CHAPTERII. Type of Organization

Historical Background

The continuing trends toward increased
specialization and larger-scale operations
together with increased capital require-
ments has brought the need for many
management adjustments in American
agriculture. One of these adjustments for
many farmers includes operating within
an organizational structure best suited to
meet tax, credit, and other management
needs.

Since 1950 the average farm size has
more than doubled, accompained by a
tenfold increase in the average invest-
ment in land and buildings. During the
same period, the value of products sold
per farm increased more than 3% times.

Questions have been raised about the
types of organizational structure which
are being used to provide necessary plan-
ning and operational flexability in this
period of changing agriculture. Concern
has also been expressed about the preser-
vation of the “‘family farm” and the

impact that entry into agriculture by
large conglomerate corporations may
have upon other farm operators. This
chapter deals with the types of farm
organization as they relate to acres oper-
ated, value of agricultural products sold,
and other measures of farm size.

Both the 1969 and 1974 censuses have
obtained type of organization data for
farms with sales of $2,500 and over. This
basic data provides information about the
current structural organization of agri-
cuitural operations, but a longer period of
time must elapse before meaningful
trends can be clearly discerned.

Source of Data

All data presented in this chapter are for
farms with sales of $2,500 and over. In
general, the tables provide a summation
of data previously published in Volume |,
State and County Data, for the individual
States; but for the most part, are presented
in different formats and combinations.

Presentation of Data

Type of organization data are presented
in this chapter for four categories indi-
vidual or family, partnership, corpora-
tion, and other. Summary statistics are
presented as totals for the United States,
4 regions, 9 divisions, and 50 States. A
small number of selected items are pre-
sented by State. Detailed data, such as
farm characteristics, are presented only at
the U.S. level. The text includes tables
with average and percentage distributions
for the United States.

Other Published Data

Detailed farm characteristics for the
various types of organization are available
for each State. In addition, the number of
farms and land in farms by type of
organization are presented for each
county in volume {. Table 1 provides the
location and a brief description of the
type of organization data available.

Table 1. Other Published Data for Type of Organization: 1974

Geographic area

Time period

Farmclassification

Subjects covered

VOLUME I

State Tables

.............. 1974

......................... sessscsensss |SEALCavasssierasnnisanarsrsesss 1974 and 1969 Type of organizatioNe.eesssssss
Summary by type of organization

............. Farms and land in farms
............. Farms and farm characteristics (land in

farms, land use, value of land and build-
ings, tenures, specified operator charac-
teristics, specified equipment, hired
labor, farm expenditures, principal live-
stock and specified crops).

1974 Age of operator by type of organization..... Farms and land in farms
1974 Size of farm by type of organization........ Farms and land in farms
1974 Value of sales by type or organization...... Farms and land in farms
1974 Standard industrial classification by type
of organization e .ccrecasscncssencrcnancass Farms and land in farms
1974 Standard industrial classification by value
of sales by type of organizatioNseceeaceass Farms and land in farms
County Table
ettt teerreraneetesearencnsncananes County and SCALE..cssesnarnanss 1974 and 1969 Type of organizatioN.ceiessssoccsscassenanes Farms and land in farms
VOLUME II
P
P::E ; United StAteSccensercaacsccnsnes 1974 Size of farm by type of organizatioNsssceess Farms and land in farms
Pars 8. United States.. . 1974 Value of sales by type of organization...... Farms and land in farms
. United StateS..iisaseessssasasss 1974 Standard industrial classification by type
of Organization.eseescsssssesrocasasnsasoes Farms and land in farms
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CHAPTER [i Continued

Specia! follow-on surveys for corpora- covered all corporations reporting agri-
tions and partnerships were conducted in cultural operations. It obtained data for
conjunction with the 1974 Census of both farm and nonfarm corporate busi-
Agriculture. The Corporation Survey ness activities for family, independent,

and parent corporations. For privately
held corporations, data were collected on
year of incorporation, type of taxation
elected, number of shareholders, share-

Section 37 ) TYPE OF ORGANIZATION, OPERATOR CHARACTERISTICS, and related information

COMPLETE THIS PAGE
& Part A— Type of Organization
1. Mark (X} the one box which best describes the way this place was operated in 1974,

901 1 [J INDIVIDUAL or FAMILY operation {sole proprietorship),

excluding partnership and corporation Complete Parts B and C

2 [ PARTNERSHIP operation, including family partnerships 902
{See separate Instructions.) — Enter number of partners . .

3 [J CORPORATION, including family corporations — Skip (0 Section 38

4 [J OTHER, such as cooperative, estate or trust, prison farm, grazing association,

below

Indian reservation, etc. — Specity type then skip to Section 38 + <+ = =+ =+

m Part B— Farm Operator Characteristics and Related Information for Individual, Family, or Partnership Operations

1. Residence — Where does the operator. 903 1 [ On this place
person in charge, or senior partner of

2 [J Onanother farm

Not on this place 3 [J Inarural area. noton afarm
4 ] nacity. town, or urban area

2. What was the earliest year the operator 304
{or senior partner, if partnership) began
to operate any partof thisplace? . . ... ... .. — Year

3. How old is the operator (or senior 905
partner, if partnership)? . .. ... ... ...... e Years old

4. Operator's race — 906 1 [J White 4 [ Mexican American s [} Japanese
Mark (X} appropriate box Chicano Chinese

' 2 [ Nglgrokor Mexican {Mexicano) Filipino
ac Puerto Rican [J Other
. 1 _
3 [J American Cuban
indian Central or South Specify what race Z
American
QOther Spanish

5. Principal Occupation — At what occupation did the operator spend 907 4 [] Farming
the majority (50 percent or more) of his work time in 19747 2 [J Other
(For partnerships, consider all members of the partnership together.) . .. ... ...

