium payment from the contractor . . ... ... .....vuenerennn.nn.. 2]
3. The pigs would have been sold on the open market . ... ......... oot 3
4. The pigs would have been offesed to the contractor first, then sold on the openmarket. .................... 4[]
5. There was no provision to cover this sitvation. . ... .. ... ... . i s{]
6. Other — Specify s

FORM 74-A72 ($-20-77)
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1. What type of organization best describes your fam business? (] Corporation, including fami

P> section Vil - OTHER CONTRACT CHARACTERISTICS Yes | No i Dont
Mark (X Yes, No, or Don't know for each item 1-12 Code 1) 2 s
1. Was the contract or agreement inwriting? .. ... ... ... .. . .. . .. 101 | : O I (NA)
2a. Did the contract or agreement cover more than one season of production pefiod? . ... ............ 102 OO 0o

: 103 1 1
b. If Yes in 2a, how many seasons or periods were covered?. . . ... ... ... ....... ! }
3. Did the contract or agreement specify a specific number of feeder pigs? 104 i !
FA O'o'!0o
| |
4. Was your product pooled with that of other producers before a final price or payment was determined? . . sos ) : O : O
5. Was the product under a State or Federal market order? .. ........... .. ... ... ... 106 Or Qoo
1 H
Ba. Was the contractor a cooperative? . ... ... ... .. 107 O j O | O
b. If Yes initem ba, were you @ member of the cooperative?. . . .............cc.ovrrrn.. .. 108 O 0O 1 N
| |
Ta. Was the contract or agreement associated with a joint venture between two or more } !
cooperatives or a cooperative and another firm? ... o o 109 O O+ 0
b. If Yes in 7a, was your operation a part of this joint venture?. . .. ..ot u e 110 0O } ) } (NA)
t t
8a. Was a bargaining association involved in negotiating or implementing the contract?. .. ..... ... ... 111 Oy 0O 0O
b. If Yes in 8a, were you a member of this bargaining association? .. ............. ..., .. 12 O } O : (NA)
1 1
9a. Did the contractor assist you with supply, demand, and-or price outlook information? .. .......... 13 O!o0o!'0Do
H Yes i & th f inf S
b esan %3 was this your main source of market information 114 O { O : (NA)
10 Ve ensaly sabsfied with the production terms of your contract or agreement? ... ... ... ... 115 0 ; O § O
Ih Ve v oo s stied vith the ~arketing of price terms of your contract or agreement? ... .. .. 116 O { O l O
12 B oo oot e and or expand the use of contracts or agreements in the production } }
At Liig ot you fa S 7 e
] ot yon fan products 17 O ! O ! O
} Section IX ~ TYPE OR ORGANIZATION OF FARM L2 L . . .
BUSINESS AND FARM INCOME 1[0 Individual or family operation tsole proprietorship)

2] Partnership operation including family partnerships

ly corporations

FORM 74-A72 19-20-77}

Mark {X) one 4[] Other, such as cooperative, estate, or trust, etc.
2. What was the primary business of the contractor? : 122 Feed
| 1] Feed company
Mark (X} one ! 2] Packer buyer
1 3 Livestock dealer
i 4] Farmer
! 5[ Other - Specity
3. What is the expected number produced and value Number produced TOTAL value received of 1977
of your sales of feeder pigs for 19772 umber produce production of feeder pigs
a. Total number and value of feeder pigs f24 125 '
grown under contract. . .. ... ... 3 ! .00
b. Total number and value of feeder pigs None | 127 128 !
giown without acontract . ... ......oveuieuns O $ 100
—4, What is the expected total gross value of all ; 129
agricuttural products sold from your farm | 1[]$500,000 or more
during 19777 : 2[]$100,000 to $439,9%9
! 3] $40,000 to $39,393
]
Mark (X) one : (710,000 to 39,999
§ 5[] Less than $10,000
5. In your opinion what percentage of the feeder pigs produced 1 1977 ! 1972 ! 1967
in your area or neighborhood was sold or moved under contract } 131 1132 % 133 \
during the years 1977, 1972, and 13672 ; 1 8 Eone . S ldone o % Lorsle
2 ess . o2 ess P2 ess
) than 25% | than 25% | than 25%
: 32%-4%% | a[OB%-0% | (] 25%-19%
: sS04 1 a0 L a0 S0%-T4%
! s 75%or i s[(J75%or 1 s[)75% o
1 more ! more ! more
! & () Don't know I e[ Don’t know boeOd Don't know
[ i i
T PLEASE SKIP TO SECTION X/
Section X - TERMINATION OF CONTRACT OR AGREEMENT ; 141 O dividal decision b
, i ) l 1] Individual decision by me
What situation best d%scrlbes how you terminated your | 2] Group decision involving other producers or an organization
contract of agreement! } 3 Joint decision between the contractor and me
Mark (X) one ; 4[] Decision by the contractor
1
Remarks - If necessary use a separate sheet of paper
Section X! — PERSON COMPLETING THIS REPORT
Name — Please print E)sase - Mo./Day/1977 [152 Telephone
Area code Number
I 1 I O O W |




GENERAL EXPLANATION Continued

Slaughter Hogs

Contract usage in the production and
marketing of slaughter hogs has evolved,
as in the case of feeder pigs, from the
need for coordination between the
various aspects of the hog industry. A
wide range of contract possibilities exists
for producing and marketing slaughter
hogs with each offering various combina-
tions of advantages to the farmer and
contractor. Farmers, in general, want to
reduce market risks and financial require-
ments, while contractors want to have a
stable supply of quality hogs for pro-
cessing and marketing.

According to the 1974 Census of
Agriculture, approximately 1,000 farm
operators reported that contracts were
employed in the production and market-
ing of slaughter hogs in the United States.
The accompanying map outlines the three
regions utilized in sampling hog contracts.
The 344 contractees sampled resulted in
the following geographic distribution of
active 1977 contracts: Region [, 32;
Region |1, 14; and Region |11, 10.

The use of contracts appears to be a
relatively recent development in produc-

ing and marketing slaughter hogs; 68
percent of the farmers reported having
utilized contracts for 5 years or less. In
contrast to the 56 respondents reporting
1977 contracts, 154 one-time hog
producers indicated that they had termi-
nated their contract arrangements prior
to 1977 An individual decision was the
reason 86 percent of the growers termi-
nated their contracts. Historically, pro-
ducers have entered into market hog
production when the prevailing market
conditions are advantageous and an
adequate supply of feeder pigs is avail-
able. Conversely, hog growers have dis-
continued their operations when they
are no longer profitable. This so-called
hog cycle no doubt influenced the large
percentage of growers surveyed who
reported discontinuing their contracts.
The contracts tabulated for this survey
report a wide range of methods employed
to determine the contract price without a
clearcut domination by either the
producer or contractor being established.
Additionally, contract provisions for
variation in the guantity and quality of
the hogs do not appear to be well
defined. A majority of the contracts

indicated either the contractor would
have accepted the hogs as delivered if the
quantity or quality varied, or there was
no provision to cover such a situation.

Data collected on contracts indicate
that both production and marketing
contracts are used for slaughter hogs.
Based on previous text discussions of
production versus marketing contracts,
18 marketing and 32 production con-
tracts can be identified. Six contracts
were not readily classified.

Cooperatives are extensively involved
in slaughter hog contracts. Forty-five
percent of the contractors were reported
as being cooperatives. Though other
contractors were available for negotia-
tions in approximately 60 percent of the
cases, only 1 out of 4 of these producers
actually negotiated with another con-
tractor. As is true with the majority of
the contracts reported in the 1977
Contract Survey, the producer expressed
general satisfaction with both the
production and marketing terms of the
contract and plans continued utilization
of his contract arrangement.
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Table 24. Timing of Contracts for Slaughter Hogs

(Based on 56 contracts reported)

Before During At delivery After
production production or within product Not
Total period period one week was marketed applicable
Contract agreed UPON......vevvevrressss .. 53 41 11 1 (NA&) (NA)
Price or payment agreed UPOM...ccecesusns 55 26 7 12 10 (NA)
Part cash payment received........ 54 2 2 13 27 10
Final cash payment received.. PPN 53 - - 11 42 (na)
Contractor aaaumed ownership............. 52 26 1 17 8 (NA)
Table 25. Terms of Contracts for Slaughter Hogs
(Based on 56 contracts reported)
Terms made by--

Items were
Producer and A producer specified
Total Contractor Producer contractor organization in contract
Number produced.......... 49 9 16 21 3 25
Date placed on feed... 48 11 22 14 1 16
Breeds or types of hogs. 49 17 17 13 2 9
Amount of feed.... 49 19 18 10 2 8
Analysis of feed.... 49 27 16 3 3 13
Special type of equipment .. 49 2 29 16 2 8
Frequency/extent of disease control...... 50 9 19 22 - 16
Type of disease control....... 49 15 17 17 - 13
Ending of feeding........vevevennen PR 50 13 17 20 - 15

Production practices other than disease
controlicueeinvariniennenns 48 11 20 16 1 15
Rate of dellvery of hogs 46 13 15 16 2 16
Price terms,.... 47 16 3 22 6 38
Other...... e 1 - - 1 - 1

Table 26. Production Items Furnished for Contracts for Slaughter Hogs

(Based on 56 contracts reported)

. Method of payment for items furnished
Item was Contract Item furnished by-- by contractor
applicable specified
to who fur- Producer and No Open Cash on
contract nished item Producer contractor Contractor charge account delivery
Feeder pigs.. .. 54 35 21 - 32 25 7
T 56 39 18 - 37 27 10 -
Chemicals for disease and pest
control 55 35 19 3 32 24 11 -
LabOT. . vttt iieiierranann 56 36 54 - 1 - ’ - 1
Transportation to market. .. 52 34 26 2 24 20 5 1
Processing and/or packing .. 7 2 1 - 6 6 - -
Technical assistance.. 41 30 13 5 23 26 1 1
Machinery and/or equipment. 54 32 49 1 - - - 1
Other............vueees PN 30 24 26 1 3 2 2 -
Other financial assistance provided
by contractor........... (X) (X) (x) (X) 3 (x) (x) (x)
Table 27. Payment Determination by Size of Operation for Slaughter Hogs
(Based on 56 contracts reported)
Slaughter hogs produced under contract in 1977
1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 hogs
Total hogs hogs hogs hogs hogs and over
Open market price at time of delivery........ 18 - 1 1 6
Open market price at time contract was entered into - - - - - - >
From futures market price.....v.eeee.... eseans . 5 - - 2 1 - 2
From price negotiated by contractor when he sells.. 4 - - - 1 2 2
By negotiation with contractor........ Creeaenieaas 11 - - 1 3 2 !
Value of production items furnished by producer.... 3 - - 1 - - >
Set by contractor without negotiation.............. 8 - - - - 1 4
Other............... PPN ereeeen PRI Cereens 4 - - - 2 ]7.
Total reporting size of operation........ eeriiaans 56 - 1 5 13 14 23
1974 Census of Agriculture—Special Reports 33




Table 28. Contract Provisions for Variation in Quantity and Quality for Slaughter Hogs

(Based on 56 contracts reported)

Farms Farms
Lesser quantity: Lower quality:
Contractor would have accepted hogs delivered......c.ouvennnncen,, 21 Contractor would have accepted hogs delivered.....o.oeveusonnnn.. 12
Producer would have purchased the deficit amount to fulfill Producer would have made cash payment to fulfill contract... . -
contraCt...............................................‘........ 5 No payment would have been received for inferior hogs....... . 2
Producer would have made a cash payment to fulfill Contract would have been invalidated................. . 2
O T L L ittt i et i e e 3 Contract included a natural disaster ClauSe.................o.... 4
Contract would have been invalidated. .. ... viriiinrininennnnnnnnas - Producer would have received payment based on quality actually
Contract included a natural disaster clause......... [P 14 deldVered. cuuniunetntveeresioseocronanesonosessonearoneanaaanns 8
No provision to cover lesser quantity.......... checacarenoanay 10 Hogs would have been sold on open market......oieiiieiernnnniass 4
Other..... L R T T T P 3 Hogs would have been offered to contractor; then sold on open
MBTKEL . ottt ettt iatentenerenerneeenoneeronacranonsnssnnsnas 2
Greater quantity: No provision to cover lower quality.............. . e 16
No payment would have been received for excess LT 3
Produced. ...t e i ettt bt e aaan. 5
Excess would have been sold on open market. . .oveveieenennennnnans 11 | Higher quality:
Producer would have received a reduced payment for excess........ - No additional payment would have been received..........uuvevu.. 12
Excess would have been offered to contractor; then sold on open Producer would have received an incentive or premium payment.... 12
L o 7 Hogs would have been sold on open MATKEt.......eeveeuusoesennnnns 1
Producer would have received an incentive or premium Hogs would have been offered to contractor; then sold on open
L N 8 By 2
No provision to cover greater qUantity........eoeeuevrenennnnnans 16 No provision to cover higher quUality....uevernenenenernnnannnenns 18
L 1 P OB 4 it ae ittt iit ittt tieseeenonnneronnseatoncnnnnns 2

Table 29. Other Contract Characteristics for Slaughter Hogs

(Based on 56 contracts reported)

Slaughter hogs produced under contract in 1977

1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 hogs

Total hogs hogs hogs hogs hogs and over
Other contractors were available for negotiation,.......eeeveee.. 33 - - 2 5 12 14
Producer had knowledge of key provisions of other contracts...... 25 - - 2 3 8 12
Negotiations were undertaken with more than one contractor....... 8 - - - 3 1 4
Contractor was specified in writing...eeeiuoeuncosssnoonss “en 43 - 1 4 12 9 17
Contract covered more than one production period.......... e 32 - - 2 9 6 15
Contract specified a specific number O0f hOgS.e.vueseencess cee 31 - - 3 10 8 10
Product was pooled with others prior to final payment
determination. . cuiuiieraieineesoscaasnonssscancessanncncesnsonns 5 - - - 1 3 1
Product was under a State or Federal market Order.........e.cec.. 1 - - - - - 1
Contractor Was a COOPerative...veeessereossesecaasssscssasonsanss 25 - - 1 8 7 9
Producer was a member of this cooperative.....coeeeveoevsecoess 20 - - 1 5 6 8
Contract was assocliated with a joint venture between two or
more cooperatives or a cooperative and another fiIm.....ove000.. 5 - - - 3 1 1
Producer's operation was a part of this joint venture.......... 3 - - - 2 1 -

A bargaining association was involved in negotiating the

CONETACE. s e titieeeieororerrrensarocosnencssnsescssassanssncnssnnn 9 - - 2 4 2

Producer was a member of this bargalning association........... 9 - - 1 2 4 2
Contractor provided supply, demand and/or price outlook

Information, .. e.iercrecrionreanoessoesaacessossocssaasrcannacnns 24 - 1 1 7 7 8

Producer considered this as main source of market information.. 12 - - 1 3 5 3
Producer was generally satilsfied with production terms of

CONETACT. c e iisreeruensosossosessaasossonsesnonsanssasnancanaesnes 48 - 1 5 13 10 19
Producer was generally satisfied with marketing terms of

CONLIACT. sttt eneucsorcnssncseseoannsossnsensnanassosansossannns 46 - 1 4 12 11 18
Producer plans to continue utilization of contractsS.,..eeeeeesens 44 - - 3 11 12 18
Hogs would have been produced without a contract.........ccec.. 31 - - 3 8 9 11
Total reporting silze of operation....cc.icieeietrennianncssennnns 56 - 1 5 13 14 23

Table 30. Extent of Contract Usage for Slaughter Hogs

(Based on 56 contracts reported. Producer's opinion of hogs produced under contract)

- 1977 1972 1967

Farms Region I Region II Region III Ferms Reglon I Reglon II Region III Farms Region I Region II Region III

Total reporting........ 42 23 12 7 39 20 12 7 37 20 11 6
Percent of hogs in
area contracted:

Nome.........oovnvunnn - - - - 5 3 1 1 13 5 5 3
Under 25 percent..... 24 14 9 1 26 13 10 3 19 13 5 1
25 to 49 percent..... 9 5 3 1 3 1 1 1 3 1 1 1
50 to 74 percent..,.. 2 1 - 1 3 2 - 1 2 1 - 1
75 percent and over.. 7 3 - 4 2 1 - 1 - - - -
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Table 31. Operator Characteristics by Size of Operation for Slaughter Hogs

(Based on 56 contracts reported)

Years grown under contract:

1 to 5 years......... eeseeeas e
6 to 10 years........... et tesasenraraan
10 years and over.......

Type of organization:

Individual,.......vviinnnvnnnnnnnnnns PP
Partnership........ e et t et e iaanase,
Corporation............e0vunvns seeeiaasra.
Other...... PP

Value of products sold in 1977:
Under $10,000........... e,
$10,000 to $39,999.,.....0vvrnnrnnnnn.nn.
$40,000 to $99,999.......ivirniinnnnnnnn.,
$100,000 to $499,999....... PPN heenns
$500,000 and over......... ereieiaan P

Primary business of contractor:
Feed company......... P
Packer or packer buyer..... e eerieesaeea.
Livestock dealer..................0evvunn.
Other......... Ceraeeas ettt iaiear e,

1974 Census of Agriculture—Special Reports

Slaughter hogs produced under contract in 1977
1 to 49 50 to 99 100 to 199 200 to 499 500 to 999 1,000 hogs
Total hogs hogs hogs hogs hogs and over
38 - 1 10 8 14
11 - - - 2 3 6
6 - - - 1 3 2
44 - 1 5 11 13 14
7 - - - 1 1 5
4 - - - - - 4
1 - - - 1 - -
2 - 1 1 - - -
5 - - 2 1 1 1
24 - - - 8 11 5
18 - - 1 3 2 12
5 - - - - - 5
26 - 1 2 7 5 11
10 - - 1 2 2 5
1 - - 1 - - -
19 - - 1 4 7 7
56 - 1 5 13 14 23
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Form Approved: O.M.B. No. 40-S77019

Form 74-A73 U.S. DEPARTMENT OF COMMERCE
(9-20-77) BUREAU OF THE CENSUS] NOTICE - Response to this inquiry is required
PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING VoUR REPORT 16 THe Censts BUREAU 18
AGREEMENTS FOR SLAUGHTER HOGS CONFIDENTIAL. It may be seen only by sworn
Census employ and may be used only for

{Please correct any error in name and address including ZIP cods)

statistical purposes. Your report CANNOT be
used for purposes of taxation, investigation, or
reguiation. The law also provides that copies
73 retained in your files are immune from legal
process.

Compiete this report
and RETURN TO

. 4

BUREAU OF THE CENSUS
1201 East Tenth Street
Jettersonville, Indiana 47132

e—
CENSUS USE ONLY

011 012 013 Q14

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture. Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agriculture. At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please compliete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “Yes” or “‘No,” making
an "X’ in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisions of this title, your individual
response is required by law and must be kept confidential, and will be seen only by
sworn Census empioyees.

Your cooperation in helping us to complete the survey economically and quickly is
most appreciated.

Sincerely,
MANUEL D. PLOTKIN

Enclosure
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'

Section | — in 1977, did you have any CONTRACT or
BINDING AGREEMENT to produce or market
any SLAUGHTER HOGS on this farm or ranch?

Include only oral or written agreements made more than
30 days prior to delivery. Do not include Futures contracts
traded through organized commodity exchanges.

1{T)Yes — Piease complete this report form, See NOTE
above section i1 before beginning.

2[T1No - Piease complete sections X and Xi and return
form to Bureau of the Census

NOTE: If you had slaughter hog contracts with more than one contractor in 1977, direct your responses
to the contract that represents the LARGEST QUANTITY of your production.

Section 1| - TIMING OF CONTRACT AGREEMENT

Mark (X} oniy ONE box for each question

IAtdehvery : After the

assistance (including cash advances) that was not
related to the specific inputs Jisted above?