6. Off-Farm Work — How many Mark (X) one for each None } 1-.49 } 50-99 }100--149l 150199 1200 days
days did each member of the applicable ine | days L days | days i days ‘E or more
far;\gy;zv;)(r/k O/F;the p)kac;a a. Operator or senior partner. 911 ' 3 ]! 2 [ ; s d % s O % s [ ]' 6 [
n ? (Include work at a
nonfarm job, business, b.Spouse. . .. ... ... gz 1,20 ;3040 50 60
profession. or on someone C.Other. ..o o 8,208 30108 503 60
else’s farm. Do not include 1 1 N i M

¢ ! I 2 I3 [ I s I 6
exchange farm work.) d.Other. . ........... 914 O'2001s1sd1s[]1 O
® Part C — Family Income from Off-Farm Sources in 1974 Income from
{Report amount you and members of your family received in 1974 from the following sources off-tarm sources
For partnership operations, the report should be for the senior partner and his family.) None Dollars } Cents

1. Operation of a non-farm-related business {not reported in Section 36) or 321 |
professional practice (Report NET after expenses.) . . « .« .« « v v v i v v o O |s }

2. Cash wages, salaries, commissions, and tips from all jobs 922 |
{Report amount before deducting taxes.} . . . . . .. .. i e | 523 ]

9 i

3. interest, dividends, Or royalties . . . . . v v vt i e e e e e O s i

4. Federal Social Security, pensions, retirement pay. veterans payments, annuities, unemploy- 924 %
ment insurance, workmen's compensation, and old age and other public assistance. . . . . . . s "

' 3825
5. Rental income of nonfarm property (Report NET after deduction of expenses.] .. ....... O s ll

‘
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CHAPTER Il Continued

holders related by blood or marriage, and
shareholder control and participation in
management. The vyear in which cor-
porate agricultural production was begun
and the level of total corporate business
receipts as well as the percentage received
from each type of business activity were
requested of all corporations. Resulits of
the survey will be published in Volume
|V, Special Reports, Part 5, Corporations
in Agricultural Production.

The 1977 Partnership Survey is a
sample survey of 12,000 partnerships
selected from all the partnerships identi-
fied in the 1974 Census of Agriculture.
in the survey, data were obtained on
partnership arrangements; characteristics
of the partners; the amount of manage-
ment, labor, assets, and operating ex-
penses contributed by each partner; ex-
pected changes in the make up of the
partnership; and expected changes in type
of organization. The survey also differ-
entiated between general and limited
partnership arrangements and examined
the scale and extent of the operations in
terms of occupational and other related
characteristics of the partners. Thissurvey
will be published in Volume 1V, Special
Reports, Part 6, Partnerships in Agricul-
tural Production.

Processing the Data

The type of organization data were
generally accepted as reported, except for
a review of reports for large-scale farms
and reports with remarks which may have
had an effect on the data. For farms not
reporting type of organization, the indi-
vidual or family type of organization was
imputed in the computer processing
unless coding in the address label indi-
tated that the respondent had filed an
1120S corporation tax return, in which
Case the corporation type of organization
was imputed.

Mailout of the Corporation Survey
eport forms to operators who reported
their type of organization as “corpora-
tion” was conducted concurrently with
1974 Census of Agriculture. This resulted
in a limited amount of adjustment to the
Census type of organization data. Some
'espondents who had reported ““corpora-

tion” indicated in the survey that they
were not incorporated, and the census
report was adjusted accordingly.

Definitions and Explanations

Definitions and explanations set fourth
here arefimited to those having particular
significance to the presentation of type of
organization statistics. Definitions and
explanations of general application are
included in part 1 of this volume.

Type of organization data were col-
lected only from farms with sales of
$2,500 and over, since the overwhelming
proportion of farms with sales of under
$2,500 are individual or family farms.

Special instructions for answering the
type of organization item were included
in the instruction sheet of the report
form. Detailed definitions of individual or
family operations, partnerships, corpora-
tions including family corporations, and
other operations were given. A facsimile
of the type of organization section is
shown on page 11-2.

Individual or family—Sole proprietorship
farm operations conducted by one person
are included in this classification as are
husband-wife operated farms including
those where other family members pro-
vide part of the labor. The operator of
an individual or family farm is solely
responsible for management decisions
such as deciding which farming activities
to begin, to continue, or to terminate.
The operator provides the capitai for the
farming operation and is personally liable
for the farm’s debts.

In the remainder of this text, this type
of organization will be referred to as
“individual” or “individually operated
farm’ in order to eliminate confusion
with a widely used term, “‘family farm.”
The 1974 census did not attempt to
define or obtain data for “‘family farms’
due to the variation of concepts com-
monly associated with this term over the
years. Under some of the more common
usages a “‘family farm’ might be included
in any one of the four types of organi-
zation defined. Most, however, would be
included in the individual (sole properie-
torship) category.

Partnerships—A partnership type of
organization is defined as two or more
persons who have agreed on their contri-
butions of capital and other inputs to the
farm operation as well as participation in
the management, labor, financial respon-
sibilities, and profits and fosses. Whether
or not each partner shares equally
depends upon the agreement entered into
by the partners. Each partner is individ-
ually liable for all the financial obliga-
tions of the partnership.

There is no requirement of a formal
legal document in the formation of a
partnership although many partnerships
have written agreements and conduct all
financial and legal transactions under a
partnership name. In general, partnerships
may be organized or dissolved at any time
by the agreement of the partners and
without any filing of legal contracts or
other papers with any public agency. For
income tax purposes, a partnership re-
ports the income, but the taxes are paid
by the partners on their individual tax
returns based on each one’s share of the
partnership profits.