1 Yes - Specity kind.
2()No

T T
Mark (X) the box which best applies for questions 1 Before i During ive 1 Not
through 5 below. Pres | P eios” | anoweek | “mamisted | 2eelicable
1 e L I
Code 1 § 2 : 3 : 4 : ]
1. When was contract agreed upon or validated?. . . . . .. 020 [ i ] h j | (NA} : (NA)
H {
2. When was price of product or payment agseed upon?. . . o21 [} ! O | ] N .| . (NA)
3. When was part cash payment received?. .. ... ... .. 022 [ ! E} ! O I : -
H ! I 1
t 1 ] 1
4, When is final cash payment received? .. ... ... .. 023 C : [ v O o ERGLY
5. When did contractor assume ownership of product?. . .. o2a O : - : O ' O ! (NA)
! A L
Section Il - TERMS OF CONTRACT A. Determined by? B. Were
Items 1-13
Listed below (items 1~13) are various items which Mark (X} only ONE box for each item. specifiedin
are involved in production and marketing of hogs. / contract?
T T T T
. . You and
Mark (X) the appropriate columns for questions A and B Cor:)t’;a;lor :‘ ;gguc‘gf s ct;r;t‘:]att':;or E o‘{‘ggr"‘i’g:gi'n Yes 1 o
i ! 1
Code 1 ; 2 ' 3 ! 3 5 | s
1. Number produced . ... ... ................. 03t O ! . ! cCo O SO
2.Dateplacedonfeed ... ............... ... .. 032 O H o ! 0 O O d
3. Breeds or typesofhog . . ................... 033 ) ' o 0o ] O, a
i I H 1
1 1 1 1
4. Amount of feed tobeused . . ... ... .. ... ... ... o3a O ' . ! 0 ¢ O C -
5. Analysis of feeds tobe used . .. .............. 035 [ [ i o 0 O o 0O
6. Special type of equipment to beused . . . ... ... ... 0% O i O : [ ! 0 o0
! t 1 1
I t |
7. Freguency and/or extent of disease, pest, and/or ! ! i :
parasite controls .. .. ... ... L. 037 O | o] | a ) (] O g
8. Type of disease, pest, and/or parasite controls to use oss 3 ' ] | [ : O [ ' O
9, Ending of feeding ... ... ... ... . ... ..... 039 O ) [ | O ; O (] | [
1 1 t |
1 i 1 I
10. Production practices other than disease, pest | | H :
and/or parasitecontrols ... ........... ... ... 040 O ! O ! [ i — (] : O
11. Rate of delivery of hogs to contractor. . .. ... ... .. 041 O ! O ! O ' O ] ! [
i: Price or paymentterms . .. .................. 042 O 5 O ! O ! O oo
. Other — Specity ! ! !
ey | ! | |
i 1 3 i
043 ] i O | O ! — o c
Section IV — Who FURNISHES the A.Does | B. Does contract | C. What percent of item D. How did
. X . R you pay
":’RUDUCTQN ITEMS item specify who is fumished by ~ for items furnished
listed below? apply? fumishes by the contractor?
item?
Mark {X) the appropriate columns T m:m’. T . T
for questions A-D for each item Yes) Mo | Yes | Mo You | Contractor | S e | acuount | detvery
i | i 1 3
Cotel 1 12| 3 | a s 1 s 7 [ s | s
1. Feederpigs .............o.ov... st IOl O O %) sl 0O 'C O
ZFeed.. ... {11 O | O %! sl ol O
3. Chemicals for disease and parasite control . oss { (] : Ol O | [ o, %t O ! = , O
{ { t 1 1
3 1 1 i I
GLBBOT . OOl o ! o % 2 e i
5. Transportation to market . . . ... ....... s 1)1 O | O %i ] O i [} | [
6. Processing and/or packing ........... = |21 O E O %1 ] O O =
1 1 1
I 1 1 1 1
1
7. Technical assistance .. ............. w10 ] O i O 0,,,:] % (O : O i O
8. Machinety and/or equipment . . ......... i1 O T %! % O | O i O
9. Other, such as utilities, insurance, etc. H ! ! i |
Specity 1 ) 1 i
4 ! ! 1 : |
t
1 | t : :
s 1] O O % ) O QA a3
E. Did the contractor provide any additional financial | o2
)
3
1
|

FORM 74.A73 10-20-77}
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o71

) Section V ~ PAYMENT DETERMINATION 177) Open market price at time of delivery

2[") From open market price at time contract was entered into
3] From Futures market price
4[] From price negotiated by the contractor when he sells the product

1. How was the payment you received from
the contractor determined?

Mark (X} one box

6 (] Value of production items and services furnished by you
7 (7] Set by contractor without negotiation

8] Other — Specity

5[] By negotiation with contractor - not based on any quoted or market price

972y [T By live weight basis

determined? ) )
2] By carcus weight basis

. T
Section VI — ORIGIN OF CONTRACT 081 | [7]1-5 years
2[16-10 years

3] More than 10 years

1. How long have you grown hogs under
contract?

o
@
1Y)

2. How long have you grown hogs for your

present contractor? 115 years

2[]6-10 years
3{JMore than 10 years

T
|
|
|
1
|
I
|
I
|
|
|
1
'
|
:

2, How was the price you received :
!
I
1
|
|
1
|
|
|
|
|
|
]

1
}
. Were ther her contractor ! -
3 availab!eewaim vsglom 235 m?g}]tarﬁ;%es : . [:1 ves - Clomplere 38.3"‘1 3
negotiated? : 2[_No - Skip to question 4
) 3] Don't know — Skip to question 4
1
a. Do now the key provisions of !
the ycor)it‘?agts they oyﬂgrgtﬁ ’ ' O Yes
! 2| No
b. Did you negotiate or bargain with Toas 1[7] Yes
more than one contractor? : =
! 2 No
4. Would you have grown hogs without : 086 | [yes
a contract? I
: 27 1No
Section VIl — CONTRACT PROVISIONS FOR VARIATION IN NUMBER OR QUALITY OF HOGS PRODUCED
Listed below are consequences that may have been faced when the NUMBER and/or QUALITY of hogs produced was “’:{fg 1(::;)1
different from that specitied in the contract, apply
A. 1t NUMBER of hogs produced had been LESS than called for by the contract — 091
1. The contractor would have accepted the hogs delivered as fulfillment of the contract . ... . ... ... ... . ...... g
2. | would have purchased the deficit amount to fulfill the agreement . .. .. .. .. ... .. ... .. . il 2]
3. 1 would have made a cash payment to fulfill the contract ... ... ... ... . . L 31dJd
4. The contract would have been invalidaled . .. ... .. e e a(])
5. Thecontractincluded a '*Natural disaster’* or *‘Act of God'' clause which would have eliminated or reduced the
abligation to deliver or produce hogs because of factors beyond my control ... .. .. .. ... ... L ool s[J
6. There was no provision to cover this situalion .. ... . s
9. Other — Specity O
B.!f NUMBER of hogs produced had been MORE than called for by the contract - 092
1. No payment would have been received for the excess produced. . .. ... . ... o 1g
2. The excess would have been sold on the apen markel .. .. .. . .. . . s 2]
3. | would have received a reduced price or payment from the contractor for the excess produced .. ......... ... .. ... 3]
4. The excess would have been offered to the contractor first; then sold on open market. . ............. ... ... ..., a(]J
5.1 would have received an incentive or premium payment from the contractor ... ... ... ... ... it |
6. There was no provision to cover this SIHUAHION .. ... e dJ
7. Other ~ Specity s(J
C.I!f the QUALITY of hogs produced had been LOWER than called for by the contract - 094
1. The contractor would have accepted the hogs delivered as fulfillment of the contract. .. .. ....... ... .. ... ... 1]
2. | would have made a cash payment to fulfill the contract . ... ... ... .. . 2]
3. No payment would have been received for inferiorhogs .. ...............+ e 3]
4. The contract would have been invalidated . . . .. o oottt e 4
5. The contract included a “*Natural disaster or 'Act of God"' clause which would have eliminated ot reduced
the obligation to deliver o produce hogs because of factors beyond my control . . ... s[]
6. | would have received a price o payment from the contractor based on the quality actually delivered .............. s
7. The hogs would have been sold on the open markel .. ... ... .. 7J
8. The hogs would have been offered to the contractor first; then sold on the open market .. ..................... s(])
9, There was no provision to cover this situation .. ...... R .095 0]
10. Other ~ Specify 1]
D.1f the QUALITY of hogs produced had heen HIGHER than called for by the contract — 096
1. No additional paymen! would have been received other than specified in the contract . .. .. ............ovoint, 1)
2. | would have received an incentive of premium payment from the contractor .. ...... ... ... ... . il 2]
3. The hogs would have been sold on the open markel ... ... o e 3]
4. The hogs would have been offered to the contractor first; then sold on the open market .................... ... a()
5. There was no provision to cover this situation ... ... .. .. i s(]
6. Other ~ Specity s

FORM 74-AT73 19-20-77)
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T T 't
? Section VIl — OTHER CONTRACT CHARACTERISTICS Yes | No 1o
Mark (X) Yes, No, or Don't know for each item 1-12 Code \ : 2 s
1. Was the contract or agreement in writing? . ... ... .. ... ... | O O |
2a. Did the contract or agreement cover more than one season of production period? .. ............. 102 O ; O : d
103 \ i
b. If Yes in 2a, how many seasons or periods were covered? . ............... : !
3. Did the contract or agreement specify a specific number of hogs?. . ... ......... il 0a| O ! O ; O
4. Was your product pooled with that of other producers before a final price or payment was determined? . 105 O : -] E O
5. Was the product under a State or Federal market order? . ............. .. ... ... 106 O g o
i 1
6a. Was the contractor @ COOPEIAtIVE? . .. .. ...\ttt e e e e w| O O 0O
b. If Yes in item 6a, were you a member of the cooperative? .............. . ... .. ... 108 O+ g | na
i ]
7a, Was the contract or agreement associated with a joint venture between two or more i !
cooperatives of a cooperative and another firm? .. ... ... .. .. 109 [ N
b. If Yes in 7a, was your operation a part of this joint venture? . . . ...... .. ... Lol 110 [ : O | (NA)
i 1
8a. Was a bargaining association invoived in negotiating or implementing the contract? .. ........... m a c o ]
b. If Yes in 8a, were you a member of this bargaining association? ............ . ... ... ..., nz = ! O ! (NA)
1
9a. Did the contractor assist you with supply, demand, and/or price outlook information? .. ... ...... 13 [ E O ) O
b. If Yes in 9a, was this your main source of market information? . .................... ..... el Ty O 1 (NAy
] 1
10. Were you generally satisfied with the production terms of your contract or agreement?. .. ... ... .. s O oo
11. Were you generally satisfied with the marketing or price terms of your contract or agreement? . ... .. 116 [ { O 0O
12. Do you plan to continue and/or expand the use of contracts or agreements in the production ! !
or marketing of your farm products? .. .. ... ... wi O, g g
de i

Section X - TYPE OR ORGANIZATION OF FARM

., What was the primary business of the contractor?

1 (] Feed company
2(] Packer or packer buyer
3 Livestock dealer

Mark (X) one

BUSINESS AND FARM INCOME o 1+ (] Individual o family operation (sole proprietorship)
. ! . 2] Partnership operation including family partnerships
. What type of organization bestdescribesyourfarm business? 3 (] Corporation, including family corporations
Mark (X} one 4] Other such as cooperative, estate, or trust, etc.
122

4[] Other - Specity

. What is the expected number sold and value of

your saies of hogs for 19777 Number produced

TOTAL value received of 1977

production of hogs

a. Total number and value of hogs grown 124 125 !
undercontract, .. .o i i, s 100
b. Total number and value of hogs grown None [ = "
without a contract. . ..ol O $ Y
4. What is the expected total gross value of all agricultural | 120
ptoducts sold from your farm during 18777 ! 1 $500,000 or more
t 2[1$100,000 to $4%9,999
Mark (X) one 1 3[$40,000 to $99,99
i a[]$10,000 to $39,933
! s[ Less than $10,000
1
5. Inyour opinion, what percentage of the slaughter hogs ! ! '
produced in your area or neighborhood was sold or moved REY 1n l13z 1972 133 1%7
under contract during the years 1977, 1972, and 19677 H 1 ) None ! 1 [ None ! 1 None
! z[JLess b 2Less b 2[ T Less
! than 25% than 25% | than 25%
Uoa[)B5%-49% | 3[25%49% | 3(J25%-49%
Do eI aO50%T4Y ] a[T50%T4%
) s(J75% or boos37%% o I s[27%% o
! more ; more ' more
! e[ "Dontknow | e[ SDon'tknow | &[5 Don't know
I 1 1
! PLEASE SKIP TO SECTION XI
Section X - TERMINATION OF CONTRACT OR AGREEMENT | 1a1
. ) ! 1 [ Individual decision by me
g:nat‘rascl:u:rh:gr::;;:t%w[bed how yau terminated your 1l 2 {1 Group decision involving other producers or an organization
? \ . i
i 3[] Joint decision between the contractor and me
Mark {X} one : 4] Decision by the cantractor

Remarks — if necessary use a separate sheet of paper

Section XI -~ PERSON COMPLETING THIS REPORT

Name - Please print

Date — Mo./Day /1977 152

Telephone

151 : Area code

L1

Number

|

O

FORM 74-A73 {9-20-77}

39



GENERAL EXPLANATION Continued

Broilers

Broiler production has become increas-
ingly concentrated i recent years both
in terms of regional areas and fewer
but larger scale operations. During the
period of 1954 to 1974, production more
than tripled from 800 million to over 2.5
billion birds while the number of pro-
ducers dropped from 50,000 to less than
35,000. Production, processing, and
marketing efficiency provided through
vertical integration was a major factor in
these changes.

Studies of contracts used in broiler
production indicate there is no standard
contract widely used. The detailed terms
or provisions apparently vary somewhat
by areas, the financial and management
capabilities of the grower, and the degree
of competition among contractors. Al-
though there are variations in the detail
of individual contracts, this survey points
out the strong similarities in the basic
provisions among contracts regardless of
geographic area.

The production of broilers under con-
tract was reported on 18,697 farms in the
1974 Census of Agriculture. From this
total, a sample of 1,761 farms was se-
lected from four regional areas. This
sample resulted in the collection of data
on 1,056 contracts active in 1977,
Geographically, the active contracts were:
Region I, 122; Region 1, 284; Region i,
280; and Region 1V, 370.

Broiler contracts, more so than any of
the other contracts surveyed, can be clas-

40

sified as production contracts. A high
degree of uniformity exists in all aspects
of their implementation and execution
throughout the four regions in the survey.
The contractor maintains full contro! in
determining the timing, terms, and pro-
duction inputs furnished for the con-
tract. The key production items, chicks
and feed, are furnished by the contractor
in 98 percent of the contracts for which
there was a response to this inquiry. Pro-
duction inputs furnished by the grower
were generally limited to production
labor, machinery and/or equipment,
housing, and a share of the utilities. The
degree of involvement by the grower
in the decision process and financial
arrangements is significantly less than
would be true if the producer was an
independent broiler raiser. This concept is
further reflected in the value he receives
for producing the product.

The income received by the grower
can be based on the number of birds
raised or pounds produced, and is often
supplemented by incentives for feed
efficiency. In general, the income re-
ceived represents less than 20 percent of
the market value as the cost of chicks and
feed are borne by the contractor and thus
are excluded from the price calculations.
Although the true market prices for
broilers are often difficult to determine,
the costs of chicks and feed generally
represent two-thirds to three-quarters of
the market value.

The survey indicates the price terms
are determined by the contractor in 92

percent of the cases reported. Producer
organizations were infrequently involved
in negotiations. It should be noted that
more than one-half of the contracts
involved incentive payments to the
producers based on efficiency of produc-
tion.

Broiler contracts, as for the other
commodities enumerated, tend to be
written. Fifty-eight percent of the con-
tractees reported operations in excess of
100,000 birds per year, evidence of the
trend in the broiler industry toward
larger scale operations. This increase in
size of operations is a result of much
improved technology and efficiency at
both the production and processing
levels.

The reported dropout rate of 19
percent for contract broiler growers is the
lowest for any of the commodities
surveyed, an indication of the relative
stability of the broiler industry. Addi-
tionally, 541 contractees (51 percent)
reported they have grown broilers under
contract for more than 10 years.

Although 708 growers (67 percent)
reported that other contractors were
available for negotiations, only 26 per-
cent actually undertook negotiations with
more than one contractor; 153 growers
would have raised broilers without a
contract. However, the relative efficiency
of small-scale independent broiler opera-
tions and the uncertain availability of a
processor and a market for the birds casts
doubt on the feasibility of such an
operation.
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TOTAL
(Based on 1,056 contracts reported)

Contract agreed UpPON........ .
Price or payment agreed upon......
Part cash payment received..........
Final cash payment received............

Contractor assumed ownership.......eece.e

REGION I
(Based on 122 contracts reported)

Contract agreed upon........ Ceessecscnnan
Price or payment agreed UpPON.........
Part cash payment received,..,.....
Final cash payment received..............
Contractor assumed ownership.......

REGION II
(Based on 284 contracts reported)

Contract agreed UPON.,...icsecovanancansse
Price or payment agreed upon.
Part cash payment received..
Final cash payment received,....
Contractor assumed ownership.............

REGION III
(Based on 280 contracts reported)

Contract agreed UPOM.....sveeesevacnsan
Price or payment agreed UPON......scouees
Part cash payment received,.....
Final cash payment received.....
Contractor assumed ownership.............

REGION IV
(Based on 370 contracts reported)

Contract agreed UPON.....coveveecsronnens
Price or payment agreed upon.,
Part cash payment received....
Final cash payment received..,
Contractor assumed ownership..... veenens .

42

Table 32. Timing of Contracts for Broilers

Before During At delivery After

production production or within product Not

Total period period one week was marketed applicable
971 841 43 87 (NA) (NA)
919 604 33 84 198 {NA)
858 1 72 81 416 288
951 2 - 124 825 (NA)
878 572 44 171 91 (NA)
118 106 12 - (NA) (NA)
113 85 10 3 15 (NA)
108 1 54 9 21 23
113 - - 22 91 (NA)
109 83 2 15 9 (NA)
253 241 10 2 (NA) (NA)
245 144 9 17 75 (NA)
228 - 8 22 125 73
260 2 - 27 231 (NA)
234 154 19 40 21 (NA)
252 224 7 21 {NA) (NA)
235 175 3 24 33 (NA)
220 - 1 22 96 101
247 - - 40 207 (NA)
229 147 10 43 29 (NA)
348 270 14 64 (NA) (NA)
326 200 11 40 75 (NA)
302 - 9 28 174 91
331 - - 35 296 (NA)
306 188 13 73 32 (NA)

1974 Census of Agriculture—Special Reports




TOTAL
(Based on 1,056 contracts reported)

Number produced,...
Placement dates,......sevese
Breed of broilers......:»...
Amount of feed,,. e .
Analysis of feed...vvivervenieanns
special type of equipment..........
Frequency/extent of disease control......
Type of disease control.,....scvevevncnes
Ending of feeding.......cc.civecuanann e
Production practices other than disease
control, ivieiiecncencranss
Price terms,..
Other.......ocun

REGION I
(Based on 122 contracts reported)

Number produced,......s.vvvevsee ceervacas
Placement dates,... deraee
Breed of broilers......ce..cveeveass ceien
Amount of feed,.....
Analysis of feed....vovoen.. e
Special type of equipment,.........
Frequency/extent of disease control
Type of disease control..,.........
Ending of feeding............
Production practices other than disease

control,.vieenerrone.
Price terms,.. .
Other,...coveenernnnss

REGION II
(Based on 284 contracts reported)

Number produced,,

Breed of broilers...
Amount of feed.......

Frequency/extent of disease control......
Type of disease control......eevevuuen.on
Ending of feedingee..vivccerennrcncnannns
Production practices other than disease,

control........
Price terms...
Other., .........

REGION III
(Based on 280 contracts reported)

Number produced.....evessesnsessoanssnena
Placement dates,..
Breed of broilers.
Amount of feed,........
Analysis of feedisiv.aeee.
Special type of equipment,....cevevesasens
Frequency/extent of disease control......
Type of disease control.......ccivveenens
Ending of feeding........ . .
Production practices other than disease
CONEIOL, eiiiirroronansosnanssassnnnnnane
Price terms.......c....

OtheT ., .ueetissraranoecsosasasiosasanronne

REGION IV
(Based on 370 contracts reported)

Number produced.eeeeseceraveccearcnnnnens
Placement dates......... .
Breed of broilers..,... aee
Amount of feed,.vevuiirirranriorsacnnaens
Analysis of feedui.iuicveiuinnrnsonannnss
special type of equipment.....ecesssccees
Frequency/extent of disease control......
Type of disease control,.,...veeceeacnans
Ending of feedingiui.iseieencoeiacasuasenna
Production practices other than disease
control,.., creeies
Price terms, v creteene
Other.......

1974 Census of Agriculture—Special Reports

Table 33. Terms of Contracts for Broilers

Terms made by--

Items were

Producer and A producer specified
Total Contractor Producer contractor organization in contract
902 659 34 185 24 488
899 687 13 183 16 280
892 843 6 24 19 211
864 599 106 144 15 172
888 856 5 10 17 172
867 389 164 305 9 286
875 578 54 232 11 258
865 688 29 133 15 222
878 735 51 75 17 234
857 475 99 273 10 315
867 795 - 51 21 484
25 24 1 - - 20
111 82 3 24 2 64
111 82 1 27 1 40
112 106 - 3 3 25
107 61 26 19 1 17
109 103 1 3 2 14
106 27 31 47 1 38
109 55 14 39 1 30
105 68 12 24 1 25
110 83 12 14 1 26
108 46 18 43 1 42
108 98 - 9 1 69
3 3 - - - 2
235 154 10 66 5 152
233 151 6 73 3 56
228 211 2 14 1 55
223 168 17 36 2 46
231 223 1 5 2 43
227 102 34 89 2 78
225 157 6 60 2 59
224 180 2 40 2 45
229 193 12 22 2 58
223 123 26 73 1 75
225 212 - 10 3 127
3 3 - - - 2
244 192 4 40 8 106
243 188 3 45 7 81
240 223 4 6 7 51
234 173 23 31 7 42
238 227 2 2 7 46
235 113 43 75 4 67
239 169 16 49 5 62
238 190 6 34 8 57
237 195 15 19 8 57
229 140 19 65 5 73
230 201 - 21 8 119
7 6 1 _ - 1
312 231 17 55 9 166
312 266 3 38 5 103
312 303 - 1 8 80
300 197 40 58 5 p
310 303 1 - P €9
299 147 56 94 2 103
302 197 18 84 3 107
298 250 9 35 4 95
302 264 12 20 6 93
297 166 36 92 3 125
s 284 ‘ 11 9 169
12 12 - N z 12
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Table 34. Production Items Furnished for Contracts for

Broilers

TOTAL
(Based on 1,056 contracts reported)
Chicks............ eeee . ceiens
Feed,iuviuveennnas N .

Chemicals for disease and parasxte
control, feeeeiet et reraranaacns
Production 1abor
Catching labor.,.. ..
Transportation to market.............
Processing and/or packing.,..
Technical assistance.. e
Machinery and/or equipment.,.........
Housing..... PPN
Other............

Other financial assistance provided
by contractor.......... eeerereneay

REGION I
(Based on 122 contracts reported)

[0 o
Feed.,.......
Chemicals for dlsease and parasite
control. P A
Production 1abor...
Catching labor,........ .
Transportation to market........
Processing and/or packinge.......... .
Technical assistance.........vceevsune
Machinery and/or equlpment...... .....
Housing,...
Other.,..

REGION II
(Based on 284 contracts reported)

Chicks..
Feed.
Chemicals for disease and parasite
control......u.u.-
Production labor,.
Catching labor..... .
Transportation to markec..
Processing and/or packing.......s..s.
Technical assistance,.......
Machinery and/or equipment,,,
Housing..... cesaan
Other.......c.v.us

REGION III
(Based on 280 contracts reported)

Chicks,..

Feed....covennnnns
Chemicals for disease and parasite
control.,.ceeiiiniannnn Ceireareneane
Production labor......... ciresarreees
Catching labor................ crisene
Transportation to market.............
Processing and/or packing........... .
Technical assistance.,.......... PP
Machinery and/or equipment,......... .
Housing. . ciens
Other......... ciecereesens cherens

REGION IV
(Based on 370 contracts reported)

Chicks.......... emesestsrseasranans ..
Feed. ceearane vesrreceniranan ceens
Chemicals for disease and parasite
control. iuernenrrerarenenens P
Production labor, P sene
Catching labor............. eeeranens
Transportation to market......... oo
Processing and/or packing............
Technical assistanCe..e........ cecene
Machinery and/or equipment.......... .
Housing.,.oveovieunenns eereeereneneare
Other,...cccevecaaancese crreraeraaens

Item furnished by:

Method of payment for items furnished

Contract by contractor
Item was specified

applicable who fur- Producer and No Open Cash on
to contract nished item Producer contractor Contractor charge account delivery
1,017 851 8 4 993 388 270 10
1,014 814 6 1 993 378 261 8
991 722 72 41 859 310 247 9
979 666 915 12 42 17 8 -
1,003 707 26 7 958 403 104 8
993 702 10 1 967 404 94 2
923 600 5 1 898 372 82 4
952 639 12 20 899 376 84 3
977 635 855 12 95 42 13 1
998 673 975 1 12 3 1 1
934 581 550 284 83 70 73 22
(X) (x) (x) (x) 23 (x) (x) (X)
119 110 1 - 116 68 16 2
119 111 1 - 116 69 15 2
117 98 14 8 93 54 19 1
115 98 105 2 8 4 2 -
118 97 1 1 114 67 5 -
111 94 - - 109 60 5 -
91 67 - - 88 51 4 -
109 84 - 6 100 56 7 -
116 92 109 - 6 2 - -
117 95 112 - 4 1 - -
105 90 17 44 41 31 10 7
270 236 3 - 265 82 99 4
269 224 3 - 265 75 101 3
257 194 15 9 230 66 89 3
260 180 243 1 16 6 2 -
263 184 10 - 250 94 43 3
261 186 4 - 255 94 41 1
248 171 3 - 240 87 40 2
251 179 4 6 237 86 37 2
254 175 230 4 18 9 3 -
263 186 260 - 4 1 1 -
248 156 100 116 29 28 41 11
272 213 1 - 266 114 50 2
272 206 - 265 111 45 1
269 187 20 13 229 90 46 2
262 165 253 1 4 - 1 -
269 180 5 4 260 113 20 1
268 176 4 1 260 110 17 -
248 153 1 1 244 103 16 1
256 157 2 3 248 107 16 -
267 156 233 1 26 8 5 1
270 167 262 - 3 - - 1
251 141 161 75 8 9 17 -
356 292 3 4 346 124 105 2
354 273 2 1 347 123 100 2
348 243 23 11 307 100 93 3
342 223 314 8 14 7 3 -
353 246 10 2 334 129 36 4
353 246 2 - 343 140 31 1
336 209 1 - 326 131 22 1
336 219 6 5 314 127 24 1
340 212 283 7 45 23 5 -
348 225 341 1 1 1 - -

330 194 272 49 5 2 5

“

1974 Census of Agriculture—Special Reports



Table 35. Payment Determination by Size of Operation for Broilers

(Based on 1,056 contracts reported)

Broilers produced under contract in 1977

Open-market price at time of delivery,....veeeresse
Open-market price at time contract was entered into
From futures market Price,...eoeevepevoneconcannsas
From price negotiated by contractor when he sells,,
By negotiation with contractor,....c.eceveeeecsunss
Value of production items furnished by producer,.,.
Set by contractor without negotiation,.....eseeeuus

OtheT . o vissireererenerreanosssconsesassonssasanean

Total reporting size of operation..,......eeeeeeeen.

1974 Census of Agriculture—Special Reports

Under 8,000 to 16,000 to 30,000 to 60,000 to 100,000

8,000 15,999 29,999 59,999 99,999 broilers

Total broilers broilers broilers broilers broilers and over

134 1 2 13 41 75

22 1 - 1 3 6 11

6 - - - - - 3

112 - 3 5 23 31 50

115 3 2 5 13 19 73

38 - 1 3 4 10 20

480 3 4 11 45 103 314

65 - - 1 7 11 46

1,038 8 13 31 123 243 620
45



Table 36. Contract Provisions for Variation in Number of Broilers Produced and Performance Standards

TOTAL
(Based on 1,056 contracts reported)

Higher death rate:
Contractor would have accepted broilers delivered,,..
Contract would have been invalidated.,.....
Contract included a natural disaster clause,.,
No provision to cover higher death rate,..,....
Other.,....

Lower efficiency:
Contractor would have accepted broilers delivered... .
No payment would have been recelved for inferior brollers,.......
Contract would have been invalidated...............

Contract included a natural disaster clause
Producer would have received payment based on quality actually
delivered..suveinnncarsvnnssnronnnens PP
No provision to cover 1ouer efficiency..
Other........ Creeraeenn eteteerenienns

Higher efficiency:
No additional payment would have been received other than
specified, et bcecserrerae
Producer would have recelved an incentlve or premium payment,....
No provision to cover higher efficiency..
Other. . veeiiiiirieinennnrennnnn vieeean PN

REGION I
(Based on 122 contracts reported)

Higher death rate:
Contractor would have accepted broilers delivered....
Contract would have been invalidated............. .
Contract included a natural disaster clause,.,.,..
No provision to cover higher death rate.,...
Other . eienrnneansnceneranonconans [P

Lower efficiency:

Contractor would have accepted broilers delivered........oeeu... .
No payment would have been received for inferior broilers,.......
Contract would have been invalidated..... Cececmeeeteare e ateeeen
Contract included a natural disaster clause P PP
Producer would have received payment based on quallty actually
delivered..u... s eenineerinnaeneiereacnnesnanans cecarnanananes .
No provision to cover lower efficiency......covcvcuveann.. PR
Other,..voovvenvnne.n teetcenecetcereteareanes et ineseneiaoenanne

Higher efficiency:
No additional payment would have been received other than

specified. . vuisisrreiiernrnnenneiorancrersnenseeneans JSP
Producer would have received an incentive or premium payment .
No provision to cover higher efficiency....... teatcesenenenaean .o
OLher . vuuecerenonneoannsocsvncnsnsans it ecserenectacntesannan ee

REGION II
(Based on 284 contracts reported)

Higher death rate:
Contractor would have accepted broilers delivered........cvecvens
Contract would have been invalidated,.......
Contract included a natural disaster clause,.
No provision to cover higher death rate,............ ciens
Other...i.esiaeieieiennennse .-

Lower efficiency:
Contractor would have accepted broilers delivered..........
No payment would have been received for inferior broilers..
Contract would have been invalidated..... ebeceaianaan

46

Farms

596
22
264
189
53

425
69
18

100

520
75
42

350
531
70
36

64
36

25
12

148

128

REGION II--Con,
(Based on 284 contracts reported)

Lower efficiency--Con,
Producer would have received payment based on quality actually
delivered,.....coovevvvnnrnnnnns
No provision to cover lower efficxency,,
Other........

Higher efficiency:
No additional payment would have been received other than
specified,..viieeiiianan Ceteieseerateatatetastnaannanas . [
Producer would have received an 1ncentive or premium payment....
No provision to cover higher efficiency...
Other...

REGION III
(Based on 280 contracts reported)

Higher death rate:
Contractor would have accepted broilers delivered.
Contract would have been invalidated.
Contract included a natural disaster clause,
No provision to cover higher death rate....
Other,....ou... eeeietateetaeaar et e aean

Lower efficiency:

Contractor would have accepted broilers delivered..........
No payment would have been received for inferior broilers.. .
Contract would have been invalidated............... et .
Contract included a natural disaster clause.........cvocesuuenevn
Producer would have received payment based on quallty actually
delivered.ss.oie e ininsnnosnsrennesoannans Cietaeitrentaieaniaae
No provision to cover lower efflCIEDCy.. ferrieesr e oo
Other,......... etecarrareceerernanen P T enen

Higher efficiency:
No additional payment would have been received other than

specifiled. . ...t e i et et e e .
Producer would have received an incentive or premium paymenc,,..
No provision to cover higher efficiency...........oveiiiiniiians
L0 7= PN

REGION IV

(Based on 370 contracts reported)

Higher death rate:
Contractor would have accepted broilers delivered...............
Contract would have been invalidated.,....
Contract included a natural disaster clause,
No provision to cover higher death rate,........covueuvecenuaran .
[0 <= 5 P

Lower efficiency:

Contractor would have accepted broilers delivered........c.c.v.. .
Yo payment would have been received for inferior broilers....
Contract would have been invalidated.............cvcvvniuvnnnn. .
Contract included a natural disaster clause,,........c.covv.ns .
Producer would have received payment based on quality actually
delivered, ..o.cvovensniuronannnnennnnan

No provision to cover lower efficiency
Other,

Higher efficiency:
No additional payment would have been received other than
specified. . i ueruinnniiniiniininaans
Producer would have received an incentlve or premium payment....
No provision to cover higher efficiency..........vovieiiinnnnnns
Other,.....ocuuuennn [ A et e,

Farms

145
11
12

le4

49
60
19

110
29

18

135
24
16

107
113
29
12

220

51
81
10

151

26

16

177
30

141
174
23
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Table 37. Other Contract Characteristics for Broilers

(Based on 1,056 contracts reported)

Broilers produced under contract in 1977
Under 8,000 to 16,000 to 30,000 to 60,000 to 100,000
8,000 15,999 29,999 59,999 99,999 broilers
Total broilers broilers broilers broilers broilers and over
Other contractors were available for negotiation...............un 708 3 9 13 80 1;2 gg;
Producer had knowledge of key provisions of other contracts,..... 470 2 7 8 55 ; Toa
Negotiations were undertaken with more than one contractor,....... 182 1 6 1 22 223 S8t
Contract was specified in writing............ PR . 947 6 10 23 101 11 19
Contract covered more than one production period,...... 511 5 3 14 54 112 o
Contract specified & specific number of brollers................. 529 3 6 19 61 112
Product was pooled with others prior to final payment
determination, . vieuieecinreesrosrccrscertosessscnesscnseccncoens 578 2 3 12 52 lgi 3;2
Product was under a State or Federal market order.. . e 156 - 3 3 21 102
Contractor was & cooperative.,...veeeesecsrsconsnanns . 173 2 3 5 23 38 :
Producer was a member of this cooperative....... . etreceeaen 72 1 - 1 7 11 5
Contract was associated with a joint venture becween two or
more cooperatives or a cooperative and another firm.,...... 38 - - - 3 10 25
Producer's operation was a part of this joint venture.......... 16 - - - - 4 12
A bargaining association was involved in negotiating the contract 31 - - 1 1 6 23
Producer was a member of this bargaining association.,........ . 11 - - 1 - 2 8
Contractor provided supply, demand and/or price outlook
INfOTMALION,. . et srenorssscansscasensessonecsnsaanssoncssacasss 183 1 6 - 29 41 106
Producer considered this as main source of market information,. 109 1 4 - 19 28 57
Producer was generally satisfied with production terms of
COMETACE s 0svraussonoovsscenssosssansssncasceossnesnosasvsoensnnaas 759 6 10 21 87 178 457
Producer was generally satisfied with marketing terms of contract 647 5 9 20 82 149 382
Producer plans to continue utilization of contractS.....e.ev.oeae 719 3 7 15 77 158 459
Broilers would have been produced without a contract............. 153 2 3 1 15 31 101
Total reporting size of operation.......cc..ee.. ereretcteeanasas 1,038 8 13 31 123 243 620
Table 38. Extent of Contract Usage for Broilers
(Based on 1,056 contracts reported, Producer's opinion of broilers produced under contract)
1977 1972 1967
Region Region Region Region Region Region Region Region Region Region Region Region
Farms I I1 111 Iv| Farms 1 11 111 v Farms I II 111 v
Total reportingeseeceessececs 814 102 230 207 275 760 90 217 191 262 673 75 194 174 230
Percent of broilers in area
contracted:
None,v.ceennnnns tessseranan - - - - - 8 1 1 4 2 13 1 2 6 4
Under 25 percent........ ces 14 1 2 3 8 8 1 1 2 & 17 3 2 5 7
25 to 49 percent,.......... 7 2 - 5 - 7 3 1 2 1 17 7 4 4 2
50 to 74 percent........... 7 - 2 1 4 25 7 3 8 7 40 8 16 5 11
75 percent and over........ 786 99 226 198 263 712 78 211 175 248 586 56 170 154 206
Table 39. Operator Characteristics by Size of Operation for Broilers
(Based on 1,056 contracts reported)
Broilers produced under contract in 1977
8,000 to 16,000 to 30,000 to 60,000 to 100, 000
Under 8,000 15,999 29,999 59,999 99,999 broilers
Total broilers broilers broilers broilers broilers and over
Years grown under contract:
1 t0 5 YearS . uvsrnreaanseronccscecnnsnnans 180 1 2 2 16 47 112
6 to 10 years,...eeeeavacneces 282 3 2 9 28 64 176
10 years and over,..... ereane 533 3 9 17 72 119 313
Type of organization:
Individual, .. .veenvnceccsvasracsaoannsnne 901 7 12 25 102 210 545
Partnership,.......... 65 - 1 2 10 17 35
Corporation....eeeeuss 20 - - - 1 1 18
Other.......... it caceresesersetaraeneans 7 - - - 1 3 3
Value of products sold in 1977:
Under $10,000., . 0v0tecenrecaceencarncaness 5 4 1 _ N _ R
$10,000 £0 $39,999 .4 c0utersrscrscnasaneoes 86 1 10 30 41 4 -
$40,000 £0o $99,999 . cvtreeetanncccanaannnas 363 4 - - 76 230 53
$100 000 to $499,999........ ferereeren 544 - 2 1 2 5 534
$500,000 and OVeT...ueveeeenacecensacances 39 - - - 3 4 32
Primary business of contractor:
Feed COmMPany...vcesessenssasonsssaecncssns 263 6 9 15 43 57 133
PrOCESBOT  viuunistinneasorsnsasosssscnsnns 319 - 2 3 28 80 206
OtNer et ierinersennienossosannossosarvasnan 396 1 1 10 39 93 252
Total reporting size of operation,.,..,...... 1,038 8 13 31 123 243 620
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Form Approved: 0.M.8. No. 40-S77019

rorm 74-A74 U.S. DEPARTMENT OF COMMERCE
19-20-77) BUREAU OF THE CENSUS NOTICE - Relsaponse ta this ianuiry is required
by law (title 13, U.S. Code). the same la

PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING VoUR' REPORT TO THE CENSUS BUREAU IS

AGREEMENTS FOR BROILER GROWERS CONFIDENTIAL. It may be seen only by sworn
Census employees and may be used only for

statistical purposes. Your report CANNGT be

used for purposes of taxation, investigation, or

regulation. The law also provides that copies

74 retained in your files are immune from legat
process.

Complete this report
and RETURN TO

. 4

BUREAU OF THE CENSUS
1201 East Tenth Street
Jeffersonville, Indiana 47132

CENSUS USE ONLY

on 012 013 014

{Please correct any error in name and address including ZIP code}

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture. Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agriculture. At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please complete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “Yes” or “No,”” making
an X'’ in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisions of this title, your individual
response is required by law and must be kept confidential, and will be seen anly by
sworn Census employees.

Your cooperation in helping us to complete the survey economically and quickiy is
most appreciated.

Sincerely,
MANUEL D. PLOTKIN

Enclosure




Page 2

D Section | ~ In 1977, did you have any CONTRACT or i
BINDING AGREEMENT to produce or market '
any BROILERS on this fasm or ranch? ! 1[]Yes - Please complete this report form. See NOTE
: above section 11 before beginning.
Include only oral or written agreements made more than |
30 days prior 1o delivery. Do not include Futures contracts :
i
L

h q ! 2(CJNo — Please complete sections X and X! and retum
traded through organized commodity exchanges.

form to Bureau of the Census

NOTE: If you had broiler contracts with more than one contractor in 1977, direct your responses
to the contract that represents the LARGEST QUANTITY of your production.

E. Did the contractor provide any additional financial
assistance (including cash advances) that was not
related to the specific inputs listed above?

FORM 74-A74 19-20-77)

062 {[JYes - Specify kind
2[JNo

Section It - TiMING OF CONTRACT AGREEMENT Mark (X) only ONE box for each question
. . . v i ' i ' After the !
Mark (X) the box which best applies for questions 1 Before | During | Atdelivery | i Not
thiough 5 below. producion | production | ot wth 1 pOGICLES | ppiicabe
Code] 1 i 2 T 3 :' a E s
1
1, When was contract agreed upon or validated? . . . . .. 020 O ! O ! O : (NA) ! (NA)
2. When was price of product or payment agreed upon?. . o294 ) ! O ! O : O ! (NA)
3. When was part cash payment received? . ... ...... 022 ) O : O ! O i O
| ] I |
I t | 1
4, When is final cash payment received? .......... 023 o | O 0O ' 1 (NA)
5. When did contractor assume ownership of product?. . . 24 O | O ! O |' ] H (NA)
Section Il - TERMS OF CONTRACT A. Determined by? B. Were
items 112
Listed below (items 1-12) are various items which Mark (X) only ONE box for each jtem specified
are involved in production and marketing of broilers. /' in contract?
. . Contractor | Y  the 1 You and I A orod 1
Mark (X) the appropriate columns for questions A and B f"mlayc f : pf;jm[ ! m}gm?;or ! o’gg‘izgfﬁ,’" Yes } No
T — —+ 1
Code 1 3 2 I 3 1 4 5 t+ 6
1. Number produced .. ........ ... 031 O i [ | O | O O : O
2. Placementdates . .................. ... 032 O : O ' O N ] O : O
3. Breed of broilers to be produced .. ............ | | ' !
033 o @ 0O ! d ! d a0
1 1 I |
4. Amount of feed tobewsed . ................. 034 ) , ) | O i ) oo
S. Analysis of feeds tobewsed ................ 03s | : O X ) | O O g
6. Special type of equipment tobeused .. ......... 035 O H O ! 0O ' O O a
] I I i
7. Frequency and/or extent of disease, pest, and/or | : i )
parasite controls . ........ ... ... L. 037 O O ! O : O O, 0
8. Type of disease, pest, and/or parasite Controls to use o3s O O ' O | O O g
9, Ending of feeding. . ................ . ... 039 O 0O ! O ' 0O O 0O
I ] I |
10. Production practices other than disease, pest, : : : :
and/or parasite controls . ... ............... 040 O | 0O 0 0 OO
1L Priceterms. ...l 042 0O O / 0O ! O OO
12, Other - specify = i | i |
¥ | t 1 '
I | | I
0a3 0O ' O ! ] | a oo
-] 1 i
Section IV ~ Who FURNISHES the A.Does |B. Does contract | C. What percent of item  |D. How did you pay for
PRODUCTION ITEMS item specify whe is furnished by - items fumished by
listed below? apply? furnishes the contractor?
item?
Mark (X) the appropriate columns T T — ; ;
for questions A~D for each item Yes : No | Yes : No You ;Cuntractor c,:?ge : aopen :52?&&';
Code[ 1 | 2 3 | a s Is 7 18 r 9
; (;hlcdks ........................ ost | O i ol O E 0O % E 0O i O 'O
5. Chamicsts o e ndprst sl omn | 31| 5 | v 21218
. par 053 | M) ! ol O : 0O % ; * O : 0O } 0O
. ! 1 1 i t
4. Productionlabor ................. 0s | 1 9, 9
5. Catchinglabor. . ................. 05: g | g g i g % i % O l: = i =
6. Transportation tomarket . ........... oss | [ i ol o : 0 9, : A 8 i g : g
| | : D
N . |
;‘ :_ro;e§5|r}g anfi/(or packing. .......... 057 { ) : Ol O ! O 9 i % O E 0O E O
. Technical assistance . ............. 0s8
s e PP : 0:0) a . L % O 1 g .
achinety and/or equipment . . ........ ss | ) ! ol o ! O 9 ! % O : O O
!
. 1 1 1 | [}
[}
10. Housing . .. ......... ERRRRRREIER o {1 O]l O ' O % ! O Olo
11. Other, such as fuel, electricity, etc. H : % ! % | I
Specity, ! : | i |
1 I ]
w |00l O ! O %! {000
i
1
|
L
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P Section V - PAYMENT DETERMINATION

the contractor determined?

1 (] Open market price at time of delivery
2] From open market price at time contract was entered into
3 (] From Futures market price

How was the payment you received from
Mark (X) one box

6] Value of production items and services furnished by you
7] Set by contractor without negotiation

8] Other - specify

a ] From price negotiated by the contractor when he selis the product
s (] By negotiation with contractor — not based on any quoted or market price

Section VI - ORIGIN OF CONTRACT

t[J 1-5 years
1. How long have you grown broilers under

2(}6-10 years

contract? 3(JMore than 10 years
2. How long have you grown broilers for your ; 082
present contractor? [ 1-5 years

2([)6-10 years
3[JMore than 10 years

3. Were there any other broiler contractors
available with whom you might have
negotiated?

13 Yes — Complete 3a and 3b
2[JNo ~ skip to question 4
3[J Don't know — Skip to question 4

3. Do you know the key provisions of the 084
contracts they offered? 1[OYes
2[3No

b. Did you negotiate or bargain with more oss
than one contractor? 1[Yes
2[JNo

4. Would you have grown broilers without 085
a contract? 1[JYes
2[JNo

o

Section VIl - CONTRACT PROVISIONS FOR VARIATION IN NUMBER OF BROILERS PRODUCED
AND PERFORMANCE STANDARDS

Listed below are consequences that may have been faced when the NUMBER and/or PERFORMANCE STANDARDS of
broilers produced was different from that specified in the contract.