Apparently, many of the partnership
arrangements reported in the 1969 census
were husband-wife operations. The num-
ber of partnerships decreased from
222,000 in 1969 to 145,000 in 1974. The
1974 instructions requested the exclusion
of partnerships based oniy on co-owner-
ship of land and/or joint filing of income
tax returns by husband and wife uniess
there was an agreement about sharing
input contributions, decisionmaking,
profits, and liabilities. These instructions
together with a request that the respond-
ent report the number of partners in
1974, resulted in a decrease of partner-
ships and an increase of individual or
family operations.

Based upon an Internal Revenue Serv-
ice estimate of 110,000 farm partnership
tax returns in 1974 it is probable that
some husband-wife or tenant-landiord
operations have still been included in this
classification. It is also possible that a
significant number of partnerships based
upon informal arrangements chose not to
file partnership tax returns.
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CHAPTER Il Continued

Corporations—A corporation is a legal
entity separate from its owners (share-
holders) and has the power to make
contracts, do business, and hold property
in its own name. It is created under laws
provided by individual States. Each State
determines the general purpose for which
a corporation may be formed and the
procedures that must be followed to
establish a corporation. When the neces-
sary requirements have been met, the
State recognizes the existence of the
corporation and permits it to engage in
the activities provided for in its charter
or articles of incorporation.

In many instances, the corporate
organizational structure provides advan-
tages over other types of business organi-
zation. Among these advantages are:

1. Easier transfer of the operating unit
from one generation to the next.

2. Limited legal liability for each in-
dividual shareholder to the extent
of his investment,

3. Possible reduction of income,
estate, or other inheritance tax.

4, Easier access to larger amounts of
credit.

On the 1969 report form, corporations
were divided into those with 10 or fewer
shareholders and those with more than 10
shareholders. This was a simplistic at-
tempt to separate the closely held or
family type corporation from those with
more diversified ownership, i.e., publicly
held corporations.

This division was not made for the
1974 census because the more compre-
hensive Corporation Survey included data
about type of corporation and number of
shareholders together with other detailed
corporation data.

There has been considerable interest in
the role of "‘nonfamily’’ corporations in
American agriculture. Because the census
of agriculture is committed to publishing
data at the county level, it collects data
under the operating unit concept. Data
for corporations is, therefore, limited to
those actually operating farms or ranches.
Farmland owned by corporations but
rented to someone else will be reported
under the type of organization for the

-4

actual day-to-day operator rather than
that of the landowning corporation.

It should also be noted that a number
of operations have more than one sepa-
rately reportable farm. In order to avoid
serious distortion of the data at the
county level, especially where holdings
were both large and widespread, an at-
tempt was made to obtain separate re-
ports for each county in which operations
were significant. Corporations accounted
for a major portion of such operations.
This procedure, utilized extensively in the
1969 and 1974 censuses, resulted in the
replication of the type of organization for
each farm in the multiunit operation.
Consequently there is an overstatement
of the number of corporations as farm
operators and an understatement of the
size or degree of control of the larger
corporations engaged in agricultural
production. The 1974 Corporation Sur-
vey presents corporation data at both the
farm and the firm (company) level. Data
for the firm are available only for the
United States.

Other organizations—This catch-all cate-
gory is used to include institutional farms
such as Indian reservations, university
farms, or prison farms, as well as farms
operated by estates, trusts, cooperatives,
etc. Data for abnormal farms have been
excluded from the data for farms with
sales of $2,5600 and over. Therefore, no
institutional or other abnormal farm data
are presented under this classification.
The ‘“other” farms for which data are
presented include estates, trusts, coopera-
tives, and colonies, as well as some farms
which may have been misreported in this
group. Since less than 4,000 farms are
included in this category, any misreport-
ing of type of organization has very little

effect on the data for farms with sales of
$2,500 and over.

Economic Characteristics

Number of farms—In 1974, individually
operated farms accounted for almost 90
percent of all farms with sales of $2,500
and over. Partnerships operated approxi-
mately 145,000 farms or slightly more
than 8 percent and corporations operated
28,656 farms or less than 2 percent.

The percentage distribution by type of
organization is not greatly different
among the four regions, although both
partnerships and corporations consitute a
slightly larger proportion of the farms in
the West. Table 2 presents the percent
distribution for the number of farms by
type of organization for the four regions.

Land in farms—Of the 906 million acres
of land in farms with sales of $2,500 and
over, individual and families operated 678
million, partnherships operated 125 mil-
lion, corporations operated 97 million,
and other organizations operated 6 mil-
lion. Although corporations make up
only 1.7 percent of these farms, they
accounted for 10.7 percent of the land in
farms. Corporations operated 23 percent
of the land in farms in the West, 56
percent in Hawaii, 42 percent in Nevada,
and about one-third in Arizona, Florids,
and Wyoming. The percent distribution
of land in farms by type of organization
for the four regions is shown in table 3.

Size of farm-—The average size of farm
operated by individuals was 447 acres
compared with 859 acres for partner-
ships, 3,377 acres for corporations, and
1,636 acres for other organizations in
1974. There was a decrease of 380 acres

Table 2. Percent of Farms by Type of Organization:
1974 and 1969

United States

Northeast

North Central South

1974 1969 1974

1969 1974 1969 1974 1969 1969

ALl farmSeecscessanaras 100.0 100.0 100.0
Individugle.ceosecnescncnss 89.5 85.4 89.3
Partnership.ceioscecncenens 8.6 12.8 7.6
Corporationies.vasscecscnes 1.7 1.2 2.9
Other...eevervecosscacannss .2 6 .2

100.0 100.0 100.0 100.0 100.0 100.0
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87. $0.0 85.7
10. 8.8 13.2
1.0
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CHAPTER tI Continued

in the average size of farm operated by
corporations between 1969 and 1974,
indicating that much of the increase in
the number of corporations between
these censuses may be due to the incorpo-
ration of family farms of somewhat smal-
ler size than those previously incorpo-
rated. The average size of farm operated
by individuals was almost unchanged
from 1969. This may have been affected
by the large number of farms reported as
partnerships in 1969 but reported as
individual farms in 1974. The average size
of partnership farms increased by 120
acres and ‘‘other” farms by 802 acres.
Table 4 shows the average size of farms
for the four regions.

Of the individually operated farms,
more than one-fourth were less than 100
acres in size and less than one-fifth were
500 acres and over. For partnership
farms, about one-sixth were less than 100
acres and about one-third had 500 acres

or more. For corporation farms, 23
percent were under 100 acres and more
than half were 500 acres or more. Table
5 shows the percent of farms by size of
farm.

Value of land and buildings—The value of
land and buildings provides one measure
of the resources controlled by each type
of organization. The average value of
individua! farms was $159,000 per farm
compared with $285,000 for partnerships
and $857,000 for corporations.

Table 4. Average Size of Farm
by Type of Organization:
1974

Total..

Individual.
Partnership
Corporation

(Acres)

United North- North
States east Central South West
534.3 218.0 399.2 478.8 1,507.2
446.8 203.1 372.8 406,1 1,084.7
856.6 325.2 545,2 888.1 2,316.7
3,377.3 384.8 1,468.1 2,396.4 6,938,5
1,635.3  435.2 642.7 2,100.5 3,086.0

Table 3. Percent of Land in Farms by Type of Organization:

1974 and 1969

North Central

South

West

1569 1974

1969

1974 1969

1974

1969

United States Northeast
1974 1969 1974
All farms...oeveeeseoes 100.0 100.0 100.0
Individual.... 74.9 72.5 83.2
Partnership... 13.7 17.8 11.4
Corporation. 10.7 8.8 5.0
{02 T .7 .9 .4

100.0 100.0

82,
13.
3.

o
[RENES

wnouw s
Wo o~

100.0
8
1

Mo O
[LRARVIEN)

100.0 100.0
76.6 73.5
14.7 18.5

7.5 6.5
1.1 1.4

100.0

100.0

—

UNITED STATES
TOTAL
28,656

74-M60

Farms Operated by Corporations: 1974
(Farms With Sales of $2,500 and Over—County Unit Basis)

U. S. Department of Commerce
Bureau of the Census

1 DOT - 20 FARMS
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Percent of Land in Farms Operated by Individuals or Families: 1974
) (Farms With Sales of $2,500 and Over—County Unit Basis)

PERCENT
Under 30
30 - 49

50 - 69

70 - 89

90 and Over

UNITED STATES AVERAGE
74.9 percent .

PanuiIUOY |} YIL1dVHD

U. S. Department of Commerce
74-MP18 Bureou of the Census
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Percent of Land in Farms Operated by Partnerships: 1974
(Farms With Sales of $2,500 and Over—County Unit Basis)

PERCENT

Under 5
5-14

15 -24

25 - 39

40 and Over

U. S. Department of Commarce
Bureav of the Census

UNITED STATES AVERAGE
13.7 percent

Percent of Land in Farms Operated by Corporations: 1974
(Farms With Sales of $2,500 and Over—County Unit Basis)

PERCENT

Under §
5-9
10-19

20 - 29

30 and Over

U. S. Department of Commerce
Bureau of the Census

UNITED STATES AVERAGE
10.7 percent
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Table 5. Percent of Farms by Size of Farm: 1974 and 1969

All farms Individual Partnership Corporation Other
1974 1969 1974 1969 1974 1969 1974 1969 1974 1969
Total..e.ieaervioonnns 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
1 t09 acres.iseeiascnnnan 3.7 3.1 3.6 3.1 3.6 2.4 7.7 5.0 5.0 6.2
10 to 49 acres...eiescccane 9.8 7.5 10.2 7.8 6.2 5.3 9.3 9.8 9.2 9.6
50 to 69 acresS.....eceniaan 4,7 3.8 4.9 3.9 3.2 2.9 2.6 2.9 3.0 3.8
70 to 99 BCreS,..ccevsoree . 8,7 7.9 9.1 8.3 5.5 5.9 3.6 44 6.1 7.2
100 to 139 9.5 9.8 9.8 10.2 6.9 7.9 3.9 5.2 7.2 8.9
140 to 179 10.1 11.1 10.4 11.4 8.0 9.6 3.8 5.2 8.3 10.4
180 to 219 6.7 7.6 6.9 7.7 6.0 7.3 3.1 3.8 5.4 6.6
220 to 259 6.1 7.0 6.2 7.0 6.0 7.0 2.7 3.5 5.9 6.3
260 to 499 19.9 21.9 19.8 21.7 22.7 24,4 11.9 13.9 17.1 19.3
500 to 999 “es 11.8 11.8 11.3 11.3 16.86 15.1 15.3 14.5 1l.8 10.4
1,000 to 1,999 acres....... 5.4 5.1 4.9 4.7 8.5 6.9 13.4 11.2 9.1 5.6
2,000 acres and over....... 3.6 3.4 2.9 2.8 6.8 5.3 22.7 20.4 11.9 5.5
Table 6. Percent of Farms by vidual farms are valued at less than

Value of Land and Build-

ings: 1974

Indi- Part- Cor-

vid- ner- pora-
Total ual ship tion Other
Totaleseseossnnn 100.0 100.0 100.0 100.0 100.0
$1 £o $9,999.4.u00nn 2.8 2.9 2.5 1.0 2.7
$10,000 to $19,999.. 5.6 5.8 3.7 1.8 4.3
$20,000 to $39,999..| 13.8 14,5 8.5 4.7 10,3
$40,000 to $69,999..| 18.3 19,1 12.8 6.6 12,2
$70,000 to $99,999..| 12.4 12.7 10.2 5.4 10,1
$100,000 to $149,999 | 13.5 13.6 13.1 8.0 11.3
$150,000 to $199,999 8.7 8.7 9.8 6.8 8.5
$200,000 to $499,999 | 18.2 17.3  25.4 26.7 22,8
$500,000 and over... 6.7 5.4 14.0 39.0 17.8