A. If the death rate, number condemned, or other death losses had been in excess of standard or more than called for
in the contract -

1. The contractor would have accepted the broilers detivered as fuffillment of the contract ... ................
2. The contract would have been invalidated. . ... ... .. o i

3. The contract included a **Natural disaster’ of *‘Act of God"' clause which would have eliminated or reduced the

obligation to deliver or produce broilers because of factors beyond my control ... .........iiiiiint
4. There was no provision to cover this situation. ... ... ... vt

5. Other - Specity

. If the efficiency, performance, and/or feed conversion had been LOWER than standard or lower than cailed for
in the contract -

—

- w N

The contract included a “*Natural disaster'” or ““Act of God"” ¢lause which would have eliminated or reduced the

obligation to deliver or produce broilers because of factors beyond my control . . ... il
. | would have received a price or payment from the contractor based on the quality actually delivered ... ........
. There was no provision to cover this situation ......... .. PN

o

~

. Other - Specity

. The contractor would have accepted the broilers delivered as fulfiliment of the contract . . .................
No payment would have been received for inferior broilers .. ...,
The contract would have been invalidated. . . . ... v ettt i i e i s

. I the efficiency, performance, and/or feed conversion had been HIGHER than standard or higher than called for
in the contract ~

1. No additional payment would have been received other than specified in the contract ..............c.oovne
2. | would have received an incentive of premium payment from the contractor .. ...l
3. There was no provision to cover this situation. .. ....... oot

4. Other — Specity

Mark (X)
those that

091

096

apply

0
2]

30
s(J

s

O
0]
a0)
s0)
0

0]

)
2]
30)

a0

FORM 74-A74 (9-20-77}




L T »
PP section Vill - OTHER CONTRACT CHARACTERISTICS ves !N G
Mark (X) Yes, No, or Don't know for each item 1-12 Code] 1+ | 2 | 2
1. Was the contract or agreement inwriting? .. ... ... ... .. | O O 1wy
2a. Did the contract or agreement cover more than one season or production period? . ... ............ w2l O O O
103 | t
b. If Yes in 2a, how many seasons or periods were covered? ................... (] : O : O
3. Did the contract or agreement specify a specific number of broilers?. . ... ................... oa; O 1 d : ]
4. Was your product pooled with that of other producers before a final price or payment was determined? .. 10s{ () : dJ i O
5. Was the product under a State or Federal market ofder? ... ... .........euueurrinreane... we| O ¢ O O
| I
6a. Was the contractor a COOPerative? . . . . ... ..ottt e oz O O ', [}
b. If Yes in item 6a, were you a member of the cooperative? . ... .............. ... .. ... ..., 108 [ ! O | (NA)
| i
7a. Was the contract o agreement associated with a joint venture between two or more H !
cooperalives or a cooperative and another firm? ... .. ... ... ... .. ... 109 o 0O 0O
b. If Yes in 7a, was your operation a part of this joint venture?. .. ... ...... ... ... . ..u... ol (O | O | (NN
! ]
8a. Was a bargaining association invoived in negotiating or implementing the contract?. ... .......... 11 [ S A
b. If Yes in 8a, were you a member of this bargaining association? .......................... 112 O : (] ! (NA)
1 ]
9a, Did the contraclor assist you with supply, demand, and/or price outlook information?. . ... ........ 113 O : O ! ]
b. If Yes in 9a, was this your main source of market information? ........................... 114 ] ) O 1 (N
I
10. Were you generally satisfied with the production terms of your contract or agreement? . ........... 15 O ‘ ] i [
11. Were you generaily satisfied with the marketing or price terms of your contract or agreement? . ... ... 116 O O 0O
12. Do you plan to continue and/or expand the use of contracts or agreements in the production ' !
or marketing of your famn products? . . . .. ... ... e 17 OO Qg
| ]

Section IX - TYPE OR ORGANIZATION OF FARM
BUSINESS AND FARM INCOME

1. What type of organization best describes your farm business?
Mark (X) one

1 Individual or family operation (sole proprietorship}
2] Partnership operation including family partnerships
a(] Corporation, including family corporations

4[] Other such as cooperative, estate, or trust, etc.

~N

. What was the primary business of the contractor?

1] Feed company
2 Processor

s Don'tknow | 6 () Don’t know 6{Don’t know

Mark (X) one
3] Other - Specity
3. What is the expected number sold and value TOTAL value received for 1977
of your sales of broilers for 1977? Number produced production of broilers
a. Total number and value of broilers 124 128 !
grown under contract . . ... ... ... ... ... ..., $ .00
b. Total number and value of broilers None 1127 128 |
grown without a contract ... .................. ] $ 00
A. What is the expected total gross vaiue of all agricultural 11294 [7]$500,000 or more
products sold from your farm during 19777 : 2(T$100,000 to $499,999
Mark (X) one : 3] $40,000 to $39,999
I 4(7)$10,000 to $39,999
| s[Less than $10,000
5. In your opin;Iobn :hgs pelcentladge of t[t’lde br%iler: growntin ){our von 1977 ' 122 1972 :1 , 1967
2rea or neighborhood was sold or produced under centrac i 13
during the years 1977, 1972, and 19677 1[ONone 11 None I~ 1 None
2[JlLess v 2(JLess 1 2{TLess
than 25% ! than 25% ! than 25%
3()25%4%% 1 a[]25%-49% Los [ 25%—43%
a[J50%-74% | a(J50%74% 1 a[J50%-74%
s(J%%0 | s(75%or v s[Q75%or
more [} more l more
1
1

PLEASE SKIP TO SECTION X!

Section X - TERMINATION OF CONTRACT OR AGREEMENT

What situation best describes how you terminated your
contract or agreement?

Mark (X) one

1[JIndividual decision by me

2[] Group decision involving other producers or an organization
a(JJoint decision between the contractor and me

4[] Decision by the contractor

Remarks — If necessary use a separate sheet of paper

Section XI ~ PERSON COMPLETING THIS REPORT

Name — Pigase print

Date - Mo./Day/ 1977|152 Telephone
151

Area code Number

[ I T O O T |

FORM 74-A74 {8-20-77)
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GENERAL EXPLANATION Continued

Chicken Eggs

In recent years the egg industry has also
experienced a rapid increase in the
number of integrated operations. Though
not as extensively as the broiler industry,
egg producers have become concentrated
on fewer, but larger farms. Contributing
to the rise in vertically integrated egg
operations has been the lack of coordi-
nation between independent producers
and marketing firms in maintaining a
uniform supply of quality eggs and the
desire of certain firms to develop a farger
volume, thereby gaining a degree of
control over egg supply. Likewise, hatch-
eries have found the use of production
type contracts useful to ensure the sup-
ply of the type, quantity, and quality
of eggs required. The resulting use of
contracts offered by firms for the produc-
tion and marketing of both table and
hatching eggs totaled 5,761 according to
the 1974 Census of Agriculture.

The sample of 1,173 producers se-
lected for the 1977 Contract Survey
yielded 557 reports of active contracts.
The four regions that were employed re-
ported were: Region |, 64; Region 11, 167;
Region |11, 163; and Region 1V, 163.

The 557 contracts reported for this
survey indicate production contracts to

52

be the dominant arrangement practiced.
The primary production inputs, feed and
pullets, are reported to be supplied by the
contractor in more than 90 percent of
the contracts. Likewise, the price to be
received is determined, to a large extent
by the contractor either through nego-
tiations with the grower or strictly by
his own decision. Egg handlers, feed
companies, hatcheries, and processors all
appear to be actively involved in offering
contracts to growers. The 130 contracts
with the primary business of the con-
tractor indicated as ‘“‘other’’ are generally
fully integrated operations. The majority
of the contracts either had no provision
for variations in the quantity or quality
of the eggs produced or the contractor
would have accepted the eggs as
delivered.

It should be mentioned that produc-
tion contracts are not the only possibility
in contracting chicken eggs. Region I}
tabulations indicate six contracts where
both the feed and the pullets were
furnished by the grower, an indication
of marketing contracts. Additionally,
1974 census data indicated the egg
contracts reported in the Western States
were frequently marketing contracts. This
area, however, was omitted from the

survey because of its relative lack of con-
centration of contract operations.

Though the percentage of eggs con-
tracted has increased in the last 10 years
in all geographic regions surveyed, the
problem of contract dropout is still
apparent. The 320 contracts reported
terminated comprise 27 percent of the
total growers surveyed. Again, the pri-
mary grounds for termination of the
contract arrangement was an individual
decision on the part of the producer.

Approximately 70 percent of the
growers reporting 1977 contracts have
utilized contracts for more than 5 years.
The availability of other contractors was
reported by 65 percent of the growers,
but of this total only 36 percent reported
actually undertaking negotiations with
more than one contractor. General
satisfaction with both the production and
marketing terms of the contract was
expressed by more than two-thirds of the
contractees.

It should be noted that only 20
percent of the growers would continue
egg production without a contract. This
may indicate that many growers lack
necessary financing or that access to the
market by independent producers is
limited.
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TOTAL
(Based on 557 contracts reported)

Contract agreed UPOlas.evesscsssvscaccans
Price or payment agreed uUpONes.vevecreves
Part cash payment received.eeevesesssenes
Final cash payment received.csesesececses
Contractor assumed ownershipPaisceececesses

REGION I
(Based on 64 contracts reported)

Contract agreed UPON.eee.casseesncsssanns
Price or payment agreed UPONeiesecesssess
Part cash payment received...seecesosecsss
Final cash payment received.sssecesencesns
Contractor assumed ownershipseeieesncesess

REGION II
(Based on 167 contracts reported)

Contract agreed UPON..scoesevsseresnvooes
Price or payment agreed upofl......
Part cash payment receivediseseeecierooas
Final cash payment received...
Contractor assumed ownership..ecececessoces

REGION III
(Based on 163 contracts reported)

Contract agreed UPON.eeeceecocsvscsvosnsens
Price or payment agreed UPON.c.sessessese
Part cash payment received.cisecesveceses
Final cash payment received....eecvcanene
Contractor assumed ownership..esvscecscecss

REGION IV
(Based on 163 contracts reported)

Contract agreed UPOMe..saccsscvscovscsese
Price or payment agreed upon,....
Part cash payment received.......
Final cash payment recelvedeisicssees
Contractor assumed ownership...ecesceccss

54

Table 40. Timing of Contracts for Chicken Eggs

Before During At delivery
production production or within After product

Total period period one week was marketed Not applicable
521 460 20 41 (NA) (NA)
509 433 27 34 15 (Na)
486 19 247 63 101 56
447 2 63 83 299 (NA)
426 231 75 92 28 (M)
58 53 2 3 (NA) (NA)
57 52 1 3 1 (NA)
58 6 32 8 6 6
47 - 8 4 35 (NA)
45 27 11 6 1 (Ma)
161 151 5 5 (Na) (NA)
158 127 12 7 12 (NA)
151 1 71 13 51 15
139 1 10 11 117 (NA)
126 67 17 29 13 (NA)
153 132 6 15 (Na) (NA)
148 128 6 12 2 (Na)
138 7 69 23 22 17
132 1 19 33 79 (NA)
128 70 24 27 7 (na)
149 124 7 18 (na) (NA;
146 126 8 12 - (NA
139 5 75 19 22 18
129 - 26 35 68 (Na)
127 67 23 30 7 (Na)
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TOTAL
(Based on 557 contracts reported)

Number producedeccecsserescscacsccsnavans

Breed of layer..cecoscass
Amount of feed...

Special type of equipment......oececssens
Frequency/extent of disease control..
Type of disease control.c.eeeeseveccesans
Flock rotatloNeeeceecveceroscacocecsscane
Production practices, other than disease
CONETOLleccsearvsnasocsassnsscsosncnssane
Rate of delivery of eggs...
Price teImMSeseesossrccacecrascrvscscsnnss

Othereeccceserrescenssceccsasscssrrancsns

REGION I
(Based on 64 contracts reported)
Number producedececceccesass coseces
Placement of pulletsS....esss coveces

Breed of layeTeeseeerocnsancasrossns
Amount of feed....
Analysis of feedicerraenseneeonnecncnnnss
Special type of equipment,..ceccecceenase
Frequency/extent of disease control......
Type of disease control,..ecececsescacscs
Flock rotatioNieesssscecsnsecasoosocovane
Production practices, other than disease
CONtTOleausovnannescsesuacvocoroncacsnns
Rate of delivery of eggSececceevecscescnce
Price termSsceescesnscsnnceanse

Otheraesesesenocecesctesacosocsoncncccsese

REGION II
(Based on 167 contracts reported)

Number produced.scescesessccencecacsvanns
Placement of pulletSeciucasscecssscsnnces
Breed of layericeeeescecnecccasasnsnecnene
Amount of feed......e...
Analysis of feedeiisreeenceocasocorcnnnns
Special type of equipment...c.ceeceececses
Frequency/extent of disease control......
Type of disease CONtrol...uceseecenses
Flock rotation.eececeesseenncnse
Production practices, other than disease
CONLTOlassrocsvonsecsotannssscaracsacncas
Rate of delivery of eggSiceicsssoncas
Price teIMSesecsssessnssonscnsannasoacans

Other.eseecascecsassoncnscesnnsccanansaas

REGION III
(Based on 163 contracts reported)

Number producede..essescesssscovesasnssss
Placement of pullets.
Breed Of layeTeeeceesescecssncasesvavsace
Amount of feedeseciererieiienscntccnnancnns
Analysis of feedeeeeeesonrensssooacanesnns
Special type of equipment..seecececcesess
Frequency/extent of disease control......
Type of disease control.......
Flock rotationeecssesceasesssscassccaasas
Production practices,other than disease
CONETOLasoeuuenerresnunasnnceanaonconcne
Rate of delivery of €ggSeuceceecevesencse
Price termMSiesseecssseeessassncsansasosas

Other.ceccesceecectoesssaavesacasscsnncns

REGION IV
(Based on 163 contracts reported)

Number producediescseensscesncasncssvscns
Placement of pullets,.
Breed of layer..cesescecacssvassasncsvane
Amount of feedsueriesseersrasnverssrasonns
Analysis of feediiseanaiaciavevanns
Special type of equipment..eevess .e
Frequency/extent of disease control. .e
Type of disease cONtrol.sisevecosvocanose
Flock rotAtiofNeseeessesesscvesessaccsnnne
Production practices, other than disease

CONETOleasaveeessseresennnossasssncaanne

Rate of delivery of eggs.

svessetenssennnns

Other.cseestesssseresncsssoesnsnsasnsnnas
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Table 41. Terms of Contracts for Chicken Eggs

Terms made by--

Producer and

A producer

Items were
specified

Total Contractor Producer contractor organization in contract
420 164 82 163 11 169
459 316 24 110 9 221
449 367 21 55 6 162
444 309 45 81 9 120
449 384 15 40 10 119
435 108 190 130 7 111
452 196 80 169 7 164
444 248 47 142 7 130
446 317 31 91 7 185
437 185 87 159 6 166
446 338 26 71 11 170
440 293 10 129 8 259

10 8 1 1 - 14
52 18 8 25 1 18
54 31 4 18 1 20
53 32 3 17 1 17
53 29 4 19 1 15
54 40 3 9 2 14
51 10 30 10 1 14
53 21 9 22 1 20
51 26 6 17 2 18
51 30 4 16 1 20
54 18 11 24 1 19
50 37 2 9 2 17
52 32 1 17 2 31
1 1 - - - 1
135 31 39 63 2 51
147 76 13 57 1 78
144 103 11 29 1 68
141 78 24 35 4 39
144 106 6 29 3 47
133 22 67 42 2 32
144 41 39 64 - 54
142 57 24 61 - 40
141 75 14 51 69
139 43 32 63 1 66
141 81 16 39 5 53
137 75 3 57 2 82
4 2 1 1 - 3
115 56 17 38 4 53
128 100 5 19 4 57
124 110 5 7 2 39
125 103 10 10 2 35
124 115 5 2 2 31
124 36 52 35 1 31
125 57 18 47 3 42
122 68 13 39 2 37
127 105 6 13 3 47
121 59 23 36 3 41
126 103 5 15 3 51
125 90 1 32 2 70
2 2 - - - 2
118 59 18 37 4 47
130 109 2 16 3 66
128 122 2 2 2 Pos
125 99 7 17 2 oy
127 123 1 - 3 27
127 40 41 43 3 3
130 77 14 36 3 o
123 97 4 25 3 35
127 107 7 11 2 %9
123 65 21 36 1 40
129 117 3 8 1 49
126 96 5 23 2 76
> > - - - 43
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Table 42. Production Items Furnished for Contracts for Chicken Eggs

thod of payment for items furnished
Item was Contract Item furnished by -- Me P yr‘r)\y contractor
applicable specified
to who fur- Producer or No Open Cash on
contract nished item Producer contractor Contractor charge account delivery
TOTAL
(Based on 557 contracts reported)

529 425 10 7 508 298 32 2
530 411 15 7 504 282 27 8
519 368 52 62 400 226 47 5
524 358 508 7 S 4 - 1
Transportation to market............. 498 336 59 7 426 216 20 2
Grading and/or packing... .. 453 288 110 19 322 164 13 5
Technical assistance....... . 444 286 23 28 386 223 14 1
Machinery and/or equipment.. 507 317 486 5 13 6 1 -

Storage of eggs............ .. 484 316 362 37 78 41 1 -
Other. . uie it iiiiiieareanrienns 366 201 306 35 21 8 6 1
Other financial assistance provided

by cONtractOT...vvvuiuvivunercnnnnnnns (x) (x) (X) (x) 4 (x) (X) (x)

REGION I
(Based on 64 contracts reported)

Feed. ... it iiiiiiiiiiiinvanan. 62 49 2 1 59 30 9 -
PULLEES .\t reririnnenanensnnannnenans 62 S0 2 1 59 29 6 -
Chemicals for disease and parasite

[T 1Y o < 3 60 44 3 9 48 28 6 -
Labor......oiiivinennenn. 61 43 60 1 - 1 - -
Transportation to market. 56 40 3 2 51 27 5 1
Grading and/or packing... 54 38 17 4 33 19 2 2
Technical assistance....... cee 52 37 3 5 45 27 3 -
Machinery and/or equipment........... 59 35 59 2 - - 1 -
Storage of eggs.......viirnreiraiann 53 34 44 3 6 3 - -
Other.....covivvinnnenrnnnnn e 47 28 30 8 9 6 1 -

REGION II
(Based on 167 contracts reported)

Feed.. . ivrriiunnrnnrnonnnneconnasen 159 133 6 2 150 83 16 1
Pullets. . vureueinrinnnaenannnians N 160 132 10 4 145 74 16 7
Chemicals for disease and parasite

control. ... it e 155 108 34 20 100 46 22 3

.. 157 111 151 2 3 2 - -
Transportation to market............. 140 87 19 4 115 451 10 1

Grading and/or packing....... 119 66 32 3 85 39 6 1
Technical assistance....... .. 127 73 10 10 106 67 6 1
Machinery and/or equipment .. 148 95 144 1 1 1 - -
Storage of eggS....c.c.uururnnann .. 146 96 114 7 21 9 - -
[0 1) 109 58 83 16 7 - 4 -

REGION TIIIX
(Based on 163 contracts reported)

FEeduu ot v v enneneoneanonnneronenn 152 115 - 2 150 93 6 1
PullebsS...cviuvunnerinrenrnronacnaans 153 112 1 1 150 89 S 1
Chemicals for disease and parasite -

ConErol. ... ovniiiiiiiii e 150 105 9 15 124 76 11 1
Labor. v rvernvenennnnnss .. 152 100 147 3 1 1 - -
Transportation to market... 148 105 14 - 132 71 3 -
Grading and/or packing..... 141 9l 34 3 103 51 4 -
Technical assistance....... 131 87 4 8 117 65 4 -
Machinery and/or equipment. .. 148 89 138 2 7 4 - -
Storage of eggs. . 144 95 107 12 23 15 1 -
Other.....cvuivrininuierveannnsonanns 99 47 91 5 3 2 1 -

REGION IV
(Based on 163 contracts reported)
156 128 2 2 149 92 1 -
155 117 | - 2 1 150 90 - -
154 111 6 18 128 76 8 1
154 104 150 1 1 - - 1
Transportation to market............. 154 104 23 1 128 67 2 -
Grading and/or packing.... 139 93 27 9 101 55 1 2
Technical assistance........c.sceosee 134 89 6 5 118 64 1 -
Machinery and/or equipment........... 152 98 145 - 5 1 - -
Storage Of EBES..cocvrrvrroronreacsns 141 91 97 15 28 14 - -
OLREL . s v ive s cinvsrnrnarnasocnnsonns 111 68 102 6 2 - - 1
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Table 43. Payment Determination by Size of Operation for Chicken Eggs

(Based on 557 contracts reported)

Size of contract laying operation in 1977!
Undet 8,000 to 16,000 to 30,000 to 60,000 to 100,000 hens
Total 8,000 hens 15,999 hens 29,999 hens 59,999 hens 99,999 hens and over
Open market price at time of delivery e 78 2 54 13 6 2
Open market price at time contract was enCered lnto 15 1 6 4 3 1 -
From futures market price.....evve-.. . P . 3 - 1 2 - - -
From price negotiated by contractor when he sella.. 25 - 18 4 2 - 1
By negotiation with contractor........vovsevseerass 141 - 73 34 20 7 7
Value of production item furnished by producer..... 9 - 5 1 3 - -
Set by contractor without negotiation........... PN 240 2 123 73 29 5 8
Other. eavuvrerrenas e eeretecee e s 6 - 4 - 2 - -
Total reporting size of operation......... e 551 6 302 138 70 18 17
1size of laying flock was obtained by dividing 20 into dozens of eggs reported.
Table 44. Contract Provisions for Variation in Quantity and Quality for Chicken Eggs
(Based on 557 contracts reported)
Farms Farms
Lesser quantity: Lower qualtity:
Contractor would have accepted eggs delivered.............. ceenne 194 Contractor would have accepted €ggS...c.ccvcerieranvnaanss 145
Producer would have purchased deficit amount to fulfill Producer would have made cash payment to fulfill contract. . 3
CONEXBCE . veeivvevtoaranss Cetiatecrsreneeenenueen Ceernercsanranue 3 No payment would have been received for inferior eggs........ e 12
Producer would have made a cash payment to fulfill Contract would have been invalidated..................... seeenen 4
CONETACE. s ansorsenonans teeeaes Crresreteeneaneans 2 Contract included a natural disaster clause............. [P 15
Contract would have been invalidated. tesaens 3 Producer would have received payment based on quality actually
Contracts included & natural disaster clause 36 delivered......coesuunn [P Ceeeerraaaen 78
No provision to cover lesser quantity.....-........ 245 Eggs would have been sold on open market.. 4
Other....cevviiererennnnn s eesee s sseeseb e st esererannn 18 Eggs would have been destroyed........oovenuvenn -
Eggs would have been offered to contractor; then sold on open
Greater quantity: market..coenr. [ N dereresienaen eeeresrnaetaeans 3
No payment would have been received for excess No provision to cover lower quality........... teerarteraserens e 205
produced.......... tereesscieaaeeas PRI eteeisiesstanaa e 3 Other....... Gemererereesan S N PPN [P 12
Excess would have been s0ld on open mArket...eccoeeeereeinancnns .. 14
Producer would have received a reduced payment for Higher quality:
excess. eesecieraaeeens et ereraanetreneanensannes Ceereeaaas 2 No additional payment would have been received.....e.covsvcuunse 125
Excess would have been offered to contractor; thenm sold on Producer would have received an incentive or premium payment.... 72
open market......oecevraveucnes Ceseesenas 5 Eggs would have been sold on open market......... Ceesetesstenseae 6
Eggs would have been destroyed. ........ - Eggs would have been offered to contractor; then sold on open
Producer would have received on incent1ve or prem1um payment.. 89 market. -
No provision to cover greater quantity.. 269 No provision to cover hlgher quality 217
Other.,...cvervrenrerennranenns teeavone T 5. 43 1= 20

Table 45. Other Contract Characteristics for Chicken Eggs

(Based on 557 contracts reported)

Size of contract laying operation in 1977}
Under 8,000 to 16,000 to 30,000 to 60,000 to 100,000 hens
Total | 8,000 hens 15,999 hens 29,999 hens 59,999 hens 99,999 hens and over
Other contractors were available for negotiation....... vaae 364 1 182 102 52 11 16
Producer had knowledge of key provisions of other contracts 280 1 136 77 43 9 14
Negotintions were undertaken with more than one contractor. 133 - 67 32 19 5 10
Contract was specified in Wrlting.....oveeevecvensnnvensens 402 3 226 96 48 12 17
Contract covered more than one production period 108 2 53 20 13 6 9
Contract specified a specific number of eggs..... 17 - 5 5 5 2 -
Product was pooled with others prior to final payment
determination......ceceiieeaiinnnnn erreana. PN 41 1 25 11 2 1 1
Product was under a State or Federal market order. 40 1 20 10 7 - 2
Contractor was a cooperative.....vvveeeeenann. Cetesesaennna 98 - 52 23. 15 4 4
Producer was a member of this cooperative...... ...... .. 39 - 18 13 6 1 1
Contract was assoclated with a joint venture between two or
more cooperatives or a cooperative and another fimm...... . 23 - 11 6 2 2 2
Producer's operation was a part of this joint venture.... 12 - 6 3 2 - 1
A bargaining association was involved in negotiating the
contract............ T TP feeetsiieneanane 13 - 10 3 - - -
Producer was a member of this bargaining association..... 8 - 6 2 - - 3
Contractor provided supply, demand and/or price outlook
B R T B o e 99 1 52 28 10 5 3
Producer considered this as main source of market
information............ Ceesvarectaestoutaaan tevesnennas . 43 1 27 10 4 1 -
Producer was generally satisfied with production terms of
contract........vieveaans teteieereass e teebtaenenrnans 438 4
Producer was genernlly satisfied with marketing terms of 29 o > 10 v
CONtract ... vurivivierennvnnans Crseresesenennurseaseenan. 366 4 208 82 48 7 17
Producer plans to continue utilization of contracts. 366 3 188 99 48 12 16
Eggs would have been produced without a contract.. . 117 - 61 29 17 4 6
Total reporting size of operation........... heeraneen P 551 6 302 138 70 18 17

15ize of laying flock was obtailned by dividing 20 into dozens of eggs reported.
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Table 46. Extent of Contract Usage for Chicken Eggs

(Based on 557 contracts reported.

Producer's opinion of chicken eggs produced under contract)

1977 1972 1967
Region Region Region Region Region Region Region Region Region Region Reglon Reglon
Faxms I II III Iv Farms I II ITI v Farms 1 II III Iv
Total reporting.........c..... 324 41 96 98 89 282 37 85 79 81 232 30 69 68 65
Percent of chicken eggs in
area contracted:
Nonme............ PPN - - - - - 3 1 1 1 - 13 1 7 4 1
Under 25 percent... 35 9 14 7 5 25 5 11 5 4 32 5 16 7 4
25 to 49 percent.......... . 12 1 6 2 3 16 2 9 3 2 31 8 10 4 9
50 to 74 percent........... 33 7 15 5 6 52 10 20 10 12 43 6 15 13 9
75 percent and over...,..... 244 24 61 84 75 186 19 44 60 63 113 10 21 40 42
Table 47. Operator Characteristics by Size of Operation for Chicken Eggs
{Based on 557 contracts reported)
Size of contract laying operation in 19771
Under 8,000 to 16,000 to 30,000 to 60,000 to 100,000 hens
Total 8,000 hens 15,999 hens 29,999 hens 59,999 hens 99,999 hens and over
Years grown under contract: -
1 to 5 years.. 131 2 71 32 17 5 4
6 to 10 years..... .. 238 3 118 68 37 6 6
10 years and OVEX.....covaeecrosinscannans 151 - 94 32 13 5 7
Type of Organization:
Individual...... 446 6 254 116 53 9 8
Partnership... 54 - 26 12 9 4 3
Corporation... 25 - 9 3 5 3 5
[071  oP 1 - - - 1 - -
value of products sold in 1977:
Less than $10,000,.... 2 2 - - - - -
$10,000 to $39,999......... 2 2 - - - - -
540,000 to $99,999......... 178 1 177 - - ~ -
$100,000 to $499,999... .. 312 1 118 136 56 1 -
$500,000 OF MOTE..uuevrrruravrnenneansnnnn 56 - 7 1 14 17 17
Primary business of contractor:
83 - 61 13 5 1 3
165 3 80 49 26 4 3
45 - 24 7 8 1 5
93 1 53 24 10 4 1
130 2 66 34 17 6 5
Total reporting size of operation........... 551 6 302 138 70 18 17

'Size of laying flock was obtained by dividing 20 into dozens of eggs reported,
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Form Approved: O.M.B. No. 40-577019

Form 74-A75 U.S. DEPARTMENT OF COMMERCE
(9-20-77} BUREAU OF THE CENSUS

PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING
AGREEMENTS FOR CHICKEN EGGS

75

NOTICE — Response to this inquiry is required
by law {title 13, U.S. Code}). By the same faw
YOUR REPORT TO THE CENSUS BUREAU [S
CONFIDENTIAL. it may be seen only by sworn
Census employees and may be used oniy for
statistical purposes, Your report CANNQT be
used for purposes of taxation, investigation, or
regulation. The law aiso provides that copies
retained in your files are immune from legal
process.

Complete this report

and RETURK TO

1201 East Tenth Street

BUREAU OF THE CENSUS

Jetfersonviile, indiana 47132

CENSUS USE ONLY

o1 012 D13

(Please correct any error in name and address including ZIP code)}

014

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture.  Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agriculture, At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please complete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “Yes” or “‘No,”” making
an “X" in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisions of this title, your individuai
response is required by law and must be kept confidential, and will be seen only by
sworn Census employees,

Your cooperation in helping us to complete the survey economically and quickly is
most appreciated.

Sincerely,

MANUEL D. PLOTKIN

Enclosure
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Page 2

T Section 1 ~ In 1977, did you have any CONTRACT or

BINDING AGREEMENT to produce or market
any chicken eggs on this farm or ranch?

1
H
i
1
!
Inciude only oral or written agreements made more than 1
30 days prior to delivery. Do not include Futures contracts |
traded through organized commodity exchanges. |

015

1 DYes - Please complete this report form. See NOTE

above section Il before beginning.

ZDNO ~ Please complete sections X and X! and return

torm to Bureau of the Census

to the contract that represents the

LARGEST QUANTITY of your production.

NOTE: If you hod egg contracts with more than one contractor in 1977, direct your responses

Section | — TIMING OF CONTRACT AGREEMENT

Mark (X} only ONE box for each question

Before

During ! Atdelivery

After the

. . . i 1 t
gdabf:m) the box which best applies for questions 1 through °’;’Sa”,§§§f" ! production | orwithin | product was : app]Nig;b]e
. { period ; oOneweek , marketed
Code 1 ; 2 11 3 {r 4 E 5
1. When was contract agreed upon or validated? ... ... 020 [ | [ i O 1 {NA} : (NA)
I
2. When was price of product or payment agieed upon? . . o231 [ : O E [ 1 (] i (NA)
I |
3. When was part cash payment received?. . .. ... .. .. 022 O S S O : O : O
1 1 1 1
i ] 1 1
4. When is final cash payment received? ... ....... 023 (] ! O ! O : (] ! (NA)
5. When did contractor assume ownership of product? . . . o2a O ; = ; O ' [ § (NA)
1 1 il
Section 11t -~ TERMS OF CONTRACT A. Determine by? B. ?:ere 13
) items 1-
Listed below {items 1-13) are various items which Maric (X) only ONE box for each item. specitied
are involved in production and marketing of eggs. / in contract?|
Mark (X) the appropriate columns for questions A and B Contractor | You, the | Youand 1 oigicer i
oncg?; o 11 p(oolt}‘lvuc; l‘ cqn(_ractor ‘| organization Yes ]| No
\ | jointiy 1 N
T T T T
Code 1 | 2 1) 3 |l a 5 : [
1
1. Quantity produced . .. ... ... i 031 O ! O : O : [ (] } O
2. Placementof pullets .. .. ... ... ... ihl, 032 [} : [ ! [} ! J [ ! O
3.Breedoffayer ... . 033 O ! (] ! (] ! [ O 13a
i ] | i
4. Amount of feedtobeused. .. ... ... ... ..., 034 (] [1 O [‘ [ \ O O '; O
4 1
5. Analysis of feed tobeused. .. ............... 035 O E O ! O (1 [ O § O
6. Specia! type of equipment tobeused. ........... 038 [} ! O ; [} : [} [ : [
1 i 1 1
7. Frequency and/or extent of disease, pest, and/or i : ! !
parasite controls ... ... Lo i 037 [ i [ ! [ ! [ [ { ]
8. Type of disease, pest, and/or parasite controls o use ose O ) (] i (] ! O [ ! ]
9. Flock rotation. ... ...l 039 O ! ] ! O : (] (] ! ]
1 3 b §
10. Production practices other than disease, pest, ' : ! !
and/or parasite controls . ... 040 [} ! O ! (] ! [ O ! ]
11, Rate of delivery of eggs to contractor ........ ... 041 ] : O ! O 1] O O f O
12.Priceterms . ..vev e 042 O ! (] ' O ! O O
13. Other - Specity, | : ! !
| : : |
w| O | O ¢ O O 0.0
Section IV ~ Who FURNISHES the A. Does | B. Does contract | C. What percent of item D. How did you pay
PRODUCTION ITEMS item specify who is funished by - for items fumished
listed below? apply?|  furnishes by the contractor?
item?
Mark {X) the appropriate cofumns for 1 : ] TCash
questions A-D for each item Yes I: No Yes i No You : Contractor cx;ge ;acoc%mt :c?:lsive?';
Code | 1 ﬁ(\ 2 3 ? 4 5 E 6 7 i 8 % 9
LFeed. ... os1 ] 1[3 O } O % [' %l O : O ; O
2Pullets ... os2 | O [ : (] %! %] O i [ 1O
3. Chemicals for disease and parasite control. 053 }[) }D M : (] %; %] O : O : O
i I i 1 |
81800 .\ vt s IOl O 1 O %! »l 'O 'O
5. Transportation to market. . .. ......... s O]l O O %1 «l OO D
6. Grading and/or packing. ... .......... o IOl O O % 1 O i O 0O
i + | i
t { ! 3 i
7. Technical assistance. . ............. e IO/}l O O % «* O O 08
8. Machinery and/or equipment . ......... s OO O | O % » DV 0 0O
9. SHOrage Of BRES .« « v v e e e w (DO} O | O %, » O O3 13
10. Other, such as utilities, insurance, etc. } } : { |‘
Specify 1 1 1 1 [
< i ; i | i
e 1/} O ) O} —2) » OO0
e . . 3
E. Did the contractor provide any additional financial | 062 )
assistance (including cash advances) that was not ! 1] Yes - Spacify kind
related to the specific inputs listed above? ) 2 JNo
1

FORM 74-A7% (2-20-771



Page 3

o
~

1) Open market price at time of defivery

2 [ From open market price at time contract was entered into

3] From Futures market price

4[] From price negotiated by the contractor when he seils the product

5[] By negotiation with contractor — not based on any quoted or marke! price
6 (] Value of production items and services furnished by you

7] Set by contractor without negotiation

’ Section V -~ PAYMENT DETERMINATION

How was the payment you received from
the contractor determined?

Mark (X) one box -

8] Other ~ Specity

Section VI - ORIGIN OF CONTRACT

1. How fong have you produced eggs under
contract?

o
4

1[)1-5 years
2[)6~10 years
3[J More than 10 years

2. How long have you produced eggs for your

present contractor? 115 years

2(_16-10 years
3] More than 10 years

3. Yere there any other egg contractors
available with whom you might have
negotiated?

o
®
w

1[JYes ~ Complete 3a and 3b
2[JNo ~ Skip to question 4
3] Oon't know ~ Skip to question 4

B Hali Bl e B B e
8

a. Do you know the key provisions of the oea [Yes
contracts they offered? 20No
b. Did you negotiate or bargain with more 085
thanyone cgntractor? : ;[%] ;zs
1
4. Would you have produced eggs without ; 088 ] Yes
a contract? |
! 2[JNo
Section Vil - CONTRACT PROVISIONS FOR VARIATION IN NUMBER OR QUALITY OF EGGS PRODUCED
Listed below are consequences that may have been faced when the NUMBER and/or QUALITY of eggs produced was Mark (X)
different from that specified in the contract. ’hgzzl;haf
A. If NUMBER of eggs produced had been LESS than called for by the contract — 091
1. The contractor would have accepted the eggs delivered as fulfillment of the contract .. ..................... dJ
2.t would have purchased the deficit amount to fulfill the agreement. .. ... ... ... ... .. .. ... ... .. ... ... 2]
3. | would have made a cash payment to fulfill the contract . . .. .. ... ... .. . . 3]
4. The contract would have been invatidated. . .. ... ... . .. i e a[)
5. The contract included a **Natural disaster”” or **Act of God'’ clause which would have efiminated or reduced
the obligation to deliver or produce eggs because of factors beyond my controt .. .. ... . ... ... ..., s
6. There was no provision to cover this situation .. ... . ... .. . i e s
1. Other — Specity 7
B. if NUMBER of eggs produced had been MORE than catled for by the contract ~ 092
1. No payment would have been received for the excess produced . . ... ... ... it 1O
2. The excess would have been sold on the openmarket .. .. ... ... .. ... ... i 2]
3. | would have received a reduced price or payment from the contractor for the excess produced. ................. i)
4. The excess would have been offered to the contractor first; then sold on open market .. ..................... a[)
5. The excess eggs would have beendestroyed. . .. ... .. . i i e s()
6. | would have received an incentive or premium payment from the contractor . ... ........... ... .. ... .. ... s
7. There was no provision to cover this situation. .. ..... ... ... ... . . o L i i 70
8. Other ~ Specity 8]
C. It the QUALITY of eggs produced had been LOWER than called for by the contract — 094
1. The contractor would have accepted the eggs delivered as fulfillment of the contract . ...................... 10
2. { would have made a cash payment to fulfillthe contract . . . ... ... ... .. 2
3. No payment would have been received for inferior eggs . ... ... vt i i e 10
4. The contract would have been invalidated. . .. ... ... ... . .. L a[)
5. The contract included a **Natural disaster” or **Act of God™* clause which would have eliminated of reduced
the obligation to deliver or produce eggs because of factars beyond my contral. ... ... ... .ot iinn... s
6.1 would have received a price or payment from the contractor based on the quality actua!ly delivered .. ........... s[)
7. The eggs would have been sold on the apen matket . ... ...t in ittt e 0
8. The eggs would have been destroyed. . .. ... ..ot ir i ittt i s s
9. The eggs would have been offered to the contractor first; then sold on the open market . ..................... 085 |
10. There was no provision to cover this situation. ......... .. . e 10
11, Other ~ specity 1
D. If the QUALITY of eggs produced had been RIGHER than called for by the contract ~ 096
1. No additional payment would have been received other than specified in the contract. . . .........cooveenn... 10
2.1 would have received an incentive or premium payment from the contractor . ... ........ it 2[4
3. The eggs would have been sold on the open market . ... .. ... iii it e 3
4, The eggs would have been offered to the contractor first; then soid on the open market .. ..., ................ ]
5. Thete was no provision to cover this SHUation. . ..\ttt e e e e e s
6. Other — Specity s[]
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Section Vit ~ OTHER CONTRACT CHARACTERISTICS

Yes : No : Dan't
Know
Mark (X) Yes, No, or Don’t know for each item 1-12 Code| 1 : 2 i 3
1. Was the contract or agreement in writing? .. .. . i i e wo1] (O] : [} : (NA)
2a. Did the contract or agreement cover more than one season or production period? . . ... ... ........ 102 (O] i [ : [
|
b. If Yes in 2a, how many seasons or periods were covered? . .............. 102 ! ‘:
. Di i ifi 7
3. Did the contract or agreement specify a specific number of eggs? .. ....... ... .. .. 10a | [] E o a
4. Was your product pooled with that of other producers before a fina! price or payment was determined? . . vos| (] ' [ | a
5. Was the product under a State or Federal market order? . . ... ... ... ... ... .. 0o ... 108! [ | [ | [
| t
6a. Was the contractor @ Cooperative? . .. .. .. ittt e wr| (O : O : ]
b. If Yes in item 6a, were you a member of the cooperative? . .. ... .. .. . it ws] 3 { [ \(NA)
t 1
Ta. Was the contract or agreement associated with a joint venture between two or more ! !
cooperatives or a cooperative and another firm? .. .. ... ... L L we| (O ) [ | O
b. If Yes in 7a, was your operation a part of this joint venture?. . ..., .. ... .. . o] [] ' O ; (NA)
I ]
8a. Was a bargaining association involved in negotiating or implementing the contract?. ... .......... m| 30 { [ } [
b. If Yes in Ba, were you a member of this bargaining association? . ....... e wi O O } (NA)
1 [}
9a, Did the contractor assist you with supply, demand, and/or price outiook information? . ........... wl O O : [
b. If Yes in 9a, was this your main source of market information? ... ... ... ... ... .. ... ... ... ma| O ! O : (NA)
10. Were you generally satisfied with the production terms of your contract or agreement? ... ......... ns| O3 : O : O
11. Were you generally satisfied with the marketing or price terms of your contract or agreement? . ... ... | 3 : ] : ]
12. Do you pian to continue and/or expand the use of contracts or agreements in the production } ‘,
or marketing of your farm products? . . ... .. e n7l 3 : O+ 4
1
Section IX - TYPE OR ORGANIZATION OF FARM |z
BUSINESS AND FARM INCOME ! + (7] Individual or family operation (sole proprietorship)
. ) . t 2 [ Partnership operation including family partnerships
?
1. What type of organization best describes your farm husmess.: (] Corporation, including family corporations
Mark (X) one ! 4[] Other such as cooperative, estate, of trust, etc.
2. What was the primary business of the contractor? | 122y [JHatchery
Mark (X) one ! 2] Egg handler or wholesaler
! 3 Processor
| 4"} Feed company
|

s[] Other ~ Specity

PLEASE SKIP TO SECTION XI

Section X - TERMINATION OF CONTRACT OR AGREEMENT

What situation best describes how you terminated your
contract or agreement?

Mark (X) one

141

1 (7] Individual decision by me

2} Group decision involving other producers or an organization
3 (] Joint decision between the contractor and me

a [} Decision by the contractor

3. What is the expected number sold and value TOTAL value received for 1977
of your sales of chicken eggs for 19777 Number produced production of eggs
a. Total number and value of eggs 124 125 :
produced under contract . ......... ..., Doz. | § L
b. Total number and value of eggs None [727 128 '
produced without a contract. .. .......... O Doz. | § )00
4. What is the expected total gross value of all agricultural | 125 (3 $500,000 or more
products sold from your farm in 13772 : 2[7]$100,000 to $499,999
Mark (X) one | 3[]$40,000 to $99,339
: 4[)$10,000 to $33,999
| s {7 Less than $10,000
5. In your opinion what percentage of the chicken eggs : . 1977 :132 1972 ! 13 1967
produced in your area or neighborhood was sold or I 1 t
moved under contract during the years 1977, 1972, ! 1 () None b O None [ (0 None
and 19677 ! 2[]less 1 2[0Less 1 2[JLess
1 than 25% ! than 25% : than 25%
' 3[])25%-49% 1 3[325%49% i 3] 25%-4%%
! a[150%-74% | a[J50%-74% Vo a[)50%-74%
; s }75% or Vo sg7%or s s% o
| more ] more | more
' e[3Don'tknow | e[JDon’tknow | e[ JDon't know
I 1 1
I
I
1
b
|
]
|
t
|
|

Remarks — If necessary use a separate sheet of paper

Section XI - PERSON COMPLETING THIS REPORT

Name - Piease print

Date - Mo./Day/1977 |'%2 Telephone
151

Area code LNumber

I N I Y

FORM 74-A78 (9-20-77)




GENERAL EXPLANATION

Tomatoes for Processing

Because of their perishable nature, the
production and marketing of tomatoes
for processing requires close coordination
between the producer and processor. The
use of contracts provides this much
needed coordination while at the same
time offering certain advantages to both
the grower and the processor. The grower
benefits from contracting tomatoes by
being assured of a market for the crop at
a predetermined price, thereby reducing
the risks involved in growing a non-
storable crop. Conversely, barring crop
failure, the processor can be assured of a
supply of tomatoes entering the plant for
processing, an important factor when
considering the large amount of capital
and resources involved in operating a
processing plant.