Table 7. Percent of Farms by
Value of Machinery and

Equipment: 1974

[V Indi- Part- Cor-
vid- ner- pora-
Total ual  ship tion Other
Totalsseesenvass 100.0 100.0 100.0 100.0 100.0
$1 to $4,99% 0 0uens 3.2 13.7 9.4 5.3  13.9
$5,000 to $9,999....| 15.5 16.0 11.5 6.8 15.7
$10,000 to $19,999..| 22.0 22,7 17.6 12.7 20.2
$20,000 to $49,999..| 35.3  35.4 35.4 30.6 34.6
$50,000 to $99,999..] 10.5 9.6 17,9 21.0 10.4
$100,000 and over... 3.5 2.6 8.2  23.6 5.2

Table 8. Percent of Farms

by Tenure: 1974

Full Part
Total owners owners Tenants
Totalesecvaoans 100.0 53.3 33.4 13.3
Individugleceevaeas 100.0 54,8 33.0 12,2
Partnershipesse.ess 100.0 38.2 37.7 24,0
Corporation.s.ceeas 100.0 50.4 35.6 14.0
Other..oeoveooeanns 100.0 55.8 20.8 23.4

The percent distribution of farms by
value of land and buildings presents a

similar

pattern among these types of

organizations. Fifty-five percent of indi-
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$100,000 compared with 38 percent for
partnerships and less than 20 percent for
corporations. Only 5 percent of indi-
vidual farms were valued at $500,000 or
more compared with 14 percent for
partnerships and 39 percent for corpora-
tions (table 6).

Estimated market value of machinery and
equipment—Of the $44 billion reported
value of machinery and equipment on
farms with sales of $2,500 and over,
almost 82 percent was for farms operated
by individuals and less than 6 percent for
corporations. Farms operated by individ-
uals averaged $22,000 per farm and
corporations averaged $87,000.

Almost one-fourth of the corporations
reported an estimated value of machinery
and equipment of $100,000 and over.
Only 8 percent of partnership farms and
3 percent of individual farms reported
such a value.

Farms with machinery and equipment
valued at $100,000 or more accounted
for a large share of the total value
regardless of type of organization. Less
than 3 percent of individual farms were in
this category, but they accounted for 14
percent of the value. Similarly, 8 percent
of partnership farms in this category
accounted for 38 percent of the value and
24 percent of corporations accounted for
69 percent of the value (table 7).

Tenure of operator—Of the individually
operated farms, 65 percent owned all of
the land they operated, 33 percent owned
part, and only 13 percent rented all of
the land. OnIy‘ 38 percent of the partner-

ships and 50 percent of the corporations
were full owners. Table 8 shows percent
distribution by tenure.

Value of agricultural products sold—A
significantly greater proportion of farms
operated by partnerships and corpora-
tions have high values of sales than do
individually operated farms. For example,
only 7 percent of farms operated by
individuals have sales of $100,000 or
more compared with 19 percent for
partnerships and 55 percent for corpora-
tions. More than 16 percent of corpora-
tions had sales of $500,000 or more while
less than 2 percent of partnership farms
and less than one-half of 1 percent of
individual farms were in that sales cate-
gory.

In spite of the high percentage of
corporate farms with sales of $100,000 or
more, in absolute numbers, corporations
accounted for only 10 percent of all
farms in that value of sales group. Of the
total number of farms with sales of
$100,000 or more, individual farms and
partnership farms accounted for 71 per-
cent and 18 percent respectively. Table 9
presents the percent distribution of farms
by value of sales.

Large-scale farms—Corporations account
for a larger percentage of each value of
sales group as the per-farm value of sales
increases. Table 10 taken from a statisti-
cal table for large-scale farms presented in
part 7, shows the number of farms and
land in farms for each type of organiza-
tion by various value of sales groups over
$100,000.

The 153,000 large-scale farms (those
with sales of $100,000 or more in 1974}
represented only 9 percent of all farms
with sales of $2,600 or more, but they
accounted for 31 percent of the land in
farms and 54 percent of the value of sales
from these farms. Farms with sales of $5
million or more accounted for 16 percent
of the value of sales even though they
made up less than one-half of 1 percent
of the farms with sales of $2,500 or
more. »

The total number of large-scale farms
almost tripled between 1969 and 1974.
Individual farms constituted 71 percent
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of all large-scale farms while partnerships
and corporations accounted for 18 and
10 percent, respectively. For all sales
ranges (up to $1 million and over), there
were percentage increases between 1969
and 1974 in the number of large-scale
farms operated by individuals and corre-
sponding percentage decreases in large-
scale farms operated by partnerships and
corporations (table 11).

Corporations operated 25 percent of
the acreage in large-scale farms compared
with 53 percent for individual farms and
20 percent for partnerships. About 73
percent of the individually operated
large-scale farms and 61 percent of the
partnerships had sales between $100,000

Table 9. Percent of Farms by
Value of Sales: 1974

Indi~ Part- Cox-

All  vid- ner- pora-
farms ual  ship tion Other
Total,vvs.eesess [ 100.0 100.0 100,0 100,0 100,0
$500,000 and over... .7 3 1.7  16.4 2.9
$200,000 to $499,999 2.3 1.7 5.9 20,4 44
$100,000 to $199,999 | 6.0 5.2 11.6 18.2 6.7
$40,000 to $99,999.. | 19.1 18.5 25.5 19.7 19.5
$20,000 to $39,999.. | 19.0 19.1 19.1 9.7 19.1
$10,000 to $19,999.. | 18.3 18.7 15.7 6.9 18.2
$5,000 to $9,999..,. 17.5 18.3 11.9 4.7 15.2
$2,500 to $4,999....| 17.1 18.2 8.6 4.0 14,0

and $200,000. Only 33 percent of the
large-scale corporations had sales of less
than $200,000.