It should be reemphasized that the
1977 Contract Survey for tomatoes in-
volved only growers reporting processing
contracts for tomatoes in the 1974
Census of Agriculture. No attempt was

made at tabulating the nature and
characteristics of contracts for fresh
tomatoes. The survey involved 532

producers and resulted in the reporting of
280 active contracts in 1977. Geo-
graphically, these contracts were distri-
buted as: Region |, 70; Region 11, 95; and
Region 111, 115,

A categorization into market or
production contracts of the agreements
reported in this survey is a difficult task.
Both the contractor and the producer
appear to be actively involved in the

Continued

implementation and execution of the
contract. For example, in 56 percent of
the contracts the producer supplied the
tomato seeds or plants, while in 38 per-
cent of the contracts the contractor
provided this input. The determination
of contract terms is primarily the re-
sponsibility of the producer or the pro-
ducer and the contractor jointly, a char-
acteristic of marketing contracts. In con-
trast, 42 percent of the respondents
reported that the payment they received
was set by the contractor without nego-
tiation, a characteristic of production
contracts.

About 84 percent of the growers
reported that they were aware of the
price they were to receive for their
tomatoes before production began.
Although this minimizes the grower’s
risk, it is also a disadvantage if the open
market price for tomatoes rises during
production. However, open market
activities are limited in most areas. In
general, the contract provisions favor the
contractor. For example, 72 percent of
the tomato growers indicated that their
contracts provided for either no payment
or a payment based on the quality
actually delivered for tomatoes of lower
quality than specified in the contract,
while no extra additional payment would
be received for tomatoes with above
average quality.

One means available to the grower to
deal with the contractor in negotiating a
more favorable contract is the use of a
bargaining association. The bargaining
association represents all of its members

in its negotiations instead of the growers
individually representing themselves in
dealing with the processor. tt is possible,
also, for the members of a particular
bargaining association to control a
majority of the supply for an individual
processor to the extent of influencing the
price to be negotiated. One hundred and
thirteen growers {40 percent) indicated
that a bargaining association was involved
in negotiating their contracts.

As true for most commodities sur-
veyed, contracting of tomatoes for
processing is increasing in all geographic
areas. Although 19 growers indicated
they would have grown tomatoes without
a contract, conversations with growers
while field testing the questionnaire
indicated that production of tomatoes
without a contract is becoming in-
creasingly difficult. The reduced number
of processing plants in certain areas has
resulted in most processors refusing
delivered tomatoes unless they were
grown under contract. This survey re-
ported 96 percent of the contractors as
being processors.

Most producers in the survey have
been involved in contract production for
a relatively long period. Over 70 percent
indicated that tomatoes have been
produced under contract for more than
10 years. '

Contract operations were discontinued
by 134 growers between 1974 and 1977.
Of these individuals 17 (13 percent)
specifically indicated the contractor
executed the contract termination.
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Table 48. Timing of Contracts for Tomatoes for Processing

(Based on 280 contracts reported)

Before During At delivery
production production or within After product
Total period period one week was markted Not applicable
Contract agreed UpOn.............. 275 264 10 1 (NA; g::;
Price or payment agreed upon 272 237 22 6 o "
Part cash payment received.... 267 - 59 146 38 (NA)
Final cash payment received... 256 - 2 116 112 o
Contractor assumed ownership.. e 259 27 35 185
Table 49. Terms of Contracts for Tomatoes for Processing
(Based on 280 contracts reported)
Terms made by--
Items were
Producer and A producer specified
Total Contractor Producer contractor organization in contract
Quantity of production........c.e.e0ruese 261 78 47 127 9 195
Planting periods........... - 256 47 95 111 3 82
Types or varieties of tomatoes.. . 261 70 57 131 3 138
Amounts of fertilizer........... 255 6 234 15 - 7
Analysis or types of fertilizer. teeeee 252 8 220 23 1 8
Special types of equipment..........c000. 248 5 227 15 1 10
Frequency/extent of disease control...... 252 17 157 77 1 49
Type of disease control.......cvevevneane 253 25 134 91 3 56
When to harvest.................... e 260 55 81 119 5 88
Irrigation schedules and/or other
cultivation practices...... eeaeaann 240 5 227 8 - 7
Rate of delivery.....covveevninvonnn . 256 146 26 77 7 141
Price terms. ... .vovveenreesncncasncns 251 151 8 51 41 176
Other.........civvvvuvnnnns P . 4 3 1 - - 2
Table 50. Production ltems Furnished for Contracts for Tomatoes for Processing
(Based on 280 contracts reported)
— Method of payment for items
§ Ttem furnished by furnished by contractor
Contract
Item was specified
applicable who fur- Producer and Cash on
to contract nished item Producer contractor Contractor No charge Open account delivery
Seeds Or plantS....cccsceorsssacnsanns 276 131 159 7 104 3 87 6
Fertilizer...veeeecesesveevees ceon 271 24 256 1 5 1 3 -~
Chemicals (pesticides, etc.). P 272 48 236 5 22 3 21 -
LabOT. seeosevecrovoscscsreccacscsoane 270 38 258 3 1 - 1 2
Harvesting...v.eivaencsoccescncoccens 269 45 258 1 3 1 - -
Transportation to processing plant... 269 103 162 12 89 39 12 4
Processing and/or packibBge..eceeceses 235 109 7 1 222 75 12 3
Technical assistance....... 185 56 48 53 82 44 7 1
Machinery and/or equipment......seees 256 28 243 5 6 1 2 -
Other..cceeeereeseecncsvornencensnans 139 14 131 1 2 - - -
Other financial assistance provided
by contractor...c.venseseececnsonans x) (X) [¢.9] x) 13 xX) x) X)
iable 51. Payment Determination by Size of Operation for Tomatoes for Processing
(Based on 280 contracts reported)}
Acres of tomatoes produced under contract in 1977
1 to 49 50 to 99 100 to 24¢ 250 to 499 500 to 749 750 acres
Total acres acres acres acres acres and over
Open market price at time of delivery .............. 5 3 - 1 - 1 -
Open market price at time contract was entered into. 39 9 4 11 8 4 3
From price negotiated by contractor when he sells.., 12 4 2 - 4 2 -
By negotiation with contractor....c.vveevncenncenanen 77 21 17 19 9 5 6
Value of production items furmished by producer. 5 2 - 1 1 - 1
Set by contractor without negotiation........... . 119 66 27 16 4 3 3
Other......coievinnennnne Ceceinetetectrenacianantian 11 4 - 3 4 - -
Total reporting size of operation...........c0..... . 275 113 51 53 30 15 13
1974 Census of Agriculture—Special Reports 85



Table 52. Contract Provisions for Variation in Quantity and Quality for Tomatoes for Processing

(Baged on 280 contracts reported)

Farms Farms
Lesser quantity: Lower quality:
Contractor would have accepted tomatoes delivered................ 189 Contractor would have accepted tomatoes delivered......... e 43
Producer would have purchased deficit amount to fulfill Producer would have made cash payment to- fulfill contract.. -
contract.......,........ L A 1 No payment would have been received for inferior tomatoes.. .. 99
Producer would have made cash payment to fulfill comtract........ 2 Contract would have been invalidated...................., .. 2
Contract would have been invalidated.............cvvivunnnnnnnnn. 2 Contract included a natural disaster clause..................... 35
Contract included a natural disaster clause 86 Producer would have recelved payment based on quality actually
No provision to cover lesser quantity, 49 delivered. ... .. ittt et 102
LR . L e e e 7 Tomatoes would have been sold on open market.................... 8
Tomatoes would have been destroyed....................c..cuuu... 33
Greater quantity: Tomatoes would have been offered to contractor; then sold on
No payment would have been received for excess open MArKet, .. ........vinvinmunnnnennn 16
PTOdUCEd. Lt i i e e 1 No provision to cover lower quality.... 26
Excess would have been sold on open market....................... 28 OtheT . . L e e 9
Producer would have received a reduced payment for
Lo S T T DR 3 | Higher quality:
Excess would have been offered to contractor; then sold on open No additional payment would have been received.................. 208
L8 87 Producer would have received an incentive or premium payment.... 7
Excess tomatoes would have been destroyed 36 Tomatoes would have been sold on open market,................... 3
Producer would have received an incentive or premium Tomatoes would have been offered to the contractor; then sold
PAYMENE L et e et e 3 ON OPeN MATKEL. L. ittt ettt nn e vt tnteenanrnnennneensenanennnns 8
No provision to cover greater quantity 78 No provision to cover higher quality............................ 48
OEheT. ..o e =] Other......................l. O N 11

Table 53. Other Contract Characteristics for Tomatoes for Processing

(Based on 280 contracts reported)

Acres of tomstoes produced under contract in 1977
1 to 49 50 to 99 100 to 249 250 to 499 500 to 749 750 acres
Total acres acres acres acres acres and over
Other contractors were available for negotiation................. 157 67 28 33 14 8 7
Producer had knowledge of key provislions of other contracts. 115 37 24 29 12 8 5
Negotlations were undertaken with more than one contractor.. .. 49 7 6 16 7 7 6
Contract was specified in writing.........coivvernnnernnnnnnnnnns 260 107 46 52 29 14 12
Contract covered more than one production period................. 5 4 - - - - 1
Contract specified a specific amount of tomatoes................. 165 54 29 35 25 11 11
Product was pooled with others prior to final payment
determination. ... ... ... uiteetn ittt i it 42 18 7 7 5 2 3
.. 54 12 9 16 10 4 3
CONtractor WAS & COOPETALLVE.......veuvuueerronnnnneeneennnns .. 55 21 5 13 8 6 2
Producer was a8 member of this cooperative 42 12 5 9 8 6 2
Contract was agsociated with a joint venture between two or more
cooperatives or a cooperative and another firm.....,............ 11 6 - 4 - 1 -
Producer's operation was a part of this joint venture,,,....... 6 3 - 2 - 1 -
A bargaining association was involved in negotiating the contract 113 20 15 33 23 13 9
Producer was a member of this bargaining associationm..,.... O 77 14 10 24 17 8 4
Contractor provided supply, demand and/or price outlook
Information. . ... . i i et e 55 27 7 10 5 6 -
Producer considered this as main source of market information.. 32 15 4 6 2 5 -
Producer was generally satisfied with production terms of
COMETBCE L L ittt st s st e aae e iaes st e e esuaneeaunananns 188 79 33 38 20 10 8
Producer was generally satisfied with marketing terms of
COMETBCE . Lo ittt it tae st te e taen et ae e e 169 56 30 37 24 11 11
Producer plans to continue utilization of contracts...... .. 205 71 38 44 30 12 10
Tomatoes would have been produced without a contract 19 12 1 3 3 - -
Total reporting size of operation.es.....oovuverevrinnunerennnnns 275 113 51 53 30 15 13

Table 54. Extent of Contract Usage for Tomatoes for Processing

(Based on 280 contracts reported, Producer's opinion of tomatoes for processing produced under contract)

1977 1972 1967

Farms Region I Region II Reglon III Farms Region I Regilon II Region III Farms Region I Region II Region IIX

Total reporting........ 241 62 86 93 219 58 80 81 195 54 77 64
Percent of tomatoes in

e - - - - 1 - - 1 2 - ; ;

Under 25 percent,.... 5 1 Z 2 2 - g i : : 2 2

25 to 49 percent..... 5 1 - -
50 to 74 percent..... 12 7 4 1 18 8 6 4 1%% Zg 62 53
75 percent and over.. 219 53 76 30 193 50 69 74
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Table 55. Operator Characteristics by Size of Operation for Tomatoes for Processing

(Based on 280 contracts reported)

Acres of tomatoes produced under contract in 1977
1 to 49 50 to 99 100 to 249 250 to 499 500 to 749 750 acres
Total acres acres acres acres acres and over
Years grown under contract:
1 t0 5 years . v.ueuveerarrnannennens 46 22 7 11 4 - 2
6 to 10 years........ ettt arcer e 34 17 4 6 6 - 1
10 years and OVer........vevveevvunnean 194 73 40 36 20 15 10
Type of organization:
Individual....u.iiitiininrinnennnnanonens . 155 90 29 21 11 2 2
Partnership.......coveenuininnoarannans 73 19 17 18 11 3 5
Corporation.,....... 45 3 5 13 8 10 6
Other.....oivierenernrensnnnasan fesenone .. 2 1 - 1 - - -
Value of products sold in 1977:
Under $10,000,....... Cetrieeeaaan feeans 6 6 - - - - -
$10,000 to $39,999...... PR 43 40 2 1 - - -
$40,000 to $99,999............ ceermerarenn 56 43 9 4 - -
$100,000 to $499,999......ccuun... 101 21 37 33 9 - 1
$500,000 and over...... PP PPN . 68 2 3 15 21 15 12
Primary business of contractor:
PrOCeITOr . v vt vervrrsoorsoseesaaasvastasans 268 108 51 52 30 14 13
Other....... teieseeetieecaiiiasaseinaias . 6 4 - 1 - 1 -
Total reporting slze of operatione.......... 275 113 51 53 30 15 13
1974 Census of Agricu'ture—Special Reports 67
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FORM 74‘A76

19.20-77)

U.S. DEPARTMENT OF COMMERCE

BUREAU OF THE CENSUS

PRODUCER QUESTIONNAIRE ON CONTRACTS OR BINDING
AGREEMENTS FOR TOMATOES

{Please correct any error in name and address including ZIP code}

NOTICE - Response to this inquiry is required
by law {title 13, U.S. Code). By the same law
YOUR REPORT TQ THE CENSUS BUREAU IS
CONFIDENTIAL. It may be seen only by sworn
Census employees and may be used only for
statistical purposes. Your report CANNOT be
used for purposes of taxation, investigation, or
regulation. The law also provides that copies
retained in your files are immune from legal

76

process.

Complete this report
and RETURN TO

.

BUREAU OF THE CENSUS
1201 East Tenth Street

Jettersonvilie, Indiana 47132

CENSUS USE ONLY

o1t 012 013

014

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture. Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation’s agriculture. At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please complete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “’Yes'’ or “No,” making
an X'’ in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisions of this title, your individual
response is required by law and must be kept confidential, and will be seen only by
sworn Census employees.

Your cooperation in helping us to complete the survey economically and quickiy is
most appreciated.

Sincerely,

MANUEL D. PLOTKIN

Enclosure
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4

Section | ~ In 1977, did you have any CONTRACT or
BINDING AGREEMENT to produce or market 1
any TOMATOES on this fam or ranch?

Include only oral or written agreements made more than
30 days prior to delivery.

!
|
!
!
I
I
I
!

1015

1) Yes - Please complete this report form. See NOTE
above section Il belore beginning.

2(")No — Please complete sections X and X! and
return form to Bureau of the Census.

NOTE: If you had tomato contracts with more than one contractor in 1977, direct your responses
to the controct that represents the LARGEST QUANTITY of your production.

Section Il - TIMING OF CONTRACT AGREEMENT

Mark (X} only ONE box tor each question

assistance (including cash advances) that was not
related to the specific inputs listed above?

=T " T N T T
Mark (X) the box which best applies for questions 1 Before ~, During —; Atdelivery | Afterthe Not
tiough 5 below. production | poduction | e oroduct s | spicabi
! I .
Code 1 ! 2 : 3 X a : s
1. When was contract agreed upon or validated? .......... 020 ] ! M ) o ! (NA) ! (NA;
2. When was price of product or payment agreed upon? . . . . .. 021 . ! i ! P ‘ [ (NA)
3. When was part cash payment received? ... ........... 022 O ! | i O | O —
! .
I | t |
4. When is final cash payment received? . ............. 023 o - R O A
5. When did contractor assume ownership of product? . ... ... 024 .} : M ! — : O NAy
i J ! f
| L [
Section 11l — TERMS OF CONTRACT A.. Determined by? B. Wefel 13
items 1-
Listed befow (items 1-13) are various items which Mark (X) only ONE box for each item. specified
are involved in production and marketing of tomatoes. / in contract?
. T T Youand i
Mark (X) the appropriate columns for questions A and B Cor;:layctor : :r%‘;,utcheer ' contractor ;0&35‘.’3;‘:?2’” Yes | No
1 ) jointly . |
) ) Code 1 ‘ 2 : 3 | 4 S . 6
1. Quantity of production and/or acreage planted . . ., .. .. .. 031 o O ! - | — O
2. Planting periods . ... ... .. ... 032 -, O : O M e
3. Types or varieties of tomatoes to be planted ... ...... 033 [ . [ X — ; [ M N
| i | —a
- 1 I i |
4. Amounts of fertilizer to be used . ... 03a 0 U R S o A S O o
5. Analysis or types of fertilizertobeused . ... ......... 035 [ X O | O . [ [ \ D
. . . i !
6. Special types of equipmenttobe used . .. ............ 036 (] . ] | | 1 O O
1 1 )
! | i 1
7. Frequency and/or extent of disease, pest, and. or ! ! : \
parasite CORIOlS .. ... ... ... 037 o O O O OO
8. Type of disease, pest, and/or parasite controls to use . . . . oas m \ ] : [ | O E | —
- | i | P —
9.Whentoharvest ... ... ... ... 039 — ! [} ! O ! [ IR
1 1 !
A B P ¢ i !
::).:}mgatlfon theduIes and ‘or other cultivation practices . ... cao0 [} ! - } M ! O o
. a.le ofdelivery . ........... ... . L 0a1 3 ; O j O j O oo
12.Priceterms ............. . 042 O ! M | - [ o
13. Other — Specity I | i '
| | ! '
1 1 3 :
a3t 2 T oo oo
1 1 L !
Section IV ~ Who FURNISHES the A.Does { B.Does contract C. What percent of item  {D. How did you pay for it
[ ] ¥ € . ems
F_‘RODUCT!ON ITEMS item specify who is furnished by - tumishedyby ?hg contractor?
listed below? apply? furnishes item?

Mark (X) the appropriate columns/ Yes| No Yes | No You ! Contractos No Open ; Cash on
for questions A=D for each item . i ; charge 1account | delivery
i

Code| 1 | 2 3t a4 s : 6 2 e 5
1 - ! |
l.Seed.s.or plants «....... ..., ... 0s1 (j: o = o %! ol O ' T =
2 Fertilizer ................... osz [, [ [ %) of (20 — . O
3 .Chemicals (pesticides, etc.) ....... os3 | [} : S i ; M 5! o — = o=
| ] —! 1 — I — ; —
( i '
1 ! . .
4.:;abor e s O O ao:‘ SO O
5. Tawes ing SRRAREERE RERRRERRE oss | [ ! O L__i I n,a: 2, [ : — 1 [
6. Transportation to processing plant . . . oss | [ II d [ : (] %} % 3 ! — ; ™
_ _ | ‘ ! & :
7 .Processing and/or packing .. ... ... os7 |[]1 [ 07 M o1 ol ™ 0 T O
8 .Technical assistance. . .... ... ... ose || i 1 O % % L= O
9. Machinery and/or equipment . ... ... oso | 1! () . o »] O R —
10 .0ther ~ Such as fue!, insurance, etc. : ! ; A
Specity | ‘ ' :
% | i : 1
s DO O O WD
N 1 —
E.Did the contractor provide any additional financial 062 l I

1 [ Yes - Specity kind
2[ " No

FORM 74-A768 (9-20-77)
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Secti — T ] ] ]
} ection V — PAYMENT DETERMINATION {07‘ 1] Open market price at time of delivery
l:]ow was the payment youvreceived from } 2] From open market price at time contract was entered into
the contractor determined? } 3] From price negotiated by the contractor when he sells the product
Mark (X) one bax : 4[] By negotiation w_ith gontractor - not based on any quoted or market price
\ s (] Value of production items and services fumished by you
' 6 ] Set by contractor without negotiation
1
l 7] Other — Specity
Section VI - ORIGIN OF CONTRA T
CONTRACT 1 08t 1 (15 years
1. How long have you grown tomatoes under : 2()6~10 years
contract? ! 3[CJMore than 10 years
1
2. How long have you grown tomatoes for | 082
your present contractor? i 1(J1-5 years
: 2()6-10 years
! 3[_ ) More than 10 years
3. Were there any other tomato contractors : 083
available with whom you might have ! 1[[] Yes ~ Complete 3a and 3b
negotiated? ' 2(_JNo -~ Skip to question 4
: 3] Don't know ~ Skip to question 4
a. Do you know the key provisions of the ! osa
contracts they offered? ' 1] Yes
: 2(JNo
b. Did you negotiate or bargain with more | cas
than one contractor? | 1[OVYes
! 2[No
4. Would you have grown tomatoes without ™
a contract? ' 10 Yes
1 2()No
!

Section VIl - CONTRACT PROVISIONS FOR VARIATION IN AMOUNT OR QUALITY OF TOMATOES PRODUCED

Listed befow are consequences that may have been faced when the AMOUNT and/or QUALITY of tomatoes produced
was different from that specified in the contract.

A.1f AMOUNT of tomatoes produced had been LESS than called for by the contract —
1. The contractor would have accepted the tomatoes delivered as fulfi!lment of the contract .

2.1 would have purchased the deficit amount to fulfill the agreement . ... ... ... ... ..
.| would have made a cash payment to fulfili thecontract . . .....................

3
4.The contract would have been invalidated
5

.The contract included a ‘‘Natural disaster’ or **Act of God'' clause which would have eliminated or reduced
the obligation to deliver or produce tomatoes because of weather or other factors beyond my control ..............

6. There was no provision to cover this situation

7.0ther — Specity

Mark (X)

that apply

091

B.lf AMOUNT of tomatoes produced had been MORE than called for by the contract —~
.No payment would have been received for the excess produced ... ................
. The excess would have been sold on the openmarket . ... ........... ... .. ....
.| would have received a reduced price or payment from the contractor for the excess produced . .................
. The excess would have been offered to the contractor first, then sold on open market . . ..

.1 would have received an incentive or premium payment from the contractor . . ... ..., ..
. There was no provision to cover this situation

. Other — Specity

1
2
3
4
5. The excess tomatoes would have beendestroyed .. ....... .. ... ... ... .ot
3
7
8

092

C.If the QUALITY of tomatoes produced had been LOWER than called for by the contract ~

3, - VORI R

. The contractor would have accepted the tomatoes delivered as fulfillment of the contract .
. | would have made a cash payment to fulfill the contract .. ....................
. No payment would have been received for inferior tomatoes ... ..................
. The contract would have been invalidated

. The contract included a **Natural disaster’” or “‘Act of God"' clause which would have eliminated or reduced

the obligation to deliver or produce tomatoes because of weather or other factors beyond my control . .............
.1 would have received a price or payment from the contractor based on the quality actuaily delivered .. ............
. The tomatoes would have been sold on the open market. ... .. ...t

. The tomatoes would have been offered to the contractor first, then sold on the open market

—

11. Other — Specify

3
7
8. The tomatoes would have been destroyed
9
0

. There was no provision to cover this sityation

D. I the QUALITY of tomatoes produced had been HIGHER than called for by the contract -
1. No additional payment would have been received other than specified in the contract .. ..
2.1 would have received an incentive or premium payment from the contractor . . .........
3. The tomatoes would have been sold on the openmarket. .. ....... ... ooonnl.
4. The tomatoes would have been offered to the contractor first, then sold on the open market
5. There was no provision to cover this situation

6. Other —Specify

those

g
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‘Section VHI - OTHER CONTRACT CHARACTERISTICS Yes | No | 822\:
. i — ¥ T
Mark (X) Yes, No, or Don't know for each item 1-12 cote] 1 | 2 Lo
1. Was the contract or agreement in Writing? ..ottt 101 0 Y NA
2a.Did the contract or agreement cover more than one season or production period? .. ... 102 [ ! [
103 i i
b. If Yes in 2a, how many seasons of periods were covered? .. ... .. ... ... - ' !
3. Did the contract of agreement specify a specific amount of tomatoes? ....... ...t 104 [ [ ! (—
4. Was your product pooled with that of other producers before a final price or payment was delermined? . .. 105 ] [T] 5 ™ : (]
5. Was the product under a State or Federal market ordes? . ... ... o s 10 oy 3
R
6a. Was the contractor @ COOPEIALIVE? . . o\ vt e it e e 107 - ' o 'O
b.1f Yes in item 6a, were you a member of the cooperative? . ... e we | (T [Th o (NA)
i H
7a.Was the contract or agreement associated with a joint venture between two or more o
cooperatives or a cooperative and another firm? .. .. ... I A A
b. If Yes in 7a, was your operation a part of this joint VeI o ot {71y (3 ' (NA)
8a. Was a bargaining association involved in negoliating or impiementing the contract? . .. ... ......... 111 [ [
b. If Yes in 8a, were you a member of this bargaining association? ... ... IR R O ©(NA)
! 1
9a. Did the contractor assist you with supply, demand, and/or price outlook information? . ............ 113 [ : [
b. If Yes in 9a, was this your main source of market information? ... ....... .. 14| [ ! 7 (NA)
10, Were you generally satisfied with the production tesms of your contract or agreement? ... .. ... ... .. 115 ! ; [ ! :
11. Were you generally satisfied with the marketing or price terms of your contract or agreement? . .. ... .. 116 o
12. Do you plan to continue and/or expand the use of contracts or agreements in the production ! :
or marketing of your fatm products?. . ... . n7| ¢ ! [
|

Section [X - TYPE OR ORGANIZATION OF FARM

Mark (X) one

1
BUSINESS AND FARM INCOME E B {2 Individual or family operation {sole proprietorship)
. | 2{"} Partnership operation inciuding family partnerships
1. What type of organization best describes your farm business? ; 5(7] Corporation, including family corporations
X ! 2] Other,such as cooperative, estate, of trust, etc.
Mark (X} one .
2. What was the primary business of the contractor? b i22

1+ 1Processor

22 0ther ~ Specify

3. What was the acreage, production, and vaiue of yout TOTAL MARKET VALUE of
sales of tomatoes for 19777 Acres planted Tons harvested 1977 production of tomatoes
123 124 725 X
a. Total amount of tomatoes grown under contracts. . . 5 P00
None | 126 127 128 :
b. Total amount of tomatoes grown without contracts . [ $ [
§.What is the expected totat gross value of ;129
all agricultural products sold from your ' 1/ $500,000 or more
farmin 19777 . 2{7]5100,000 to $499.999
Mark (X) only one X 3(1$40,000 to $99,999
; 4[] $10,000 to $39,999
: s(1Less than $10,000
5. In your opinion, what percentage of the tomatoes i 1977 : 1972 ; 1967
grown in your area or neighborhood was sold of v %2 1133
produced under contract during the years 1977, . 1 (- None i v None 1 t[DNone
1972, and 19672 ' 27 Less v 2(_1less o 2(Jless
! than 25% ; than 25% | than 25%
; 3 25%-49% booa28%-49% 1 3] 25%-49%
! a[ 1 50%-74% v e[ 150%-74% 1 a[])50%-74%
; s 5% 0 L s[T%or Los(GT%% o
: more ! more ! more
! s[ " Don'tknow . e Don'tknow 1 e[} Don't know
| 1
. !
| (PLEASE SKIP TO SECTION XI)
Section X — TERMINATION OF CONTRACT OR AGREEMENT | 1a:
What situation best describes how you terminated your ! 1 Individual decision by me
contract or agreement? | 21 Group decision involving other producers or an organization
! 371 Joint decision between the contractor and me
M ! = ;
ark (X3 one . (1 Decision by the contractor
Remarks - If necessary use a separate sheet of paper
Section XI - PERSON COMPLETING THIS REPORT
Name - Please print ‘Ds:a‘te ~Mo./Day/1977  |152 Telephone

Area code Number

S N N O O A

FORM 74-A76 {9-20:771
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GENERAL EXPLANATION Continued

Potatoes

As in the tomato industry, potato
processors are also offering contracts to
growers as a means of reducing risks by
assuring an adequate flow of quality
potatoes to the processing plant. In re-
turn, the contract growers are assured of
a market for their product, generally at a
predetermined price. However, potato
contracting differs from tomato con-
tracting in that it is common for a grower
to plant both contracted and noncon-
tracted potatoes in the same year. Since
the price to be received for the con-
tracted potatoes is generally determined
prior to their planting, the contract acts
as a hedge against the uncertainty of the
market. Forty-four percent of the
growers reported planting both con-
tracted and noncontracted potoatoes.

A sample of 805 caseswere mailed the
potato questionnaire. These individuals
were located in 27 States which were
divided into the four regions as defined
on the accompanying U.S. map. Con-
tracts reported to be active in 1977

72

totaled 359 with the following break-
down: Region |, 76; Region II, 74;
Region 111, 142; and Region 1V, 67.

In most cases, the contracts reported
can be classified as marketing contracts.
The producer supplies the majority of the
production inputs, is actively engaged in
determining the terms of the contract,
and in more than half the cases negotiates
with the contractor the payment to be
received. The contractor, a processor in
76 percent of the cases, generally supplies
the processing and/or packing and on
occasion the storage and transportation
to market. No apparent differences exist
in contract characteristics between the
four regions surveyed or between the
various sizes of contract operations.
Remarks entered on report forms indi-
cated a number of the contracts involved
seed potatoes.

Similar to tomato contracts, the
contract provisions regarding variation in
the quantity and quality of the potatoes
generally focus on the quality clause.
Approximately one-half of the contracts
stated that the payment from the con-

tractor was based on the quality of the
product actually delivered.

In each of the four regions, respond-
ents indicated that the use of contracts
has increased significantly since 1967
and has reached an estimated level of
more than 50 percent in three of the
four regions.

The fact that 189 growers (53 percent)
reported potatoes would have been grown
without a contract seems more feasible
than in the case of tomato production.
This response is further reinforced by
the fact that 156 contractors also report-
ing growing noncontracted potatoes.

Bargaining associations are involved to
a larger scale with potato marketing than
with tomatoes. Approximately 60 per-
cent of the growers reported bargaining
associations assisted in contract negotia-
tions. Two-thirds of these growers were
members of these bargaining associations.

Contract dropout for this survey
totaled 34 percent. Again, the dominant
factor for contract termination was the
grower’s decision.
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TOTAL
(Based on 359 contracts reported)

Contract agreed UpON....s.vu.vnas eereaes
Price or payment agreed uUpON....cveseens.
Part cash payment received....

Final cash payment received.
Contractor assumed ownership

REGION I
(Based on 76 contracts reported)

Contract agreed UPON...eervevnnsanen cenee
Price or payment agreed upon.............
Part cash payment received...............
Final cash payment received.
Contractor assumed ownership.............

REGION II
(Based on 74 contracts reported)

Contract agreed upofN..e..vuvass
Price or payment agreed upon
Part cash payment received...............
Final cash payment received.......... oo
Contractor assumed ownership.ss.iveceo...

REGION III
(Based on 142 contracts reported)

Contract agreed UPON.sssressvtancanmanasns
Price or payment agreed upon......... veun
Part cash payment received...............
Final cash payment received..............
Contractor assumed ownership.............

REGION 1V
(Based on 67 contracts reported)

Contract agreed UPON.:eviorsanoannan veeen
Price or payment agreed UpON.......ec.v..
Part cash payment received......eeveueuuns
Final cash payment received.
Contractor assumed ownership........... ..

74

Table 56. Timing of Contracts for Potatoes

Before During At delivery After
production production or within product Not
Total period period one week was marketed applicable
346 281 56 9 (Na) (NA)
335 261 44 18 12 (NA)
319 2 11 87 161 58
305 - 2 56 247 (NA)
329 16 15 265 33 ()
73 61 12 - (NA) (NA)
71 57 11 1 2 (NA)
69 - 6 20 30 13
69 - - 23 46 (NA)
70 3 4 59 4 (na)
73 66 5 2 (NA) (NA)
70 59 5 5 1 (Na)
69 1 - 15 39 14
63 - 1 12 50 (NA)
71 2 2 61 6 (NA)
136 98 32 6 (na) (NA)
130 91 23 9 7 (NA)
123 - 4 43 53 23
115 - - 16 99 (NA)
127 9 7 102 9 (NA)
64 56 7 1 (NA) (NA)
64 54 5 3 2 (NA)
58 1 1 9 39 8
58 - 1 5 52 (NA)
61 2 2 43 14 (na)
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TOTAL
(Based on 359 contracts reported)

Quantity of production...................
Planting dates..,........c.o0ueinnincenennennn
Types or varieties of potatoes.....
Amounts of fertilizer..............
Analysis or types of fertilizer....
Special types of equipment..........
Frequency/extent of disease control.
Type of diseagse control..................
When to harvest.............ooviciuniunn.
Irrigation schedules and/or other
cultivation practices..
Rate of dellvery...............
Price temms........... Cersecaece e
Other. .. .o iniirieriieinnnnsnennnans

REGION I
(Based on 76 contracts reported)

Quantity of production.......eeeenunenun.
Planting dates.,........c.0vuuunnn
Types or varleties of potatoes.....
Amounts of fertilizer....................
Analysis or types of fertilizer..........
Special types of equipment.,.........,
Frequency/extent of disease control,.
Type of disease control............
When to harvest..................
Irrigation schedules and/or other
cultivation practices.....,..cecuevun....
Rate of delivery.
Price terms.....
Other...........

REGION Il
(Based on 74 contracts reported)

Quantity of production.....,......c.e.....
Planting dates,.......... Ceracaeiseae.
Types or varieties of potatoes...........
Amounts of fertilizer..............c..vu..
Analysis or types of fertilizer...... PR
Special types of equipment...............
Frequency/extent of disease control.,....
Type of disease control..........oeuvpun.
When to harvest.........cevvvvnnennannn..
Irrigation schedules and/or other
cultivation practiceS...cveeeerenenneans
Rate of delivery.
Price terms........ N
Other............ Cereearaaa,

REGION III
(Based on 142 contracts reported)

Quantity of production...................
Planting datesS.........covunearunncannnn,
Types or varletles of potatoes...........
Amounts of fertilizer........u.ovevuouann
Analysis or types of fertilizer.,........
Special types of equipment.......,........
Frequency/extent of disease control.....,
Type of disease control...........vevsuu.
When to harvest.......vvevivanenocncennns
Irrigation schedules and/or other

cultivation practices.........eouveeuunn.
Rate of delivery,......
Price terms............
Other...ovvvieinnnnnns

REGION IV
(Based on 67 contracts reported)

Quantity of production......ceneveenenans
Planting dates......c.cccevunnns
Types or varleties of potatoes.......
Amounts of fertilizer...........
Analysis or types of fertilizer..........
Special types of equipment...............
Frequency/extent of disease control......
Type of disease control......e.vvvevevean
When to harvest,.....ccocvuvurnnsoacacnns
Irrigation schedules and/or other
cultivation practices...ce.veervnsssness
Rate of delivery..
Price terms.......
Other..........

1974 Census of Agriculture—Special Reports

Table 57. Terms of Contracts for Potatoes

Terms made by--
Items were
Producer and A producer specified
Total Contractor Producer contractor organization in contract
332 69 130 128 5 191
319 5 293 21 - 22
325 108 91 124 2 195
321 1 312 7 1 13
320 2 314 2 2 11
315 2 300 13 - 14
319 3 270 45 1 42
316 8 262 43 3 37
320 39 188 93 - 75
300 - 294 6 - 10
316 91 83 134 8 100
313 127 13 119 54 209
9 3 - 3 3 n
72 4 40 27 1 3%
66 - 63 3 - 2
72 10 20 42 - 42
69 - 68 1 - 2
69 - 68 1 - 1
66 - 64 2 - 2
69 - 59 10 - 8
68 - 56 12 - 8
69 2 51 16 13
61 - 60 1 - 1
71 20 [ 44 1 37
70 27 3 28 12 48
4 3 1 _ 4
66 13 19 33 1 36
64 1 63 - - 2
66 22 11 33 - 39
64 64 - _ 3
63 - 63 - - 2
63 - 58 S - 3
65 1 58 [ - 7
63 1 &0 2 - 6
63 1 45 17 - g
52 51 1 - B
60 21 15 24 - 18
61 22 2 32 5 40
1 - 1 - -
128 28 55 43 2 79
124 3 115 6 - 12
123 39 49 34 1 74
123 1 120 2 - 6
123 2 120 - 1 6
121 1 117 3 - 6
121 - 101 19 1 21
121 3 99 16 3 17
122 13 75 34 - 32
122 - 119 3 - 5
120 20 47 48 5 31
117 52 6 36 23 82
2 - - 1 1 2
66 24 16 25 1 42
65 1 52 12 - 6
64 37 11 15 1 40
65 - 60 4 1 2
65 - 63 1 1 2
65 1 61 3 - 3
64 2 52 10 - o
64 4 47 13 - 6
66 23 17 26 - 21
65 - 64 1 - 1
65 30 15 18 2 14
65 26 2 23 14 39
2 - - - 2 3
15



Table 58. Production Items Furnished for Contracts for Potatoes

Item furnished by-- Method of payment for items
Contract furnished by contractor
Item was specified
applicable who fur- Producer and Cash on
to contract nished item Producer contractor Contractor No charge Open account delivery
TOTAL
(Based on 359 contracts reported)
Seeds. .. .. vt et .. 3106 116 266 6 33 3 24 7
Fertilizer........ ... .iiinvinnnnan,. 306 78 291 1 5 - 3 2
Chemicals (pesticides, etc.)......... 308 78 289 4 4 - 4 2
Labor. ..ot e e 303 78 288 2 3 - 1 2
Harvesting.............oiiiuvnina... 305 86 289 1 6 1 2 1
Transportation to market............. 310 158 164 48 84 50 18 7
Processing and/or packing............ 267 117 55 - 201 64 10 4
Technical assistance................. 227 62 91 50 63 42 3 1
Machinery and/or equipment........... 284 70 257 5 10 5 1 -
Storage of potatoes.................. 282 160 136 15 119 47 6 3
Other. . ittt i e 3 1 - 1 1 2 - -
Other financial assistance provided
by contractor......... ... i, [¢9) X) X) X) 13 (X) X) X)
REGION I
(Based on 76 contracts reported)
65 25 58 3 2 1 4 -
65 18 62 - - - - -
66 19 62 1 - - 1 _
65 20 61 - - - - -
Harvesting.........ovvivvninnninnnnan 65 20 62 - - - - -
Transportation to market............. 65 33 41 3 18 11 2 -
Processing and/or packilng. 50 25 20 - 29 9 1 -
39 10 20 7 7 6 - -
58 16 55 - - - - -
63 32 51 2 8 7 - -
REGION 11
(Based on 74 contracts reported)
64 21 58 - 5 1 1 2
62 14 59 1 - - -
63 15 59 1 - - 1
62 10 58 - 2 - - -
Harvesting.......o.iiinuninnannnnas 62 12 58 - 2 - - -
Transportation to market............. 64 26 33 5 23 10 2 3
Processing and/or packing............ 57 7 14 - 39 14 - 1
Technical assistance................. 48 8 20 8 13 7 - -
Machinery and/or equipment........... 58 7 50 - 4 - - -
Storage of potatoes 62 33 30 5 25 9 1 -
[ 2 T - - - - - - - -
REGION III
{Based on 142 contracts reported)
SeeAS . vttt i i i 125 52 102 2 15 - 11 3
Fertilizer. ... ... iiiinniuennnniene 118 35 113 1 2 - 1 2
Chemicals (pesticides, etc.).,........ 119 34 112 1 2 - 1 1
22232 T 117 36 113 1 1 - 1 1
Harvesting........ooueienumnnnnaennnn 117 40 113 1 1 1 - 1
Transportation to market............. 119 65 63 23 27 17 8 2
Processing and/or packing............ 105 54 14 - 87 26 5 1
Technical assistance PR 91 30 37 17 30 18 .2 -
Machinery and/or equipment........... 112 31 103 3 4 3 1 -
Storage of potatoes........o.vuuunn 103 62 37 6 57 18 2
Other. . ittt ittt iiiiiaeinrnnrnaeen 2 - - - 1 1 - -
REGION IV
(Bascd on 67 contracts reported)
SEEAS. . .ttt ittt e 62 18 48 1 11 1 8
Fertilizer......... ..ot 61 11 57 - 2 - 2 -
Chemicals (pesticldes, etc.).... .. 60 10 56 1 1 - 2 -
59 12 56 1 - - - 1
. .. 61 14 56 - 3 - 2 -
Transportation to market........ .. 62 34 27 17 16 12 6 2
Processing and/or packing....... .. 55 31 .7 - 46 15 4 2
Technical assiatance............. .. 49 14 14 18 13 11 1 1
Machinery and/or equipment........... 56 16 49 2 2 2 - -
Storage of potatoes.........vecernrnn 54 33 18 2 29 13 3 1
(o1 S 1 1 - 1 - 1 - -
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Table 59. Payment Determination by Size of Operation for Potatoes

(Based on 359 contracts reported)

Acres of potatoes produced under contract in 1977
1 to 49 50 to 99 100 to 249 250 to 499 500 to 749 750 acres
Total acres acres acres acres acres and over
2 _ -
Open market price at time of delivery...... [P 11 2 ; i : ; :
Open market price at time contract was entered into 16 4 N
From Futures market price......... chsanrveesneaenres 2 1 1 - ; ; -
From price negotiated by contractor when he sells.. 12 1 4 5 1 13 s
By negotiation with contractor..... teessarenes PR 204 43 55 : 5 ’ 7
Value of production items furnished by producer.... 9 2 % i : - ;
Set by contractor without negotiation...... cesesenn 60 14 2 ; ; 2
Other......... eteresresenarians P 32 16 5 8
0 15 12
Total reporting size of operation.......... cevsvann 356 86 99 94 5
Table 60. Contract Provisions for Variation in Quantity and Quality for Potatoes
(Based on 359 contracts reported)
Farms Farms
Lesser quantity: Lower qualtiy: 46
Contractor would have accepted potatoes delivered...........c.c... 184 Contractor would have accepted potatoes.........ceceevvecvonnnn: .
Producer would have purchased deficit amount to fulfill Producer would have made cash payment to fulfill contract..
CONETACt. . vvivnnnvsoccnasaransnnsns Ceetesnecnasseananas reaaaanees 21 No payment would have been received for inferior potatoes.. 62
Producer would have made a cash payment to fulfill Contract would have been invalidated......... F R 37
contract..veeven. Cesesessestnsuisasanansaans 5 Contract included a natural disaster clause..... T TIRRETEEE 52
Contract would have been invalidated..... P 4 Producer would have received payment based on the quality ,
Contract included a natural disaster clause.... 145 actually delivered.......cocvcreeeecn P -gg
No provision to cover lesser quantity... 44 Potatoes would have been sold on open market..
Other.,.cvvceravocsaonvossrsssscoansers 20 Potatoes would have been destroyed.......ceceoseesvanccscecvnnns 4
Potatoes would have been offered to contractor, then sold on
Greater quantity: open Market...oo.cuseceoncvoennse R S ?;
No payment would have been received for excess produced..... .00 21 No provision to cover 1ower quality,
Excess would have been sold on open market..... esesaeeareeaneaanes 36 Other...coeovesss ereeesasarearaaaaanann 18
Producer would have received a reduced payment for
€XCeSS.eee.- R T R R 41 |Higher quality: -
Excess would have been offered to contractor, then sold on No additional payment would have been received.................. 3
open Market....eeecerecevssoveveccnssasssarcree 86 Producer would have received an incentive or premium payment.... 156
Potatoes would have been destroyed...... 1 Potatoes would have been sold on open market.........ccocecennn 4
Producer would have received an incentive or premium Potatoes would have been offered to contractor, then sold on
PAYMENE . s cavsaneaonsnoonsssavvsarsovssssoasessvconcescosaontonen 12 open market..... 12
No provision to cover greater quantity..... feeenene 82 No provision to cover higher quality 29
Other..seeeescovnsensencacsossnsnnsoarensves - Other.......oevun 8

Table 61. Other Contract Characteristics for Potatoes

(Based on 359 contracts reported}

Acres of potatoes under contract in 1977
1 to 49 50 to 99 100 to 249 250 to 499 500 to 749 750 acres
Total acres acres acres acres acres and over
Other contractors were available for negotiation................. 247 51 69 64 38 14 11
Producer had knowledge of key provisions of other contracts...... 203 45 56 52 31 11 8
Negotiations were undertaken with more than one contractor....... 111 16 30 25 23 8 9
Contractor was specified in writing.......ccovveivenanennns 340 84 90 ‘91 48 15 12
Contract covered more than one production period.. 49 11 17 12 8 - 1
Contract specified a specific amount of potatoes.......ec.ceeeee. 223 50 60 65 27 14 7
Product was pooled with others prior to final . N
payment determination 56 11 20 16 8 - 1
Product was under a State or Federal market order- 80 17 22 26 13 2 -
Contractor was a cooperative,....eeeeeesccnass O I 52 9 18 13 8 2 2
Producer was a member of this cooperative............. ... cans . 41 8 13 12 - 5 1 2
Contract was associated with a joint venture between two or
more cooperatives or a cooperative and another firm............. 22 2 12 4 2 2 -
Producer's operation was a part of this joint venture.......... 12 2 6 1 1 2 -
A bargaining association was involved in negotiating the contract 212 57 62 50 28 10 5
Producer was a wember of this bargaining association........... 142 34 41 34 20 8 5
Contractor provided supply, demand and/or price
outlook Information. ... vt irienerorerrnotsonesanstaonnacasssana 73 16 24 14 11 4 4
Producer considered this as main source of market information.. 33 12 9 7 2 2 1
Producer was generally satisfied with production
LeImS Of COMETACE . .t vttt reernsnsannonsusosnnonsennnnnsnnnns 265 66 71 70 39 10 9
Producer was generally secisfied with marketing terms
L Y] 1 - 1= O ves 212 47 57 61 31 10 6
Producer plans to continue utilization of CONtracts.. .. cuunnaeas 279 65 71 75 45 13 10
Potatoes would have been produced without a contract............. 187 32 56 50 34 8 7
Total reporting size of OpPeratioN......vicsvuenureenneacansnnnns . 356 86 99 94 50 15 12
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Table 62. Extent of Contract Usage for Potatoes

(Based on 359 contracts reported.