At the other extreme, there were only
1 percent of individually operated large-
scale farms with sales of $1 million and
over compared with 3 percent for part-
nerships and 15 percent for corporations.
Corporations also accounted for 75 per-
cent of the large-scale farms with sales of
$5 million and over and 89 percent with
$10 million and over.

Source of farm sales—Of the various kinds
of farm products or commodities sold,
the proportion of each produced and sold
by corporations varies substantially more
than do the proportions sold by other
types of organization. Corporations ac-
count for a disproportionately large per-
centage of the sales of nursery products
(60 percent); vegetables, sweet corn, and
melons (37 percent); other field crops (33
percent); cattle and calves (32 percent);
fruits, nuts, and berries {32 percent);
poultry and poultry products (28 per-
cent); and sheep, lambs, and wool (23
percent). On the other hand, corporations
sold less than 5 percent of the grains,

hogs, and tobacco and less than 10
percent of dairy products, forest pro-
ducts, and field seeds from farms with
sales of $2,500 and over (table 12).

In contrast to individuals, partner-
ships, and other organizations, which
tend toward more general farming with a
reliance on crop production, corporations
specialized to a greater extent in livestock
or crops which could be readily produced
on a large scale, be more highly mech-
anized, and require large amounts of
capital and other imputs. For example,
the production of fresh market vege-
tables, sugarcane, pineapples, citrus fruit,
broilers, turkeys, eggs, and fattened cattle
are more easily adaptable to large-scale
production. About 52 percent of the sales
by corporations came from cattle and
calves and poultry products, and another
28 percent from other field crops; vege-
tables, sweet corn, and melons; fruit,
nuts, and berries; and nursery and green-
house products.

Products produced—Farms operated by
corporations sold 47 percent of the cattle
fattened on grain and concentrates and
33 percent of all turkeys. They harvested
29 percent of the vegetable acreage,

Table 10. Large-Scale Farms, Land in Farms, and Percent, by Type of Organization: 1974

Total Individual Partnership Corporation Other
Farms Acres Farms Acres Farms Acres Farms Acres Farms Acres
FARMS BY VALUE OF SALES
Pagms with sales of--
100,000 and over.. 152,599 276,817,332 108,463 147
reeereienens , ,817, s ,510,799 27,811 56,458,393 15,787 69,731,882 538 3,11
238,ggg e 2;33’;9 eeeranens Lg;,(}’gi 1:3,;.212‘,232 78,827 86,256,312 16,863 24,661,422 5,226 19,712,306 257 ’aogiggg
; ) 16,867 27,978,312 5,203 11,601,511 2,926 10,632,579
300,000 to $499)99 14,943 40,796,181 8,580 18,428, 4 ) J211) , 7558 08 % preidted
04 3,357 9,211,616 2,031 12,558,052 7
500,000 to $699,99 4,660 15,287,724 2,217 5,729,469 ) Ns7) ; 7, 3 3837193
1,077 4)157.660 1,334 5,117,412
700,000 to $999,999 2,711 12,235,823 1,030 4,662, ’ »507, ; '961, > 100 300
. v 557 623 2,507,608 1,035 4,961,354
1,000,000 to $4,999,999. . 3,486 22,633,965 ’895 4,346,493 '843, ; 1687, P 196 398
. e, 663 3,843,250 1,884 13,687,887
5,000,000 to 29,999,999. . 35 1.634.398 36 96, "245, ’ t254) “ Tt
e S634, 96,441 3 245,347 238 1,254,465
10,000,000 &Nd OVEL+rnnrnnrnersresrnrnernrns 240 2,052,366 1 12,811 12 229,979 213 1,807,827 i S
)
PERCENT BY VALUE OF SALES
Fa;ms with sales of--
logagogognd o;;ré............. ..... seerenantes 100,0 100.0 100.0 100,0 100,0 100.0 100.0 100.0 100.0 100.0
190,000 ¢o $299,399.. 66.3 47.5 72.7 58.5 60.6 3.7 33.1 28.3 47.8 25.7
200,000 co $299,999.. 16.4 18.3 15.6 19.0 18.7 .6 18.5 15.2 17.7 17.
,000 to $499,999. . 9.8 14,7 7.9 12.5 12.1 .3 18.6 18.0 . "
500,000 to $699.999. . 3.0 5.5 2.0 3.9 3.9 & 8.4 7. B B2
$700,000 to $9997999. ... 1.8 45 9 3.2 2.2 % 6.6 L P 3
1,000,000 to $4,999,999. . 2.3 8.2 8 2.9 2.4 8 1.9 19, b 3
5,000,000 to $9,999,999. ... 2 6 1 - 1 % 1. 1 by s
10,000,000 and OVer.«e.s..nervnos 2 7 (z) (2) (2) % i 2 -2 2
. . . . 1
PERCENT BY TYPE OF ORGANIZATION
Fﬂ;‘l{ls with sales of~-
00,000 and over . 100,0 100.0
. . 711 53.3 18.2 20.4
100,000 €0 $199,995. 011111 100.0 100.0 77.9 65.6 16.7 18.8 o e 3 s
200,000 to $299,999......, L 1L . 100.0 100.0 67.2 55.1 20,7 22.9 1.7 21. " 9
200,000 €0 $499,999.,..s.iu s Ll LI 100.0 100.0 57.4 45.2 22.5 22.6 1916 308 s e
500,000 £ $699,999...vevsnliil Ll LD 100.0 100.0 47.6 37.5 23.1 27.2 28.6 33, 3 s
700,000 to $999,9990 1 uaueinnrnnnnnininy 100.0 100.0 38.0 38.1 23.0 20.5 38.2 3 iy L8
1,000,000 o $4,999,995.. ... 0 L1l 100.0 100.0 25.7 19.2 19.0 17.0 54.0 progd 3 3
3,000,000 to $9,999,999.... ... Ll Ll Ll 100.0 100.0 11.4 5.9 10.5 15.0 7s. N " b
0,000,000 and OVETs.resvsmsnensnsnsn sy 100.0 100.0 4.6 6 5.0 1.2 s Zgi 2.3 2.3
. . . . . 1