Producer's oginion of potatoes produced under contract)

1977 1972 1967
Region Region Region Region Region Region Region Region Region Regilon Region Region
Farms I II 111 v Farms I Ix III v Farms I IY III v
Total reporting.............. 287 62 59 109 57 257 55 58 92 52 228 53 51 82 42
Percent of potatoes in area
contracted:
NOMe. ... ... iiiiniuniennnn. - - - - - 2 - 1 1 - 7 - 4 3 -
Under 25 percent........... 33 10 5 15 3 43 15 10 13 5 86 25 26 25 10
25 to 49 percent........... 69 25 15 24 5 89 29 22 31 7 68 20 10 26 12
50 to 74 percent........... 86 19 21 35 11 68 10 14 25 19 33 6 5 13 9
75 percent and over........ 99 8 18 35 38 55 1 11 22 21 34 2 6 15 11
Table 63. Operator Characteristics by Size of Operation for Potatoes
(Based on 359 contracts reported)
Acres of potatoes produced under contract in 1977
1 to 49 50 to 99 100 to 249 250 to 499 500 to 749 750 acres
Total acres acres acres acres acres and over
Years grown under contract:
L to 5 years.. ..ot viniininiiieinaaas 79 24 21 22 8 2 2
6 to 10 years...... 111 32 30 28 15 4 2
10 years and over 153 27 43 42 24 9 8
Type of organization:
Todividual. . ooveiiiine it it ine e 218 72 63 50 23 6 4
Partnership 77 10 21 26 17 2 1
Corporation . 53 3 12 17 8 7 6
[0 1T 1 - - - - - 1
value of products sold in 1977:
Under $10,000. ... .. iernirennnnnrnnnnnans 3 3 - - - - -
310,000 €0 $39,999 . 0t eeincnataneeaans 25 18 7 - - - -
540,000 to $99,999.......... 95 41 39 14 1 - -
$100,000 to $499,999 . 180 22 46 72 34 4 2
$500,000 and OVeT.e.'evrnecerrrernonnnnnas 44 - 4 5 14 11 10
Primary business of contractor:
Seed COMPANY .« . vuuerunrernaronaseercnnsos 16 2 7 3 4 - -
Packer for fresh market 28 7 8 7 4 1 1
PrOCeSSOT. v v rveeeurnnnnnn 274 70 71 72 39 11 11
{01 Y= <P 31 5 10 11 2 3 -
Total reporting size of operation........... 356 86 99 94 50 15 12
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PRODUCER QUESTIONNAIRE ON CONTRACTS OR

U.S. DEPARTMENT OF COMMERCE
BUREAU OF THE CENSUS

BINDING AGREEMENTS FOR POTATOES

(Please correct any error in name and address including 21P code}

NOTICE — Response to this inquiry is required
by law (titte 13, U.S. Code). By the same law
YOUR REPORT TO THE CENSUS BUREAU IS
CONFIDENTIAL, It may be seen only by sworn
Census employees and may be used only for

process.

statistical purposes. Your report CANNOT be
used for purposes of taxation, investigation, or
regulation. The Jaw also provides that copies
77 retained in your files are immune from legal

Complete this report
and RETURN TO

N

BUREAU OF THE CENSUS
1201 East Tenth Street

Jeffersonville, Indiana 47132

CENSUS USE ONLY

ot2 [0\3 Iola

FROM THE DIRECTOR
BUREAU OF THE CENSUS

We need your help in completing this report on contracts and agreements which are
used for the production and marketing of selected agricultural products. In order to
minimize the reporting burden on the Nation’s farmers, this request is being mailed to
only a sample of the farming operations which were included in the 1974 Census of
Agriculture.  Since your operation is among the sample selected to represent all
contractual arrangements, your response is very important to the successful completion
of the survey.

Specialized information is needed about the extent and use of production and
marketing contracts in our Nation's agriculture. At present, little is known about the
characteristics and types of arrangements and the effect they have on individual
farming activities and marketing.

Please complete this report form for any contract or agreement you had in 1977. Most
questions on the report can be answered readily by marking a “’Yes" or “No,” making
an “X'* in an appropriate box, or reporting estimates and percentages where actual
figures are not readily available. We ask that you reply within 7 days; a preaddressed
envelope is provided for your convenience.

The Contract Survey is part of the 1974 Census of Agriculture program which is
required by title 13, United States Code, and is being taken in cooperation with the
Economic Research Service of the U.S. Department of Agriculture which will use
statistical totals in its work. Accordingly, under provisioris of this title, your individual
response is required by law and must be kept confidential, and will be seen only by
sworn Census employees.

Your cooperation in helping us to complete the survey economically and quickly is
most appreciated.

Sincerely,
MANUEL D. PLOTKIN

Enclosure
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P Section | - in 1977, did you have any CONTRACT or

i
BINDING AGREEMENT to produce or market |
any POTATOES on this fam or ranch? ' 1) Yes - Please complete this report form. See NOTE
! above section /I before beginning.
Include only oral or written agreements made more than |‘
30 days prior to delivery. Do not include Futures contracts | 2()No - Please complete sections X and XI and
traded through organized commodity exchanges. H return form to Bureau of the Census
|
NOTE: If you had potato contracts with more than one contractor in 1977, direct your responses
to the contract that represents the LARGEST QUANTITY of your production.
Section It ~ TIMING OF CONTRACT AGREEMENT T Mark (X) only ONE box for each question
o N T N T T
Mark (X) the box which best applies for questions 1 Before | During ; Atdelivery ( After 1y,
tough 5 elo. P | I | e, | Pt splcae
Code 1 ' 2 : 3 : a i 5
1. When was contract agreed upon or validated? . ......... 020 a 0ol LNRY ] (NA)
2. When was price of product or payment agreed upon?. . .. .. 021 0O ! Ol : O ! O | (NA)
3. When was part cash payment received? . ............. 022 o | 0O O o i O
i 1 I 1
1 1
4. When is final cash payment received? ............. 023 o ! O ,1 a :I o ! wA
5. When did contractor assume ownership of product? ... ... 024 O 70O 0 L0 i (NA)
1 1 i
Section 11l ~ TERMS OF CONTRACT A. Determined by? B. Werg 3
items 1~
Listed below (items 1-13) are various items which Mark (X) only ONE box for each item. specified
are involved in production and marketing of potatoes. / in contract?
T T T T
i i Contractor | You, the | Youand 1 A producer i
Mark (X) the appropriate columns for questions A and B, onom f ! p?;Jduceer ! co;%t;?t‘[:;m :Mgmzaﬁon Yes : No
L 1 1 1
Code v 2 3 Pa s | s
1. Quantity of production and/or acreage ptanted . ... ... .. 031 O ! 0 ! O O 0! [
2. Plantingdates . .......... ... . 032 o oy oo O c:a
3. Types or varieties of potatoes to be planted .. ........ 033 o o, O | o
I I | 1
| | |
4. Amounts of fertilizertobeuvsed .................. 034 O ! O ! O ! O O ': O
5. Analysis or types of fertilizertobewused .. ... ....... 035 o @ 0o O L0 ]
|
6. Special types of equipment to be used ... ........... 038 o @ c @ 0O 0O .| ! a
1 1 I |
7. Frequency and/or extent of disease, pest, and/or i i % |
parasite CONtIONS . . .. v v e 037 o o 0 o a O ! O
8. Type of disease, pest, and/or parasite controls to use ... o3a O : O ! O : - O ! d
9. Whentoharvest .. ....... ... . i 039 o ! o O O O ! O
j i I |
10, (rrigation schedules and or other cultivation practices ... oo o O+ 0 O 0'a
11, Rate of delivery . .........oviineninninnnnn. oat O o 1 O g a0
12, Price temms ...ttt 042 o a O O o0
1 1 i
13. Other ~ Specity j 1 ! 1
¥ ! i ) ;
043 o ! O+ 0o QO 00
| | 1 1
Section 1V — Who furnishes the A. Does B. Does contract C. What percent of item | D. How did you pay for items
production items item specify who is fumished by ~ furnished by the contractor?
listed below? apply? furnishes item?
‘ T 7 1 N ) § Cash
Mark (X) the appropriate columns/ Yes| No| Yes | Mo You | Contractor charge | aceount | detivery
for questions A-D for each item. 1 ; ! . .
Codef 1| 2 3 1 5 I 6 7 | 8 ;9
LSeeds . oovoeeeneenn. s || O ! O %1 o O 1 O ; O
2. Fertilizer. . .......... ... osz| (1 o o % S O . O 1 g
3. Chemicals (pesticides, etc.). . . .. os3| (11 O 'O %] % O 3 O i O
1 | 1
1 1 |
ALaBO . e sl 30| O L O %) 5l O g O
5. Hamvesting ................ oss| ! O O i O %! o O ! 3O
6. Transportation {o market . ... ... oss | L1110 O § [ S = A o R A |
1 i ! § :
7. Processing and/or packing ... .. os7 | 1 O O ‘?aE Kl : O : O
8. Technical assistance . ........ ose | 3100 O O % % O oo G
. . P —
9. Machinery and/or equipment. . . .. 089 | [} : 0 [ ;I 0O oo} s O ! 3 . O
I I I ll 1
10. Storage of potatoes. .. ........ o3IO O ! O %, . E 0
. 1 ! !
11, Other - Spec/l)z : ; ! ; 5
i | !
i \ 1 ] I .
o [ O 1+ 3 % W 003 O
1 i 1 1
E. Did the contractor provide any additional financial ‘062 .
assistance (including cash advances) that was not ) 1(C) Yes —> Specity kind
related to the specific inputs [isted above? ; 2[)No
1

FORM 74-477 {9-20-77)
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o7

P Section V - PAYMENT DETERMINATION

|
|
|
How was the payment you receiver * -+ !
the contractor determined? )
t
I
i

Mark (X) one box

1 (7] Open market price at time of delivery

2} From open market price at time contract was entered into

3] From Futures market price

a{_) From price negotiated by the contractor when he sells the product

5] By negotiation with contractor — not based on any quoted or market price
&[] Value of production items and services furnished by you

7] Set by contractor without negotiation

a ("] Other — Specity

Section VI - ORIGIN OF CONTRACT

1. How long have you grown potatoes
under contract?

1[T]1-5 years
2(7]6-10 years
3] More than 10 years

2. How long have you grown potatoes for
your present contractor?

1) 1-5 years
2[7])6-10 years
3] More than 10 years

|
]
|
|
|
1
1
T
1
1
)
)
]
]
t
|
i
|
I
1
|
+
|
|
negotiated? :
|
'
]
i
I
|
|
I
I
1
7
!
I
'
|

3. Were there any other potato contractors 983y [JYes - Complete 3a and 3b
available with whom you might have 2[CINo - Skip to question 4
3] Don’t know ~ Skip to question 4
a. Do you know the key provisions of the 1084 | [)Yes
contracts they offered? 20 Ne
b. Did you negotiate or bargain with more | 08s | [JYes
than one contractor? 2o
4. Would you have grown potatoes without %% [ Yes
a contract?
2[JNo
Section VIl -~ CONTRACT PROVISIONS FOR VARIATION IN AMOUNT OR QUALITY OF POTATOES PRODUCED
Listed below are consequences that may have been faced when the AMOUNT and/or QUALITY of potatoes produced Mark (X)
was different from that specified in the contract. mo:;p';;a’
A. If AMDUNT of potatoes produced had been LESS than cailed for by the contract ~ 091
1. The contractor would have accepted the potatoes delivered as fulfiliment of the contract . . .. .................. v
2. | would have purchased the deficit amount to fulfill the agreement ... ... ... ... 0.0 ivreenerernnnnnnnn 2]
3. | would have made a cash payment to fulfili the CORtract . . ... ives i ettt o e et e 3]
4. The contract would have been invalidated . . ... ....c.ovuuennerenenneneennnerannnnn.. P a2
5. The contract included a '‘Natural disaster’* or *‘Act of God'' clause which would have eliminated or reduced
the obligation to deliver or produce potatoes because of weather or other factors beyond my control . .. ............ s
6. There was no provision to cover this situation ... ... coiiiiies ittt it et 6]
1. Other - Specity 73
B. If AMOUNT of potatoes produced had been MORE than called for by the contract ~ 0s2
1. No payment would have been received for the excess produced . . . ... oo ee i et e et i en e anns 1l
2. The excess would have been sold on the openmarket . . . .....ovvu i i i, 2]
3. 1 would have received a reduced price or payment from the contractor for the excess produced. .................. 3]
4. The excess would have been offered to the contractor first, then sotd on open market .. .............couueen... a7
5. The excess potatoes wouid have been destroyed . .. ... .. .ottt it ittt it ine e, s
6. 1 would have received an incentive of Premium payment. . .. ..o vett it n i e s[i-
7. There was no provision to cover this situation ........... .. .. . e 7]
8. Other ~ Specify a2
C. 1f the QUALITY of potatoes produced had been LOWER than called for by the contract - 094
1. The contractor would have accepted the potatoes delivered as fulfiiiment of the contract. .. ... ................ e
2.} woulid have made a cash payment to fulfill the contract . . .. ... .. L 2
3. No payment wouid have been received for inferior potatoes ........ ... ....cooiuuii .., 3]
4. The contract would have been invalidated ... ... ... .ooi i i a7
5, The contract included a *‘Natural disaster” or “‘Act of God™ clause which would have eliminated or reduced
the obligation to deliver or produce potatoes because of weather or other factors beyond my control . .. ............ il
6. | would have received a price or payment from the contractor based on the quality actually delivered . ............. 6
7. The potatoes would have been sold on the openmarket . . ... oo oo 775
8. The potatoes would have been destroyed .. .. ... .. ... it i e e s
9. The potatoes would have been offered to the contractor first, then soid on the open market. .. ... ............... 9 ]
10. There was no provision to cover this sitiation ... ... .. . i 095 10 |
11. Other - Specity 1)
D. If the QUALITY of potatoes produced had been HIGHER than called for by the contract — 096
1. No additional payment would have been received other than specified in the contract. . . . ..................... ]
2. | would have received an incentive of premium payment from the contractor . . .. ... .. ootes st 2[]]
3. The potatoes would have been sold on the open market . .. ... ovuit et 3
4. The potatoes would have been offered to the contractor first, then sold on the openmarket. ... ................. aC;
5. There was no provision to cover this situation ... . ... oo s
6. Other — specity s

FORM 74-477 (9-20.77)
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Section Vill - OTHER CONTRACT CHARACTERISTICS Yes i No | Don't
Matk (X} Yes, No, or Don't know for each item 1-12 Code p I Py ' k":w
1. Was the contract or agreement in Writing?. . . . ... ... .. e 101 O i 0 i (NA)
2a. Did the contract or agreement cover more than one season ot production period? ... .......... 102 O { O : .|
103 { 1
b. If Yes in 2a, how many seasons or periods were covered?. .. ... .... ... ) |
3. Did the contract or agreement specify a specific amount of potatoes? . ... ................ 104 J i [ } O
1 i
4. Was your product pooled with that of other producers before a final price or payment was determined? 105 O a [
5. Was the product under a State or Federal marketorder? .. ........................... 106 org oy 0
1 [
6a. Was the contractor a cooperative? ... ... ... ... . 107 i ] ) i ]
b. If Yes in item 6a, were you a member of the cooperative? . ........ ... ... .. ... ... 108 73 | [ : (NA}
- !
7a. Was the contract or agreement associated with a joint venture between two or more 1' R !
cooperatives or a cooperative and another firm? ... ..., .. ... L L Lo ., 109 OO0
b. If Yes in 7a, was your operation a part of this jointventure? .. ....................... 110 0 : CJ I (NA)
1 t
8a. Was a bargaining association involved in negotiating or implementing the contract?. .. ... ..... 111 ! ) ! [
b. If Yes in 8a, were you a member of this bargaining association? . ... ................... 12 R
- 3 1
H t
9a. Did the contractor assist you with supply, demand, and/or price outlook information? .. ... .... 113 O : [} { O
b. If Yes in 9a, was this your main source of market information? ... ..................... 114 O 0 : (NA)
.
10. Were you generally satisfied with the production terms of your contract or agreement? ... . ... .. 18 [ : O | ]
11, Were you generally satisfied with the marketing or price terms of your contract or agreement? . . . . 116 O : i ; O
12. Do yom:(plan tof continue and/or expand the use of contracts or agreements in the production ' :
of marketing o farm pro N - -
8 Of yOur farm PIOdUCES? + . oo 17 oo i (]
Section IX - TYPE OF ORGANIZATION OF FARM 121 .
BUSINESS AND FARM INCOME ! 1{"}individual or family operation (sole proprietorship)
1. What type of organization best describes your farm business? ! 2] Partnersh[p Operatlpn lnclqdlng fam[lyl partnerships
1 3] Corporation, including family corporations
Mark (X} one H 4" ) Other - such as cooperative, estate, or tiust, etc.
2. What was the primary business of the contractor? nzz o, {7) Seed company
Mark (X) one | zf:j Packer for tresh market
' 3{”]Processor
1 4" Other - specity -
3. What was the acreage, production, and value of your Acres planted Hundredwei ght TOTAL MARKET VALUE
sales of potatoes for 19777 p harvested of 1977 production of potatoes
123 124 128 1
a. Total amount of potatoes grown under contracts . .. 3 1 .00
None 28 127 128 T
b. Total amount of potatoes grown without contracts . . (] . 3 .00
1
4. What is the expected total gross vatue of all 128 4(7)8500,000 or more

agricuitural products sold from your farm in 19777 207 $100,000 to $499,999

31 840,000 to $39,999
4["}310,000 to $39,959
s;_}Less than §10,000

Mark (X) only one

5. In your opinion, what percentage of the potatoes :m 1977 ! , 1972 ! 1967
grown in your area or neighborhood was sold or | - (AR [RR -
moved under contract during the years 1977, 1972 i ‘;:] None ! ":—] None 1 1[) None
and 19677 ! ! 2{"3Less I2[l)Less bo2[Less
’ | than 25% than 25% than 25%
! a(T125%19% | a[Tj25%-49% | a[7)25%-49%
! aC150%-14% 1 Al )S0%-14% 1 a[T]50%-T4%
: 5[ 75% or Pos() 75% ot ! 5] 75% or
! more i more : more
! s"]Don’tknow | &{7;Don'tknow |  e[7]Don't know
I S 1
! PLEASE SKIP TO SECTION XI
Section X — TERMINATION OF CONTRACT OR AGREEMENT i‘“
) : i 1{7]) Individual decision by me
What situation best de7$cnbes how you terminated your | 2”1 Group decision involving other producers or an organization
contract of agreement? | 3. Joint decision between the contractor and me
Mark (X} one : a[~] Deoision by the contractor
Remarks — If necessary use a separate sheet of paper
Section Xi ~ PERSON COMPLETING THIS REPORT
Name — Please print Date —-Mo./Day/ 1977 152 Telephone
151 Area code Number

| LT

FORM 74-A77 {9-20-77)
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