©
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operated 30 percent of the land in or-
chards, and had 31 percent of the
chickens 3 months old or older on hand.
On the other hand, they had less than
5 percent of the milk cows and hogs and
pigs on hand. Corporations harvested less
than 5 percent of the wheat and less than
4 percent of the corn for all purposes,
sorghum for all purposes, soybeans, pea-

nuts, and tobacco. The percent distri-
bution for selected major products is
shown in table 13.

New classification of farms—A new clas-
sification series was used to present the
data for the 1974 census. It was de-
veloped by the U.S. Department of Agri-
culture in cooperation with the Bureau of

Table 11. Percent of Large-Scale Farms by Type of
Organization: 1974 and 1969

$100,000 to $200,000 to $300,000 to $500,000 to $700,000 to  $1,000,000

Total $199,999 $299,999 $499,999 $699,999 $999,999 and over

Total.voveensans 1974, 100.0 100.0 100.0 100.0 100,0 100.0 100.0
1969.. 100.0 100.0 100.0 100.0 100,0 100.0 100.0
Individualoseseeanns 1974.. 71.1 77.9 67.2 57.4 47.6 38.0 23.3
1969.. 59.0 65.4 53.4 46,2 37.6 31.9 19.3
Partnership....eesas 1974.. 18.2 16.7 20.7 22,5 23.1 23.0 17.5
1969.. 25.1 25.2 27.0 24.8 23.8 21.9 18.1

10.3 5.2 11.7 19.6 28.6 38.2 57.8

15.5 9.1 19.0 28.4 37.9 45,2 61.2

4 2 4 .5 .7 .8 1.3

4 3 .5 .6 .7 .9 1.5

Table 12. Percent of Commodity Sales Value by Type of
Organization: 1974

Percent by source of farm sales Percent by type of product sold
All Iandi- Partner- Corpora- All  Indi- Partner- Corpora-~
farms vidual ship tion Other | farms vidual tion tion Other
Agricultural products sold...| 100.0 67.6 13.9 17.9 0.5| 100.0  100.0 100.0 100,0 100.0
Grainssessssceoaaocsocoacananes .. | 100.0 811 13.8 4.9 3{ 30.5 36.6 30.2 8.2 16.8
TObACCO s e tnarasnns ves.. | 100.0 83.4 13.1 3.4 .2 2.1 2.6 2.0 A J
Cotton and cottonseed...eeonnensn 100.0 62.7 21.5 15.4 4 2.8 2.6 4.3 2.4 1.8
field seeds, hay, forage, and
silage..... Ceresnena cerveseas | 100,0 75.6 4.1 9.9 b 2.5 2.8 2,5 1.4 1.7
Other field CXOpPS.assevasns [ 100.0 51.0 15.8 32.8 4 4.9 3.7 5.5 8.9 3.2
Vegetables, sweet corn, and
MELlONSeoresoorosccnscansosans ...t 100.0 41.4 21.7 36.7 .2 2.9 1.8 4.5 6.0 1.2
Fruits, nuts, and berries....... . { 100.0 49.1 16.7 31.6 2.6 3.6 2.6 4.4 6.4 17.8
Poultry and poultry products..... | 100.0 64,7 6.9 27.9 A 7.7 7.4 3.8 12.0 6.0
Dairy productSe...eccrssscoassaane 100,0 77.2 16.4 6.2 2| 10.2 11.6 12.0 3.5 3.7
Cattle and calveS...eceevnunennas 100.0 54.5 12.8 31.8 9| 22,7 18.3 20.9 40,3 40,1
Hogs and pigS..e.saaen 100.0 79.6 15.2 5.0 .2 6.7 7.9 7.3 1.9 3.1
Sheep, lambs, and wooli.......... 100.0 62.9 14.3 22.5 3 .5 -5 .6 W7 <3
Other livestock and livestock
ProductsS..eeescansn srsecesanns .. | 100.0 61.3 9.1 27.4 2.2 .5 b .3 .8 2.1
Nursery and greenhouse products.. | 100.0 30.4 9.5 59.9 .2 2.1 .9 1.4 7.0 .9
Forest productS.escesscsroress ves | 100.0 79.8 12.4 6.7 1.1 3 .3 .3 .1 .6
Table 13. Percent of Selected Items by Type of
Organization: 1974
Total Individual Partnership Corporation Other
Cattle and calves on hand...... number , . 100.0 74.4 13.8 11.2 0.6
Milk cows on hand............ number., . 100.0 79.7 15.3 4.8 2
Cattle and calves sold.....vnse number. . 100.0 62.8 12,8 23.6 .8
Cattle and calves sold fattened on )
graln and concentrates........ number, . 100.0 39.6 12.0 47.1 1.3
Hogs and pigs on hand..........number., 100.0 80.2 14.9 4.6 )
Hogs and pigs sold.......... ...number. . 100.0 80.4 14.5 4.8 .3
8roilers and other meat type chickens
soldiserevenaanns cecsnoreiaes number. . 100.0 87.2 5.0 7.7 .1
Turkeyd 80ldeceeesevnoconcnns «» cnUMbEr. . 100.0 58.2 8.5 33.1 .2
Field corn for all purposes..... acres.. 100.0 82.7 13.7 3.4 .2
Sorghums for all purposes....... acres.. 100.0 84.9 11.6 3.2 3
Wheato.ooaaans Ceaceanesenreninns 100.0 83.5 11.9 4.4 2
Soybeans for beans.. 100.0 82,3 4.4 3.0 .3
Peanuts for nuts., 100.0 82.4 14.5 2.9 .2
[o£-12 -1 D 100.0 74,5 16.7 8.5 .3
Irish potatoes.... 100.0 56.7 19.9 23.1 .3
TODACCO. . esessrsssrarnsnes 100.0 85,1 12.9 1.8 .2
All vegetables..... 100.0 53.1 18.2 28.5 .2
Land in orchards...... PRI acres.. 100.0 50.8 16.8 29.9 2.5
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the Census to better describe today's
agriculture and its complex relationships
with other sectors of the economy. The
major classifications are:

1. Primary farm—A farm operated by
an individual or family or partner-
ship where the operator spends 50
percent or more of his worktime on
the farm (considers farming to be
the principal occupation) or a farm
operated under a corporate struc-
ture which received 50 percent or
more of its gross business income
(farm and nonfarm) from the sale
of agricultural products.

2. Part-time farm—A farm operated
by an individual or partnership
where the operator spends less than
50 percent of his worktime on the
farm (does not consider farming to
be the principal occupation).

3. Business-associated farm—A farm
operated under a corporated struc-
ture which received less than 50
percent of its gross business income
(farm and nonfarm) from the sale
of agricultural products.

4. Abnormal farm—An institutional,
experimental, or research farm, or
an Indian reservation. An institu-
tional farm is one operated by a
hospital, penitentiary, school, graz
ing association, government agency,
etc.

Data on the sources of corporate busi-
ness receipts used in classifying corpora-
tion farms were collected in the Supple-
mental Survey of Corporate Operation.
There are 214 fewer corporations in the
survey than in the census. This difference
of less than 1 percent is due to a smal
amount of misreporting of type of organi-
zation in the census.

Individual and partnership primary
farms make up 63 percent of the farms
and account for 84 percent of the land in
farms and 90 percent of the value of
agricultural products sold on all farms
operated by individuals and partnerships
(table 14).

Approximately 88 percent of the
corporation farms are primary farms, and
account for 85 percent of the land in
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Table 14. Farm Characteristics by New Classification
of Farms: 1974

Parms included under new classification!
Individual and
partaership Corporation
Business-
All farms Primary Part-time Primary associated Abnormal
FAIMS 1esanrvesesasascnssssesacniUmber,. 2,314,013 1,427,368 851,902 24,982 3,460 2,238
Land in farmS..cess.s ..acres.. | 1,017,030,357 | 695,899,226 162,986,303 | 81,819,371 14,305,452 [ 55,065,456
Average size of farm........acres,. 4 488 191 3,275 4,135 24,605
value of land and buildings..$1,000., 342,048,790 | 245,850,186 64,661,204 | 19,642,948 4,983,172 | 5,240,480
Average value per farm..,.dollars.. 147,838 172,240 75,902 786,284 1,440,223 | 2,341,590
Cropland harvested......se..,08Cr€6,, 303,001,943 | 255,580,075 30,184,450 | 13,424,437 2,394,694 591,362
Average cropland harvested,.acres,. 131 179 35 537 692 264
Value of agricultural products !
S0Ldusasrasnensecsnsnnesseasdl,000,. 81,531,026 59,288,647 7,156,644 11,716,389 2,932,080 235,777
Average value sold per
farmivecssssessarssaasessdollars,, 34,234 41,537 8,401 468,993 847,422 105,352
Farms by value of agricultural
products sold:
$500,000 and over,... 6,160 437 3,991 781
$200,000 to $499,999, 153,520 32,091 1,916 5,421 496
$100,000 to $199,999. 90,331 5,339 4,767 464
$40,000 to $99,999... 324,310 295,953 21,978 5,030 598 1,69
$20,000 to $39,999... 322,046 277,566 40,701 2,362 403 7695
$10,000 to $19,999... 310,217 229,938 77,384 1,600 319
$5,000 to $9,999....... 296,532 166,986 127,466 988 214
$2,500 to $4,99%..4.4.. 257,397 124,179 131,828 578 132
Under $2,500..400000nns 649,991 204,164 444,853 245 53 543
Full OWnersSece.osvsoesneene oes 1,423,953 770,799 635,048 12,225 2,014 1,520
Part owners.. . ove 628,224 474,409 142,307 9,286 911 505
TeNANESsceesscrnsssessscssnsnsssasnns 261,836 182,160 74,547 3,471 535 213

*Does not include 214 farms not covered in the Supplemental Survey of Corporate operations and 3,849 farms with

other type of organization in the census,

farms and 80 percent of the value of
agricultural products sold.

As would be expected, the average
individual and partnership primary farm
is larger in both acres operated and value
of sales than is the average part-time farm
operated by individuals and partnerships.

The average corporate primary farm,
however, is somewhat smaller in size than
the average business-associated corporate
farm. Agricultural production on busi-
ness-associated farms tends to be spe-
cialized. Sales of other field crops, vege-
tables, fruits, poultry and poultry
products, and cattle and calves account
for 82 percent of all sales by these farms.

Detailed data on corporate primary
and business-associated farms are pre-
sented in table 24 of this chapter. Ad-
ditional data for primary and part-time
farms operated by individuals and part-
nerships are presented in the principal
occupation tables in chapter 111 of this
part. Detailed data on abnormal farms are
available in part 7 of this volume.
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